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Ye You Were a Tenant 


NORTH PIER TERMINAL 


Chicago, II. 





YOU'D have everything! 


You’d have LOCATION: 


On the famed Outer Drive; 10 minutes from the LOOP; at the ship- 
ping heart of Chicago; connecting to all street car lines; L trains; 
auto routes. 


You’d have TRANSPORTATION. 


You'd have WATER at your doorstep, ships docking from every 
port in the world. You’d have AUTO TRUCK loading at your door- 
step without crowding. You'd have RAILROADS at your doorstep, 
every railroad. You'd have the famed Chicago TUNNEL System in 


your basement for LCL shipments. 


You’d have CONVENIENCE. 


You'd have offices at your warehouse or factory; close to all near 
north side restaurants, clubs, hotels; close to high speed auto routes; 
10 minutes to the LOOP; restaurants in the N. P. T. 


You’d have SERVICE. 


You’d probably use our stevedores, our car unloaders, reduce your 
overhead, pay us only when you use our men. We'd furnish janitor 
service if you like, elevator men always, constantly. 


And .. 


N) ° 
SO. . if you manufacture, warehouse or move a case, a carload, 
or a cargo in the Chicago area... . 


. we haven't told you the half of it. 


.. make YOUR rental dollars buy the finest service and the finest 
transportation advantages that any warehouse can offer. 


You can make new arrangements for 1939 dividends .... and GET 
them. 


For if you move, manufacture or merchandise a case, a carload, or a 
cargo in the Chicago area .... you may also find extra thousands of 
dollars annually in your profits .... if you tenant with us. 


Write or phone: 


NORTH PIER TERMINAL CO. 


589 E. Illinois St. Telephone Sup. 5606 


CHICAGO 
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‘I work at Los Angeles Harbor. Noone isa 
better judge than I am of the efficiency of this port, because it is my job 
to help move freight without delay, and I have worked on docks all 
over the world since I was a young man. Los Angeles Harbor is one of 
the finest ports in the world. I’m married and have two children. 

We own our own home, and have just bought a newcar. Maine isa 


: . } : : Send for consolidated schedule of sailings 
happy family. My job is to keep cargo moving on arrival and you can padi pecans wage een me 


depend I'll be on the job.’’ Route your European, Australian, ©4s. A. Cronkbite, Traffic Manager, 
Room 245, Los Angeles City Hall, Los 
Oriental, and all other world port cargo via Los Angeles Harbor. Angeles, California. 


LOS ANGELES BOARD OF HARBOR COMMISSIONERS. 


G. E. ARBOGAST, PRESIDENT + ARTHUR ELDRIDGE GENERAL MANAGER + ROOM 189, LOS ANGELES CITY HALL. 


LOS ANGELES HARBOR 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 


Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 


An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





THE RAILROAD PROBLEM 


HESE are the days of much mental upheaval in the 

effort to solve the “‘transportation problem.” From 
every side are offered “plans” proposing changes in 
governmental methods of regulation and much new 
machinery to administer the amended laws. Among 
them is to be found much that is good and much that 
is bad, including some that is purely ridiculous, such as 
the plan for postalization of rates. 

But it seems to us that few tackle the “problem” 
in sensible fashion. That is because it is so generally 
regarded as intricate. It is not, really. We do not mean 
that to bring about a settlement is easy, but we do mean 


that the task will be much easier if the fundamentals 
are understood and grappled with. 

In the first place, the serious plight of the railroads 
is due to a falling off in business. This is a thing that 
neither the railroads nor those who are trying to help 
them can cure—except to the extent that some of the 
falling off may be due to “unfair” competition. It is 
due, for the most part, if not entirely, to the business 
depression, from which nearly all kinds of business suf- 
fer. If “prosperity” is restored, the railroads will ‘come 
back,” with other business, though, even so, there might 
still be things that should be done to improve their situ- 
ation and render transport more economical. But it will 
not do to wait for prosperity around the ever-advancing 
corner. The situation as it exists today must be dealt 
with or the railroads, as private enterprise, are through. 
The government will have to take them over, for they 
cannot continue to operate at a loss. 

There is a great deal of misconception, which the 
railroads themselves have assisted in creating, as to the 
amount of business they have lost to “unfair competi- 
tion.” But in the report of President Roosevelt’s famous 
committee of six, composed entirely of railroad men, 
three from management and three from labor, it is 
shown that, in 1937, only about 35 per cent of the 
revenue ton-miles in commercial traffic in the United 
States was accounted for by agencies of transportation 
other than the railroads—intercity trucks, Great Lakes, 
other inland waterways, pipe lines, electric railways, 
and airways. The intercity trucks, for instance, ac- 
counted for 7.7 per cent. 


In this 35 per cent, of course, even admitting all 
railroad claims as to “unfairness,” there is much traffic 
that legitimately belongs to other forms of transport 
than the railroads and that would go to them no mat- 
ter how fair and sound our system of regulation. No 
one would say, for instance, that there is no legitimate 
place for trucks or pipe lines and, certainly, it could not 
be expected to remove all traffic from the Great Lakes. 
Thus, the 35 per cent, after there is subtracted from 
it all that is admittedly legitimate in the way of competi- 
tion, becomes much less, if we think in terms of oppres- 
sive competition that ought not to be permitted. Per- 
haps it might be fair to say, as merely a guess meant 
to be fair, that only 10 or 15 per cent of the total freight 
traffic is lost to the railroads because of unfairness of 
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regulatory policies—and this guess is based on their 
own figures. Of course, something is to be said on the 
score of rail rates that are depressed in order to hold 
business in competition with others, but this figure also 
—if one had been arrived at—would have to be consid- 
ered and reduced in the light of the legitimacy of much 
of the competition that brought about the low rail rates. 

It would be most interesting in this connection, by 
the way, and, perhaps, extremely enlightening, if the 
former Coordinator of Transportation, Commissioner 
Eastman, would release the report on transportation 
subsidies which has long been concealed in his system. 
We need some facts and figures. 

It would seem to us that, though there ought to be 
no unfair competition and policies that permit it ought 
to be corrected—both for the sake of sound principle 
and for what practical effect correction would have on 
railroad revenue—the answer, at least the complete 
answer or any preponderant part of it, does not lie 
there. 

If, then, a great increase in business through a 
return of general prosperity is not to be counted on and 
if railroad prosperity is not to be achieved in any con- 
trolling measure by the adoption of governmental poli- 
cies that are more sound and fair, how is it to be 
achieved? To us it seems incontrovertible that the 
answer lies with the railroads themselves. 

They must, through consolidations and unifica- 
tions, endeavor to cut their plant to the measure of the 
business they do. They must insist on reduction of 
pay roll by lowering wages, where they are too high, 
and by reforming the ‘feather bed’”’ rules under which 
men are paid for doing nothing. They must adopt econ- 
omies like the per diem plan, once adopted and the 
means of saving millions of dollars, and then abandoned 
because ‘“‘some western railroads didn’t like it.””’ They 
must be more businesslike in smaller things, like free 
transportation, their manner of dealing with which is 
like nothing in any other business. Surely they could, 
by such means, improve their net income to the extent 
of most of the five hundred million dollars a year their 
experts say they need. 

If they do not do these things for themselves, no 
matter what other things may be done for them, they 
are doomed, unless somehow there is a great revival in 
business that cannot be planned or compelled. Mr. 
Pelley, president of the A. A. R., said, while the recent 
proposed wage cut was under consideration, that without 
it nothing could avail to save the railroads. He may not 
have entirely believed what he was saying—that is, he 
may have been saying it without much thought, for the 
sake of the effect—but he was right, nevertheless, in 
principle, the principle being that the railroads must 
save themselves by adopting economical methods. 

Subsidies are no answer. They would create a bad 
precedent, inflame public opinion against the benefi- 
ciaries, and, at best, only postpone the evil day. Easy 
loans are no better—in fact, they would be worse—not 
only because they would not go to the heart of the 
problem but because they would serve to increase the 
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burden of debt on which the railroads are already pay- 
ing interest. 

All this, of course, is not to say that they should 
not be assisted by sound governmental policies. We 
have fought for such policies and shall continue to fight 
for them as vigorously as anybody—including the rail- 
roads—possibly could, but, for all that, we think their 
effect, if adopted, will not avail. The railroads must 
bathe in Jordan. The golden day for them, when 
they had a monopoly in transportation and business was 
good, is past. They must accommodate themselves to 
present-day conditions, as other business has done—or 
perished. 





ONE-SIDED COOPERATION 

E are printing elsewhere remarks made by Sen- 

ator Hatch, of New Mexico, referring to an edi- 
torial in The Traffic World (January 28) condemning 
the presidential appointments of Amlie and others. The 
Senator pleads for cooperation and castigates us for 
the lack of it. What is cooperation, in the mind of this 
senator? Does it consist in praising nominations we 
think are bad, or at least keeping silent about them, 
or does it consist in making nominations that will merit 
praise? Was President Roosevelt ‘cooperating’ with 
anything or anybody worth while when he made the 
appointments in question? 

We do not, of course, take Senator Hatch seriously 
and we thank him very much for the free advertising. 
His is the typical political mind. When one agrees 
with him one is “cooperating’’; when one disagrees 
with him one is throwing a monkey-wrench into the 
machinery of orderly government and interfering with 
plans to bring business and government together. 

Whatever may be the faults of those who oppose, 
it is time for those on the other side to give a little 
thought to accomplishments that will not merit such 
opposition—and certainly, if the kind of language used 
is the point of the objection, surely the opponents of 
administration tactics are mere amateurs compared to 
administration spokesmen. Senator Hatch admits this 
when he refers the editorial in question to Secretary 
Ickes, another great “‘cooperator,” for proper comment. 


A CONGRESSMAN DIPS HIS PEN 


The following is from an editorial written by invitation 
by Congressman N. M. Mason, of Illinois, for the La Salle 
(Illinois) Daily Post Tribune: 

American railroads are sick unto death. They have been ailing for 
a long time, at least ever since government operation during war times. 
They are afflicted with ‘‘Dropsy,’’ too much water in the System. They 
have also another severe affliction, unfair competition by water and by 
truck. Something must be done about it. Several New Deal Doctors 
are studying the patient, pondering over the symptoms, making a diag- 
nosis, preparing to announce a cure. From all indications the final pre- 
scription will be Government Ownership. There probably will be tem- 
porary treatments, but the New Deal Clinic has decided the permanent 
cure is Government Ownership. 

Presidential Appointments—Ex-Congressman Thomas R. Amlie of 
Wisconsin is now a Presidential Lame Duck appointee to the Interstate 
Commerce Commission. Amlie labels himself a Progressive, but preaches 
pure Socialism. He advocates ‘‘Government ownership of all industry, 
business, and every operation with confiscation of all productive private 
property.”’ The I. C. C. has the power of life or death over the Rail- 
roads of the Nation. As a member of this body, Amlie will be one of 
the Doctors to prescribe for the Sick Railroad Systems, and will have 
the power to force the medicine prescribed down the patient’s throat. 
Amlie, by his own words as recorded in the Congressional Record, does 
not want the Railroads to recover. He has no sympathy for his patient 
and no interest in his patient’s recovery, two very necessary qualities 
in a person’s family physician. Amlie’s appointment to this important 
position is another ‘‘Black’’ appointment. 


———— 
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Current Topics in 
Washington 





When Frank McManamy is 
pushed out of his office as a mem- 
ber of the Commission he will carry 
with him commissions sogned by 
five presidents of the United States, 
covering his service in the boiler in- 
spection work of the Commission and as a commissioner. The 
framed commissions have hung on the walls of his offices. They 
display the names of William H. Taft, Woodrow Wilson, Warren 
G. Harding, Calvin Coolidge, and Herbert Hoover. 

As a Democrat, McManamy, it is believed, misses the name 
of Franklin Delano Roosevelt. Had he a piece of parchment 
with the Roosevelt signature attached, he would not now be 


thinking of the time when he would have to carry his collection 
to his own home. 


One Highly Desirable 
Name Missing from 
McManamy’s Collection 


Now that Louis D. Brandeis, at eighty- 
two, has retired from the active work of 
the Supreme Court of the United States, 
many kindly words are said about him. 
Time’s hand-maiden, the weather, dulls the 
edges of things written, even in granite. 
As a judge, some of the things now being said should make him 
uncomfortable, in the view of those who hold strict ideas as 
to what a judge should be. 

Liberialism, in the loose, popular sense of being not very 
strict, is attributed to him. The only duty of a judge, according 
to the strict ones, is to declare what the law was at the time 
the controversy arose—not what it may be now, nor what it 
should be. His work has to do with the past. The future is for 
the statute-writer. 

Always, it is believed, Justice Brandeis, will be remembered 
as having told the railroads, in the advanced rate case of 1910, 
that they could save at least a million dollars a day. That, he 
said, could be done by the introduction of scientfic methods into 
the management of the roads, as exemplified in large industrial 
enterprises. (See Traffic World, November 26, 1910, p. 749.) 
He was speaking then as counsel for seaboard shippers having 
their offices in Boston, Mass. Roughly estimated, he said, the 
saving to be made by scientific management was $300,000,000, 
of which $240,000,000 would be contributed by labor working 
according to more scientific standards. His idea was that $300,- 
000,000 was rather an under than an over estimate. 

The million dollars a day idea was not that of Mr. Brandeis. 
At least, he did not testify to that effect. Instead, he presented 
a witness, Harrington Emerson, a mechanical and efficiency 
engineer who testified, November 23, 1910. One of the sources 
of Emerson’s inspiration on that subject was the management 
of the mobilization of the Prussian army in the Franco- 
Prussian war in 1870, which he said, he had had opportunity to 
study. That was before the introduction of the so-called Taylor 
system in shops, which was years before the hearing in the 
1910 case. Mr. Emerson outlined the idea of efficiency or 
scientific management, which Mr. Brandeis urged the Com- 
mission to require the railroads to adopt. 

The Commission did not do that. Three years later, in the 
so-called five per cent case, he urged the substitution of re- 
munerative for what he thought unremunerative rates and the 
imposition of charges for services he contended the railroads 
were rendering either free or without adequate charges. When 
the railroads tried to do that, the Commission, yielding to the 
testimony of shippers, found many of the proposals not justi- 
fied. In the five per cent case, the decision in which was made 
in 1914, Mr. Brandeis was special counsel for the Commission, 
receiving a fee of $10,000 and about $1,500 for expenses. 

That Justice Brandeis is a charming personality cannot be 
denied by anyone having even a slight acquaintance with him. 
That and other kindly things are being said about him now 
that he has retired. It is also true that his nomination was 
confirmed. He was 59 years old at the time, and his name, under 
the second Roosevelt rule, would not have been sent to the 
Senate, because of his age. Only the longest-eared New Dealers, 
it is believed, will claim that the kindly words indicate a belief 
on the part of the so-called Tories that they were wrong when 
they opposed the confirmation of Mr. Brandeis. 

Because, in the five per cent case, Mr. Brandeis admitted 
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that the revenues of the railroads were inadequate, the late 
Clifford Thorne, of Iowa, accused him of betraying the shippers 
on the theory that the Commission was the friend, in law, of 
the shippers, and that such an admission by the Commission’s 
counsel was treason. Many shippers did not so regard it and 
did not support Thorne in his opposition. 

But the allegations questioning Mr. Brandeis’s professional 
ethics in the United Shoe Machinery Company tying clause 
case and in the Lennox bankruptcy case, too many, seemed 
serious. (See Traffic World, Feb. 5, 1916, p. 293, and Feb. 12, 
1916, p. 348.) 


Bluntly, they accused him of having been on both sides in 
those cases. The allegation in the shoe case was that, as a 
lawyer, he drew up or helped draw up a so-called tying clause 
and then, when connected with another company, helped the 
government’s attack on it under the anti-trust law. In the 
bankruptcy case, he was accused of advising voluntary bank- 
ruptcy of Lennox and then helping Lennox’s creditors force him 
into involuntary bankruptcy. 





If and when President Roosevelt 
feels constrained to return to Washing- 
ton on account of war tension in Europe, 
it might be useful if Americans would 
recall a few dates pertaining to land 
transactions Mussolini might ask France 
to reverse. The idea about the desirability of dates is based on 
the theory that Mussolini, by making suggestions about Corsica, 
Tunisia, Nice, and Savoy, all once either Roman or Italian 
possessions, means French surrender or war. Some of the dates 
are before and some after the independence of the thirteen 
colonies. But some Americans are supposed to get excited in 
behalf of France. 

France got Corsica from Genoa in 1768, but the transfer 
was not really completed until 1796, when French dominion was 
restored. 

Savoy and Nice were made over to Napoleon III in 1860 by 
Victor Amadeus III of Sardinia for French help in the unifica- 
tion of Italy, minus those bits of Italian territory. Savoy and 
Nice had been annexed to France in 1792, so, when Victor 
Amadeus gave them up in 1860, France was probably doing 
what Mussolini is suspected of trying to do now—politely called, 
“rectification of frontiers.” 

As to Tunisia, France established a protectorate over that 
ancient Carthage land in 1881. At one time the Vandals had 
their capital in that land. True, that was in the fifth century, 
but France and Germany might quarrel about it because it was 
possessed by that German tribe. They have been quarreling 
about Alsace and Lorraine almost that long. 

Anything anyone desires to set up, it might be suggested, 
is excuse for a “crisis” in Europe about territory, even if, in the 
view of the average American, it is not good for anything other 
than sand storms and general bodily discomfort, unless one is 
interested in annoying the neighbors using the Mediterranean 
as a highway. 


Dates as War 
Fear Foundations 
for Americans 





One point in Commissioner Aitchi- 
son’s address before the Franklin In- 
stitute (see Traffic World, Feb. 11, 
p. 294) believed to have been gen- 
erally overlooked was an indication 
of when, in his estimation, the private 
vehicle owner on the highway would no longer set the maxi- 
mum price for the carriage of his competitor’s goods, as well 
as his own. But when that will be—that is, in what year—is 
not specified. Only the conditions are set forth, as follows: 


The private vehicle owner on the highway or the waterway believes 
he holds the whip-hand. To the extent that he is willing to act on that 
belief, he becomes the key to the traffic situation. By eventual reduc- 
tion of the economic cost of transport by common carriers so that the 
price they must exact is below the amount for which the private vehicle 
owner can serve himself, the private operator will be eliminated as the 
controlling marginal user and he will no longer set the maximum price 
for the carriage of his competitor’s goods, as well as his own. 


When the Private 
Vehicle Owner Will No 
Longer Be the Boss 


In new regalia and with a new 
slogan — national defense — the tireless 
forces of conservation are charging 
again for more control, through fat 
salaried offices, over business. At least, 
that is the way the fact that President 
Roosevelt had sent a report on the subject to Congress probably 
would be stated by one wearied through a long life by the 
representations of those who fear the American people, with 
money invested, will not prudently produce and use coal, oil, 
natural gas, and water power, unless prodded thereto by paid, 


And Here Again 
Come the Cohorts 
of Conservation 








PAGE 414 


professional, conservation experts—‘self denominated,” the 
weary one would probably add. 

The first Roosevelt was strong for conservation. At one 
time the professional viewers with alarm feared the time would 
come when there would not be enough live oak for the making 
of battleships. So they put live oak into water storage near 
Pensacola or Mobile. And some of it was fished out in the war 
period, memory says, for use in constructing the wooden ships 
somebody thought necessary to win the war and make the world 
safe for-:democracy. There are still millions of board feet of 
live oak. 

The report was prepared by the National Resources Com- 
mittee, composed of the secretaries of the Interior, War, 
Agriculture, Commerce, and Labor, the Works Progress Ad- 
ministrator, Frederic A. Delano, and Charles E. Merriam. They 
want a federal oil conservation board or commission; a new 
goal experiment to replace the one now in existence, “a judg- 
ment on the effectiveness” of which measure “must be with- 
held until the act (national bituminous coal commission act) 
has become fully operatitve”’; and an “active public policy of 
multiple-purpose development of water resources” for the con- 
servation of “scarce fuel materials, petroleum; natural gas and 
the higher grade coals,” national defense and strengthening of 
the national economy. 

And Secretary Ickes has already set up his propaganda 
machine, the weary one might say, the same being a series of 
half-hour dramatized radio broadcasts on conservation—at the 
expense of the weary public.—A. E. H. 


EASTMAN TALKS TO FARMERS 


Addressing the National Farm Institute at Des Moines, Ia., 
February 18, Commissioner Eastman said no one who had 
served on the Commission could have the slightest doubt that 
freight rates were a matter of the keenest concern to agricul- 
turists of all descriptions. 

“The trouble which we now experience when the interests 
of the farmers and railroad clash over freight rates, as they 
often do,” said he, “is that both parties to the controversy are 
afflicted with poverty. It is not a case of saving the under dog 
from the top dog, but of attempting to mete out justice as 
evenly as we can to two under dogs.” 

In enumerating causes of the trouble of the railroads, 
Commissioner Eastman mentioned increased wages and taxes. 
He traced changes in the principles in rate-making forced on 
the railroads and the Commission by the increase in competi- 
tion. On account of the changes he suggested it behove farmers 
to give close scrutiny to what was called the railroad problem 
—really the transport problem. 

In the past, he said there had been a tendency on the part 
of the railroads and the Commission to give some weight to 
the desire of distant producers to reach markets by means of 
freight rate concessions. Generally speaking, he said, other 
things being equal, it was fair to say that rates had increased 
less rapidly with distance than cost of service would justify 
and that the rates for the short distances had been weighted 
somewhat more heavily than those for the longer. Short hauls 
being susceptible to truck competition, he said, that was no 
longer possible. The present trouble with railroads result- 
ing from the business depression he said was bad enough in 
itself but was made much worse by the superimposed loss of 
traffic caused by the great increase in competition. 

“The competition,” said he, “also caused a large loss in 
revenue on much of the traffic which the railroads were able 


to retain, and along with this marched an increase in wages 
and taxes.” 


Speaking of the report to the president of the committee 
of six, Mr. Eastman said the burden of what the six proposed 
was greater restraint, in various ways, of their competitors, 
although that did not mean they were seeking any inequality 
of treatment in their own favor. One idea, he said, was there 
was much uneconomic and destructive competition among the 
various forms of transportation which could be cured by the 
impartial exercise of authority to fix minimum rates. To that 
idea, he said, he did not demur, adding that to the extent of 
its jurisdiction, the Commission was now endeavoring to do 
that very thing. 


The best hope for all the carriers, said he, was in con- 
centration, with the help of the government, on ways and means 
of improving the economy and efficiency of their operations 
and giving the public the service which, in both price and 
quality, would stimulate the greatest possible demand. 

Saying that no one could justly quarrel with any shipper 
over his use of a new transportation agency, Commissioner 
Eastman referred to the abandonment of branch lines of rail- 
roads on account of motor competition, pointing out that ship- 
pers could not have their cake and eat it too. In discussing 
practices with respect to rail transportation, Mr. Eastman men- 
tioned the effect of the inclusion of grain products in the rates 
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on grain, the vast hauling caused by transit and the fact that 
the grain industry appeared in the guise of guardians and 
protectors of the farmer in grain cases. That might be so, 
said he, but he yet had to be convinced. He said farmers, in 
their own interest, ought to lend attention and support to all 
movements which had for their object the reduction of the 
other wastes which characterized railroad operations. 


Labor Problem 


As an example of waste he said the Commission had re- 
cently had its attention drawn to a branch line, marked for 
abandonment. He said that it now had so little traffic that 
only one train was operated with a maximum of something like 
twelve cars. 

“It meets no train and none follows it,” said he. “Yet a 
crew of five men is required to operate it.” 

Speaking of the decline in railroad employment and the 
inability of railroads to afford wastes, Commissioner Eastman 
said the hope for increased employment lay, not in the preser- 
vation of wastes, but in their elimination and the adoption of 
every possible means for improving the quality and lowering 
the cost and price of the service furnished. The railroad man- 
agements, he said, in his judgment, had done a rather remark- 
able job in meeting the adversity which had been their lot and 
said he applauded them for this record. But, he said, to get 
the best results, and the results which their future welfare 
demanded it would be necessary for them to go further and 
achieve a better integration of their railroad properties and 
likewise a better integration with other forms of transporta- 
tion, by actual consolidations, joint and cooperative undertak- 
ings with regard to operations and utilization of any other type 
of carrier where it could function more economically or effec- 
tively than the railroad. 

“The employes can help,” said he, “and to their ultimate 
advantage, by permitting adjustment of any rules and customs 
which may not be well adapted to present day conditions. . . 
There is no agency which is in a position to assume the neces- 
sary leadership except the federal government and I very 
much hope that steps may be taken in that direction at the 
present session of Congress.” 


CONGRESSIONAL RATE-MAKING 


The New England Shippers’ Advisory Board has gone on 
record with the Congressmen and Senators from the six New 
England states in opposition to the various bills introduced in 
Congress and Senate to supplement the rate making powers 
of the Interstate Commerce Commission with legislative ac- 
tion looking to the establishment of rates by Congress. The 
letters written to each of the Congressmen and Senators by 
W. H. Day as chairman of the legislative committee follows: 

To Senators—The New England Shippers’ Advisory Board, which, 
as the name implies, is made up of shippers and receivers of freight in 
the six New England States, is very much concerned over pending bills 
involving statutory rate-making such as S. 126, introduced by Senator 
McKellar, S. 137, introduced by Senator Bankhead; and S. 158, intro- 
duced by Senator Hill. Briefly, these bills would substitute statutory 
rate-making for the fixation of rates by the regulatory authority, the 
Interstate Commerce Commission, under standards prescribed by law. 

In our opinion statutory rate-making is unsound in principle and 
contrary to the public interest. For these reasons we sincerely hope 
you can see your way clear to oppose the bills referred to. 

To Congressmen—The New England Shippers’ Advisory Board, 
which, as the name implies, is made up of shippers and receivers of 
freight in the six New England States, is very much concerned over 
pending bills involving statutory rate-making such as H. R. 188, intro- 
duced by Representative Ramspeck; H. R. 3369, introduced by Repre- 
sentative Bryson; and H. R. 3749, introduced by Representative Gath- 
ings. Briefly, these bills would substitute statutory rate-making for 
the fixation of rates by the regulatory authority, the Interstate Com- 
merce Commission, under standards prescribed by law. 

In our opinion statutory rate-making is unsound in principle and 
contrary to the public interest. For these reasons we sincerely hope 
you can see your way clear to oppose the bills referred to. 


GOVERNMENT REORGANIZATION 


The Traffic World Washington Bureau 


A new government reorganization bill giving the President 
power to reorganize government departments subject to con- 
gressional approval, was introduced February 23 by Repre- 
sentative Cochran, chairman of the special reorganization com- 
mittee of the House. Independent agencies such as the Com- 
mission are exempted from the provisions, except with respect 
to supervision of estimates of appropriation. 


FACTS ABOUT THE RAILROADS 


In the Traffic World, Feb. 11, p. 327, under the heading, 
“Facts About the Railroads,” it was stated that “the” Class I 
railroads failed to earn expenses and taxes in 1938. The sen- 
tence should have read: “Thirty Class I railroads failed to 
earn expenses and taxes in 1938.” 
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COTTON TRANSIT AT NEW ORLEANS 


HE Commission, by division 3, in I. and S. No. 4471, 

transit on cotton at New Orleans, La., in a report written by 
Commissioner Miller, has found not justified a proposal by 
Southern Pacific lines to cancel the privilege of concentration 
of cotton at New Orleans when shipments originate on lines 
of the Fort Worth & Denver City, Wichita Valley and Santa Fe 
system in Texas and New Mexico. The schedules have been 
ordered to be cancelled and the proceeding discontinued. Can- 
cellation would have brought combinations into effect on con- 
centrated cotton. 

The real reason for respondents’ proposal, said Commis- 
sioner Miller, was the inability of the carriers to agree on 
division of the joint rates on concentrated cotton on the same 
basis that they agree on and observe when the shipments move 
through New Orleans direct without concentration. 

The respondents, according to the report, referred to Con- 
centration of Cotton at New Orleans, La., 192 I. C. C. 249, 
wherein it was found that discontinuance of a second concen- 
tration privilege on cotton at New Orleans was justified. In 
that proceeding, however, said Commissioner Miller, the facts 
showed that an out of pocket net loss of 4 to 8.1 cents a 100 
pounds resulted to the respondent granting the transit. No 
similar factual situation obtained in the instant case, said he. 
No waste of respondents’ revenue appeared to be involved, he 
declared. If the divisions of participating carriers were in- 
equitable, said the report, there was a remedy without sub- 
jecting the shipping public to increased rates. 

Approval of the proposed schedules, said the report, would 
result in increased charges ranging from $150 to $175 a car 
which would place New Orleans under a severe handicap as 
compared with points both east and west thereof where no 
such restrictions as were here proposed were in force. The 
report said a mere inability to agree on divisions of rates was 
no justification for increasing them. 

The schedules proposing to eliminate transit at New 
Orleans were protested by the New Orleans Joint Traffic 
Bureau which pointed out that the cancellation would place 
New Orleans cotton merchants at a disadvantage. The New 
Orleans, Texas & Mexico, one of the respondents, conceded 
that there would be no objection to allowing transit in New 
Orleans if it received the same revenue on shipments to the 
southeast that it now received on cotton not concentrated. 


STOCKER-FEEDER RATE RULE 


The Commission, in No. 27674, Matador Land & Cattle 
Co., Ltd., vs. A. T. & S. F., et al., and No. 27812, American 
National Live Stock Association, et al., vs. Abilene & Southern, 
has condemned as unreasonable the defendants’ tariff rule 
which makes reshipment by rail carriers a condition precedent 
to final application of stocker-feeder rates on stocker and 
feeder livestock from and to points in British Columbia, Ari- 
zona, California, Idaho, Montana, Nevada, western New Mexico 
Oregon, Utah and Washington, to and from points within the 
territory east of those states. The carriers are to cancel the 
rule on or before May 24. 

In the title complaint it was alleged that the charges 
sought to be collected on ten carloads of stocker cattle from 
Russellville, Tex., to South Fontana, Calif., delivered July 23, 
1934, were unreasonable and unjustly d‘scriminatory by reason 
of the tariff provisions governing the application of the rates. 
The complainants in No. 27812 alleged that those portions of 
the defendants’ rule which required subsequent reshipment by 
rail carriers of stocker and feeder livestock as a condition to 
the application of the stocker and feeder rates were and for 
the future would be unreasonable and unjustly discriminatory. 

Complainants in both proceedings, said the report, asked 
the Commission to condemn the rule assailed and in No. 27674 
to authorize waiver of collection of outstanding undercharges. 
The regulatory authorities of Arizona, Idaho, Kansas, Utah and 
Wyoming and many associations interested in the western 
livestock industry, the report said, intervened on behalf of the 
complainants. 

The railroads, the report said, did not concede that the 
assailed rule was defective in any respect but, nevertheless, 
they proposed a substitute rule which would require collec- 
tion of the 100 per cent or fat cattle rates on all shipments 


of stockers and feeders to feed and pasture points, and if 
the animals, after becoming fat and mature, were then shipped 
by rail from such points under specified conditions the shippers 
of the fat or mature stock would be refunded the difference 
between the 85 per cent rates applicable on stockers and feed- 
ers and the 100 per cent or fat cattle rates. The Commission 
said a proposal of that general nature was now before it 
in the reopened Livestock-Western District Rates, 176 I. C. C. 1, 
on a broad record embracing the entire western district. It 
would be in appropriate, said the Commission, to attempt to 
pass on this new proposal made by the defendants on the 
much narrower record and issues herein when the matter was 
already pending before it on that record. 

The condemnation in this report, the Commission said, 
was without prejudice to any different conclusion respecting 
a rule for the future which might be reached in the reopened 
Livestock-Western District Rates, supra, on the broader record 
therein made. 


DAIRY PRODUCTS REPARATION 


A finding of unreasonableness as to rates on dairy prod- 
ucts, in straight or mixed carloads, from points in western 
trunk line territory to eastern destinations over rail-lake-rail 
routes in the 1932 season of navigation on the Great Lakes and 
until August 19, 1935, has been made by the Commission, divi- 
sion 4, in No. 27561, Armour & Co. vs. Boston & Albany et 
al.; No. 27607, Swift & Co. vs. Great Northern et al.; and No. 
27833, Bridgeman Russel Co. et al. vs. Baltimore & Ohio et al. 
Reparation has been awarded. 


This case grew out of disagreement between shippers 
and carriers as to the proper rates to be applied on butter, eggs 
and dressed poultry, in straight or mixed carloads, after the 
Commission had made its decision in Western Trunk Line 
Class Rates, 164 I. C. C. 1. No rail, lake and rail rates, re- 
ferred to as lake-rail rates, were prescribed in that case, but 
the carriers were directed “to establish a complete structure 
of such rates in conformity with the foregoing conclusions, 
guided in a general way by the bases prescribed herein for 
the interterritorial all-rail rates, but giving full recognition 
to the element of lower value of service by boat lines.” 

Heeding that direction the carriers published lake-rail 
class rates to become effective concurrently with the -all-rail 
rates, which, for first class, were made, generally speaking, 30 
cents under the all-rail first class rates from the origin ter- 
ritory embraced in the instant proceedings. In that case all- 
rail rates on dairy products were prescribed at 60 per cent 
of the first class rates, said the report, and lake-rail rates 
on those products were published on this basis resulting in 
rates generally 18 cents less than the all-rail rates. 

These lake-rail rates were suspended July 3, 1932, in I. 
and S. No. 3662, Lake and Rail Class and Commodity Rates. 
On motion of lake lines to shorten the period of suspension 
in order that the proposed rates might become effective, the 
Commission lifted the suspension and the rates became effec- 
tive March 20, 1932. 

There was misunderstanding between the carriers and 
the shippers as to the meaning of an agreement made by the 
carriers that if the shippers assented to the shortening of the 
suspension period the lake carriers would refund to the basis 
later to be fixed. In March, 1933, the basis of 60 per cent 
of first class rates on dairy products moving all-rail from 
western trunk line territory to official territory was approved 
in National Poultry, Butter & Egg Association vs. A. & R., 
192 I. C. C. 13. On October 9, 1934, the reopened western 
class rate proceeding was disposed of in a sixth supplemental 
report, 204 I. C. C. 595, and first class all-rail rates somewhat 
higher than those previously prescribed, the report said, were 
fixed from western trunk line territory to points in official 
territory east of the Buffalo-Pittsburgh line. The matters 
therein considered, the Commission said, did not embrace rates 
on butter, eggs and dressed poultry, as such commodities were 
specifically excepted in the order reopening the class rate 
proceeding. 

In January, 1935, in Lake and Rail Class and Commodity 
Rates, 205 I. C. C. 101, the Commission found that maximum 
reasonable lake-rail rates on dairy products in straight or 
mixed carloads, minimum 20,000 pounds, would be 60 per cent 
of the corresponding subjects as maxima on dairy products 
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first class lake-rail rates, and on cheese and frozen eggs, in 
straight or mixed carloads, minimum 20,000 pounds, eastbound, 
when routed via Duluth and Buffalo to eastern area A, from 
western area A and the Twin Cities to rates reflecting 22 cents, 
and from western area B to rates reflecting 17 cents, below 
the corresponding all-rail rates concurrently maintained on 
dairy products, in carloads. 

It was the difference, said the report, between the lake- 
rail rates resulting from the application of the 18-cent differ- 
ential under the all-rail rates on dairy products voluntarily 
observed by the carriers in their rates which became effective 
March 20, 1932, and the lake-rail rates resulting from the dif- 
ferential of 22 cents under the all-rail rates, prescribed as 
maximum in Lake and Rail Class and Commodity Rates, supra, 
which was the cause of the complaints in the instant proceed- 
ings. It was on this difference, added the report, that com- 
plainants mainly relied. 

The Commission found that the assailed rates were unrea- 
sonable to the extent that they exceeded all-rail rates on dairy 
products prescribed in Western Trunk Line Class Rates, supra, 
minus the differentials prescribed in Lake and Rail Class 
and Commodity Rates, supra. 

__ Commissioner Mahaffie, dissenting, said he could not agree 
with the majority that the failure of defendants accurately to 
prejudge the finding of the Commission made nearly four 
years after the effective date of the rates prescribed in West- 
ern Trunk Line Class Rates, supra, in any way proved the un- 
reasonableness of the rates hereunder review. Commissioner 
Mahaffie said that not until January 7, 1935, when the decision 
in Lake and Rail Class and Commodity Rates, supra, was 
rendered, did the Commission attempt to fix “for the future” 
lake-rail rates on dairy products at 22 cents under the all-rail 
rates, and even there a differential of 17 cents was fixed from 
points in northern Wisconsin, central Minnesota and the greater 
part of South Dakota. He indicated that he thought that the 


carriers had accurately done what the Commission admonished 
them to do. 


KANSAS RATES AND CHARGES 


The Commission, in No. 28070, increases in Kansas freight 
rates and charges, has directed the railroads to establish not 
later than March 31, on not less than five days’ notice, rates 
and charges, intrastate, on petroleum and its products (except 
crude oil and casinghead gasoline) which shall not be lower 
than the basis of rates contemporaneously maintained on inter- 
state transportation of like commodities to destinations in 
Kansas from Sugar Creek, Mo., and from origins in Kansas 
and Oklahoma as prescribed or approved in a prior proceed- 
Ing, aS increased March 28, 1938, and on brick and related 
articles and on sand and gravel related articles (commercial 
shipments) not less for corresponding distances than the rates 
contemporaneously maintained for interstate transportation of 
like commodities to destinations in Kansas from origins in 
Kansas, Nebraska, Missouri and Oklahoma. An exception is 
that the so-called Chanute group may be maintained on brick 
and related articles and the so-called Kansas City group on 
the other commodities, provided that the rate under each group 
adjustment shall average no lower than if made from point 
to point under the interstate basis. 

_The Commission withheld the entering of an order pre- 
scribing rates for not less than 30 days so that if the Kansas 
commission desired to increase the rates to the interstate level 
it might do so. It did not increase the rates. The Kansas 
commission and other protestants, January 6, asked for re- 
consideration, further hearing, and reargument. That petition 
was denied by the Commission in the order providing for the 


establishment of rates on the interstate level not later than 
March 31. 


LOW SPOT POTATO RATES 


Saying that the assumption of the carriers with regard to 
the Commission’s findings and order in the Fifteen Per Cent 
Case was not warranted, the Commission, in a report written 
by Commissioner Aitchison, in I. and S. No. 4495, potatoes and 
onions to western trunk line and southwestern territories, has 
found not justified proposed increased rates on potatoes other 
than sweet, and onions without tops from western producing 
points to destinations in western trunk line territory, Illinois, 
Oklahoma, northern Texas and western Arkansas. 

The rates found not justified were proposed by the car- 
riers on the theory that in Ex Parte 123, the Fifteen Per Cent 
Case, the Commission, by its utterances about so-called low 
spot rates, had authorized an increase in those involved in this 
case. The low rates which it was proposed to increase, were 
established, according to the report, to meet motor truck com- 
petition that affected common markets. The only justification 
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of the suspended rates, said Commissioner Aitchison, was that 
they were the ones which the Commission approved or pre- 
scribed a few years ago in a number of cases increased by five 
per cent, assumed to be authorized for application by the Com- 
mission’s general authorization in 1938. The proposed rates, 
said the report, represented increases ranging from one to 
twenty cents. 

Commissioner Aitchison included in his report a colloquy 
that took place between Mr. Souby, counsel for the railroads, 
and Mr. Bruce, counsel for Idaho interests. The shipper part 
of that colloquy ended with the declaration by Mr. Bruce that 
“the increase is to be applied to all rates in effect.” To that 
Mr. Souby replied: 

“Of course we theoretically based it on the day of the 
filing of the petition; there might be changes in the amendment 
and we hope that ultimately it will be applied to all rates in 
effect at the time the Commission gives us the authority to 
put them on, but if any of those truck-compelled rates to which 
you refer have been cancelled between now and the time we 
apply our 15 per cent, we hope to be able to apply it to the 
normal rate, as you call it.” 

The normal rate to which Mr. Souby referred was the one 
which was in effect prior to the making of truck-compelled 
rates. 


COMMISSION REPORTS 


Bags and Bagging 


Fourth section application No. 15715, bags and bagging 
to Memphis, Tenn., embracing also fourth section application 
No. 17528. By division 2. In second supplemental fourth sec- 
titon order No. 11999 carriers authorized, by a modification 
of prior relief, to maintain to higher-rated intermediate points 
rates on old bags and bagging suitable for use without recon- 
ditioning, not exceeding 32.5 per cent of the corresponding first 
class rates. In the prior report, 210 I. C. C. 405, carriers were 
authorized to establish and maintain rates on old bags or 
bagging, in bales, in carloads, from north Atlantic ports to 
Memphis, Tenn., over water and rail routes through Norfolk, 
Va., to south Atlantic ports without observing the long-and- 
short-haul part of section 4. 


Cement 


Fourth section application No. 17390, cement from Norfolk 
and Newport News, Va. By division 2. By fourth section 
order No. 13335, Norfolk Southern, Durham & Southern and 
Chesapeake & Ohio authorized to establish and maintain on 
cement, carloads, as described in item 400 of Agent F. D. Mil- 
ler’s tariff I. C. C. 105 from Norfolk, Va., and points grouped 
therewith, and Newport News, Va., to points on the Durham 
branch of the Norfolk Southern, and to points on the Durham 
& Southern, including Durham and Dunn, N. C., rates the 
same as those contemporaneously in effect over direct stand- 
ard-line routes from and to the same points, but not lower than 
the present rates over the latter routes, and to maintain higher 
rates to intermediate points. Temporary relief was authorized 
in fourth section order No. 13184. 


Oil and Grease 


Fourth section application No. 16897, lubricating oil and 
grease to Montana points, embracing also fourth section ap- 
plication No. 17382. Supplemental. By division 2. Relief from 
the long-and-short-haul part of section 4 in connection with 
rates on lubricating oil and grease, carloads, from points in 
Ohio, Pennsylvania, and West Virginia, to Billings, Laurel and 
Mossmain, Mont., authorized in 223 I. C. C. 604, modified in 
supplemental fourth section order No. 12929 to include rates 
from other points in official territory and Kentucky. It is 
provided that rates to higher-rated intermediate points shall 
not exceed rates constructed on the same bases as the rates 
to the more distant competitive points, and shall in no in- 
stance exceed the lowest combination of rates; and the relief 
shall not apply over routes that are more than 33144 per cent 
circuitous. Relief was temporarily authorized by fourth sec- 
titon order No. 13162. 


COMMISSION MOTOR REPORTS 

In MC 2982, Sub. No. 1, Otto Abshier, extension—Iowa 
and Wisconsin, the Commission, by division 5, on finding ap- 
plicant’s proposed operation to be that of a contract carrier, 
has granted a permit to transport carbonated beverages from 
Maywood, Ill., to all points in Iowa and Wisconsin, over irreg- 
ular routes, and empty carbonated beverage containers on 
return trips. 

The Commission, by division 5, in MC-F 223, Burlington 
Transportation Co., purchase, J. H. and Car] A. Busskohl, has 
authorized the purchase by the applicant of certain operating 
rights of the Busskohls doing business as Arrow Stage Lines 
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for $7,500. The transportation company is a subsidiary of the 
Burlington railroad. The rights authorized to be acquired 
authorize operation between points in Nebraska. The authoriza- 
tion is subject to the restriction that the buyer shall not render 
service from or to or interchange traffic at any point other than 
a Station on the line of the Burlington except points on U. S. 
Highway 73E between Tekamah and Winnebago, including 
Tekemah with this exception only as to interchange traffic at 
that point moving from or to points intermediate to Tekemah 
and Winnebago. Limitations are also placed on the Arrow 
Stage Lines. 

In MC-F 674, Hemingway Brothers Interstate Trucking 
Co., purchase, Finkel Motor Transport, Inc., the Commission, 
by division 5, has authorized purchase by Hemingway of 
operating rights and property of the Finkel Motor Transport, 
Inc. Both companies have headquarters at New Bedford, Mass. 
Hemingway, according to the report, operates over a network 
of regular routes in Rhode Island, eastern Massachusetts and 
Connecticut with Boston, Mass., as the hub of its operations. 
Finkel Motor Transport operates over irregular routes between 
points in eastern Massachusetts and Rhode Island and between 
points in those states, on the one hand, and New York, Brook- 
lyn, and Long Island City, N. Y., Newark, N. J., and Philadel- 
phia, Pa., on the other. Irregular route operations are also 
conducted by Hemingway in New York and New Jersey. 

In MC F-604, Howard Moland, et al., purchase, Barker 
Transportation Co., the Commission, by division 5, has author- 
ized purchase by Howard Moland, Clarence Moland, Lothard 
Moland, and H. T. Moland, dba Moland Brothers Trucking 
Co., Duluth, Minn., of operating rights and property of Barker 
Transportation Co. 

In MC F-657, United Motor Transport Lines, Inc., purchase, 
Sam Aronson, et al., the Commission, by division 5, has ap- 
proved and authorized purchase by United Motor Transport 
Lines, Inc., Sacramento, Calif., of operating rights and property 
of Sam Aronson, Joseph Palace, W. H. Riske, and K. D. Crow- 
der, dba Mount Lassen Fast Freight, for $18,985.83. 

In MC F-193, Consolidated Freight Lines, Inc., control, 
Montana Motor Freight Co., embracing also MC F-194, Same, 
purchase, R. H. Lankford; MC F-195, Same, purchase, Cecil S. 
Bye and Jerome D. Barry; MC F-486, Same, issuance of stock, 
and MC F-590, Same, merger, Montana Motor Freight Co., the 
Commission, by division 5, has deferred for 20 days, to afford 
opportunity for interested parties to make representations, 
entry of an order approving and authorizing acquisitions by 
Consolidated Freight Lines, Inc., of control of Montana Motor 
Freight Co. through purchase of capital stock, merger of lat- 
ter into former, and purchase of operating rights and property 
of R. H. Lankford, dba Montana-Dakota Interstate Line, and 
Montana-Dakota Truck Line, and Cecil S. Bye and Jerome D. 
Barry, dba B. & B. Truck Service. The Commission has also 
deferred for 20 days, to afford opportunity for interested par- 
ties to make representations, entry of an order authorizing 
Consolidated Freight Lines, Inc., to issue 342 shares of 6 per 
cent cumulative-dividend preferred stock to replace void stock 
outstanding, subject to the condition that simultaneously with 
issuance of the stock the void stock outstanding, and to be 
replaced thereby, be surrendered and canceled. 


TRUCK FORCED COAL RATES 


The Missouri Pacific, the Frisco and the Cotton Belt have 
asked the Commission to modify outstanding orders in No. 
16323, Scott County Milling Co. et al. vs. Butler County Rail- 
road Co. et al., and related cases, and No. 26447, Alabama Min- 
ing Institute vs. St. Louis-San Francisco, so as to publish 
reduced rates on coal from mines in the southern Illinois dis- 
trict to destinations on their lines in southeastern Missouri to 
meet extensive truck competition which is described as severe. 
The Illinois Coal Traffic Bureau and the Fifth & Ninth Districts 
Coal Traffic Bureau have concurred in that petition. Unless 
the Commission modifies the maintenance part of the outstand- 
ing orders the carriers will not be able to make rates to meet 
the truck competition. 

The petitioning coal interests alleged that the truck com- 
petition, if any, was negligible from mines in western Ken- 
tuscky and northern Alabama; that the distances from the 
western Kentucky and northern Alabama mines to the des- 
tination territory were greatly in excess of the distances from 
the mines in the nearby southern Illinois district. For those 
reasons, the railroads do not propose to make corresponding 
reductions on the rates on coal from western Kentucky and 
northern Alabama. 

The coal organizations said that if the railroads were de- 
nied the right to establish the proposed reduced rates it was 
extremely doubtful whether the southern Illinois coal operators 
would be able to maintain their salesmen in southeastern Mis- 
souri territory as the tonnage which could be obtained by them 
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under the present rate adjustment in competition with truck 
coal would shortly be insufficient to justify the expense of 
maintaining such salesmen. 

The railroads show the rates they desire to establish in 
their effort to regain traffic which has gone to the trucks. Some 
of the reductions are heavy, as for instance it is proposed to 
cut the rate from southern Illinois to Mill Springs, Mo., on the 
main line of the Missouri Pacific from $2.30 to $1.75. Proposed 
reductions of 35 and 40 cents are not uncommon. 


INCREASED EXPRESS RATES 
The Traffic World Washington Bureau 


The Commission, in Ex Parte 126, Express Rates, 1938- 
1939, has found justified increased and reduced express rates 
and charges proposed by the Railway Express Agency, Inc., 
and the Southeastern Express Company (the latter now ab- 
sorbed by the former), estimated to yield a $10,000,000 increase 
in revenue. 

The proposal was to increase class rates applicable to 
shipments weighing 100 pounds or more, its less than carload 
commodity rates, with the exception of those on fresh fruits and 
vegetables, 10 per cent. The carload rates on fresh fruits 
and vegetables, it was proposed, should be increased five per 
cent with a maximum of 15 cents a hundred pounds. 

A further proposal was to reduce charges on small pack- 
ages with a view to regaining traffic from consolidating or 
forwarding companies. 

Where the express company has temporary or seasonal 
rates, instead of those authorized by the Commission about 
15 years ago, the increases are to be applied on the so-called 
seasonal or temporary rates instead of the so-called permanent 
rates. 

The commission has vacated outstanding orders so as to 
permit thé publication of the new rates and, in fourth sec- 
tion order No. 13350, has given relief necessary to have the 
new rates made effective. 





EX PARTE 115 AND 123 TARIFFS 


The Commission, by Commissioner Aitchison, by amend- 
ment No. 10 to special permissions No. 167170 and R-M No. 
1040, has extended to March 29, 1940, the time for the carr‘ers 
to reissue their tariffs providing for the increases allowed in 
Ex Parte 115 and 123, in conformity with the applicable tariff 
circulars. 

There is a club attached to the extension, which is for one 
year. The extension is subject to the condition that progress 
reports be made as to the reissue work covering the periods 
from December 20, 1938, to May 31, 1939; June 1, 1939, to 
September 30, 1939, and October 1 to December 31, 1939. 

The progress made in the earlier of the periods mentioned 
will determine whether the authority contained in the special 
permissions shall be curtailed or terminated with respect to 
those carriers and agents who do not make a substantial show- 
ing of progress in the direction of bringing their tariffs into 
conformity with the Commission’s rules. That is what Secre- 
tary Bartel told W. J. Kelly, chairman of the committee on 
freight tariffs of the Association of American Railroads. The 
secretary added an expectation that the information imparted 
by him to Mr. Kelly would be circulated to all users of special 
permission No. 167170, of which R-M 1040 is the rail-motor 
appendix. 





COMMISSION ORDERS 


No. 27571 and |. & S. No. 4265, naval store from Mississippi to 
Gulf ports. Petition of respondent, Gulf & Ship Island, for leave im- 
mediately to make effective from Hattiesburg, Columbia and Laurel, 
Miss., to Gulfport, Miss., export and coastwise rates on naval stores, 
as recommended by examiner in his proposed report, denied. 

No. 27710, Mishawaka Monument Co. vs. C. C. & O. et al.; and a 
subnumber thereunder Mishawaka Monument Co. et al. vs. A. & W. P. 
et al. Petition of complainants for reconsideration or rehearing, denied. 

No. 27751, Ernecke & Salmstein Co. vs. C. B. & Q. et al. Petition 
of complainant for reconsideration, denied. 

No. 27814, Lloyd Brothers Co. vs. G. T. W. et al. Petition of com- 
plainant for reopening, review and reconsideration on facts stated to- 
gether with further facts to be stated, denied, by application of Rule 
XV(e) of the Rules of Practice, and on its merits. 

No. 27849, P. Duff & Sons, Inc., vs. P. R. R. et al. Petition of com- 
plainant for further consideration of oral argument before entire Com- 
mission, denied. 

1. & S. No. 4514, lime rock, Sugar Factory, Utah, to Idaho. Order 
herein of December 23, 1938, subsequently modified to become effective 
February 27, further modified to become effective March 27. 

MC 42487, Consolidated Freight Lines, Inc., common carrier appli- 
cation; and MC 42487, Sub. No. 1, Same, extension of operations. Ef- 
fective date of order of January 11, postponed to March 16, in so far 
only as it relates to routes 8, 9 and 19 of Appendix I of report of Com- 
mission of January 11. 
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MC 819, Arkansas Transfer & Moving Co., common carrier ap- 
plication. Applicant’s exception to report by division 5, overruled. 

MC 22278, L. J. Takin, common carrier application. Applicant’s 
petition for reopening and reconsideration, denied. 

MC 48602, Frank O. Lowden, James E. Gorman and Joseph B. 
Fleming, trustees of estate of Chicago, Rock Island & Pacific Railway 
Co. Joint board No. 36 having been and being unable to agree on 
matter and more than 45 days having elapsed since matter was duly 
submitted to and heard:by it, authority to recommend an appropriate 
order and make a report in matter, conferred on the joint board, ter- 
minated as of February 6. Matter referred to Examiner C. E. Simmons 
for such further action and proceedings as may be appropriate and 
proper in permises. 

MC 60866, Sub. No. 2, Cater’s Motor Freight System, Inc., exten- 
sion of operations, Wenatchee. Applicant’s petition for reopening, 
rehearing and reargument, denied. 

MC 72190, Sub. No. 1, Hall Brothers. So much of order of August 
6, 1938, as referred proceeding to joint board No. 1, for hearing and 
for recommendation of an appropriate order thereon, to be accom- 
panied by reasons therefor, vacated. Proceeding referred to Ex- 
aminer J. L. Bradford for recommendation of an appropriate order 
thereon, to be accompanied by reason thereof. 

MC 86250, Paul Campbell, common carrier application. Petition 
of principal Texas railroads to reform certificate, denied. 

MC 87382, Joseph H. Hiti, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. Recommended order which became effective as order of 
Commission on February 11, 1938, vacated and set aside. 

MC 88961, Henry E. Brown. Matter withdrawn from joint board 
No. 75 and referred to Examiner A. T. Palmer for recommendation of 
an appropriate order thereon, accompanied by reasons therefor. 

MC 89115, Henry W. Foster. Matter withdrawn from joint board 
No. 75 and referred to Examiner A. T. Palmer for recommendation 
of an appropriate order thereon, accompanied by reasons thereof. 

MC-F 740, Wilson Truck Co., Inc., purchase, G. T., J. L. and 
O’Donnell Smith. Petition requesting approval, under section 210a(b), 
of temporary operation by Wilson Truck Co., Inc., of properties of 
of G. T., J. L. and O’Donnell Smith, denied. Petition for leave to 
intervene filed by Mosco Brown, denied. 

No. 13413, in the matter of automatic train control devices—lIllinois 
Central Railroad Co. Petition on behalf of Illinois Central for recon- 
sideration of order, dated October 4, 1938, denied. 

* MC 50026, Arkansas Motor Coaches Limited, Inc., common carrier 
application. Matter reopened for oral argument at time and place 
to be hereafter fixed by Commission. 


MC 51204 and MC 51088, Gregg Cartage & Storage Co., common 
earrier applications; and MC 51089, Gregg Cartage & Storage Co., 
broker application. Matters reopened for oral argument at time and 
place to be hereafter fixed by Commission. 


No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & Southern 
et al. St. Joseph Grain Exchange, Blair Milling Co. and J. C. Lysle 
Milling Co. permitted to intervene. 

No. 28155, Missouri Millers Association vs. Alton et al. St. Joseph 
Grain Exchange permitted to intervene. 


No. 28173, Board of Railroad Commissioners of the State of North 
Dakota vs. Alton et al. St. Joseph Grain Exchange permitted to inter- 
vene. 


Finance No. 12272, application of Gulf, Mobile & Ohio and Gulf, 
Mobile & Northern for consolidation, and acquisition by consolidated 
corporation of control through exchange of securities of New Orleans 
Great Northern; and Finance No. 12278, application of Gulf, Mobile 
& Ohio for certificate authorizing acquisition and operation of properties 
now owned by Mobile & Ohio. Gulf & Ship Island, Illinois Central and 
Yazoo & Mississippi Valley permitted to intervene in Finance No. 
12272. Part of petition for leave to intervene herein, requesting leave 
to intervene in Finance No. 12278, dismissed. 

MC 29545, Sub. No. 1, Smoky Mountain Tours Co., Inc., extension 
of operations; and MC 61598, Sub. No. 1, Smoky Mountain Stages, 
Inc., extension of operations. Matters reopened for further hearing 
at time and place to be hereafter fixed by Commission. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Conference asks further modification of order of 
August 3, 1938, in connection with rates on market supplies, namely: 
meats, fresh, in carcasses or part carcasses, wrapped in paper or bur- 
lap, or not wrapped; market supplies, namely: meats, fresh or frozen, 
smoked, sausages, bologna, or manufactured, poultry, dressed in bar- 
rels,, boxes, crates, or packages, meats, fresh or frozen, in carcasses 
or part carcasses, wrapped in paper or burlap, or not wrapped; pack- 
ing house products, namely: bones, casings, compounds, food curing, 
seasoning or preserving, extract, beef or flavoring, glands, glue, solid 
or liquid, glue stock, greases, bone, garbage, wool or degras, hoofs, 
horns, lard, lard substitutes, margarine, meal, bone or fish, meats, 
cooked, cured or preserved, with or without inbredients, loose or in 
packages, oil foods, sediment or soap stock, oils, animal or vegetable, 
oleo stock, shortening, stearine, tallow; and dairy products, namely: 
butter, in packages, cream, in cans, bottles, or jars, in cases, cream 
cheese, in packages, eggs, in packages, eggs, frozen, in cans or tierces. 

Ex Parte MC 22, motor carrier rates in New England. Craft’s Motor 
Transportation, Inc., asks that order of August 3, 1938, as subsequently 
modified, be further modified to prescribe as minima on shipments of 
furniture and furniture parts, wood or wood and metal combined, from 
Whitefield, N. H., to all points named in New England Territorial Di- 
rectory No. 1, Agent Earle C. Doebener’s MF I. C. C. No. 10, as 
amended, which are served by petitioner, the Class 3 Column B rates 
as published in the New England class tariff and New York-New Eng- 
land class tariff Agent Earle C. Doebener’s MF I. C. C. Nos. 12 and 
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13, respectively, said rates to apply on shipments of any quantity, 
thereby permitting addition of Whitefield, N. H., as a point of origin 
in item 178 A, Supplement 2, to Agent Earle C. Doebener’s MF 1. 
CS ee, Ba. 

No. 14435, Public Service Commission of Indiana vs. B. & O. et al. 
Cleveland, Cincinnati, Chicago & St. Louis, defendant, asks modifica- 
tion of order dated May 27, 1924, to extent of authorizing and permitting 
petitioner to cancel rates maintained under such order to Chicago, IIl., 
on fruits and vegetables, in carloads, from Bunker Hill and Graham, 
Ind., and Carmi, Irving, Lilly, Mt. Carmel and Stonefort, Il. 

MC-F 653, N. Demos, A. P. Jacobson, C. C. Carey, George Demos 
and C. F. I’Anson, control, Paul L. Butler, Inc. N. Demos, A. P. 
Jacobson, C. C. Carey, George Demos, C. F. I’Anson and Paul L. 
Butler ask dismissal of application. 

No. 27835, American Oil Co. vs. B. & O. Complainant asks that 
case be reopened and reconsidered by entire Commission on reargu- 
ment. 

Ex Parte MC 26, extent and area of municipality of Boston and 
commercial zone. New England Motor Rate Bureau, Inc., asks that 
Commission strike from files in this case exceptions of ‘‘Coastwise 
Steamship Lines.’’ 

Ex Parte MC 22, motor carrier rates in New England. C. Rickard 
& Sons, Inc., asks that order of August 3, 1938, as subsequently modi- 
fied, be further modified to permit addition of Stratford, Conn., as a 
point of origin in Item 400 of New England Sectional Tariff No. 2, 
Agent Earle C. Doebener’s MF I. C. C. No. 2, and also to permit addi- 
tion of Stratford, Conn., as point of destination in Item 405 of said 
New England Sectional Tariff No. 2 and to prescribe as minima on 
asbestos articles named in said Items 400 and 405 from and to Strat- 
ford, the same rates as are presently published in the items named 
_ prescribed as minima by Commission from and to Bridgeport, 

onn. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks that Commission institute an 
investigation on its own motion, into rates, rules, regulations and 
practices of common carriers by motor vehicle, subject to the motor 
carrier act, between points in territory described in Ex Parte MC 21 
to extent that same applies for interstate transportation of iron and 
steel articles, subject to minimum weights of 20,000 pounds or more. 

MC-F 759, Harvey Jones, dba Jones Truck Line, purchase, George 
Stasi, dba Hi-Ball Express. Harvey Jones asks temporary grant of 
authority to operate truck line of George Stasi, dba Hi-Ball Express. 

No. 22109, in the matter of rates on sand, gravel, crushed stone, 
etc., within the state of South Carolina. Atlantic Coast Line asks that 
orders of July 14, 1931, and November 7, 1933, by further modified 
and amended in such manner and to such extent as to permit estab- 
lishment by petitioner of rate of 60 cents a net ton on sand from 
Salkehatchie, S. C., to Charleston, S. C., applicable via the Atlantic 
Coast Line direct, said rate to be subject to minimum of ‘90 per cent 
of marked capacity of car, except where car is loaded to full visible 
capacity actual weight will govern.”’ 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask modification of findings and orders to specifically 
except from requirements thereof fatty acids of vegetable, fish or sea 
animal oils, N. O. I. B. N. in Consolidated Classification, inedible, 
liquid, not solidified. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Conference asks further modification of order of Au- 
gust 3, 1938. 

MC-F 799, Central Freight Lines, Inc., purchase, E. E. Craig. Cen- 
tral Freight Lines, Inc., asks temporary approval, for period of 180 
days, for operation of motor carrier properties sought to be acquired. 

MC-F 793, Commercial Motor Freight, Inc., of Indiana, purchase, 
Hurst Co., Inc. Commercial Motor Freight, Inc., of Indiana asks order 
granting temporary approval for period not exceeding 180 days of 
operation by petitioner of motor carrier routes and properties of 
Hurst Co., Inc., MC 47235. 


AGREED CHARGES IN CANADA 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, has informed members that the Board of 
Transport Commissioners for Canada has issued general order 
581 promulgating regulations with respect to “agreed charges” 
under part V of the Canadian transport act of 1938. 

“The order,” says he, “prescribes rules and regulations 
governing the preparation and filing of applications for approval 
of the agreements, the publication of notice of applications in 
the Canada Gazette, also the furnishing of copies of such 
notices and agreements to various boards of trade and shippers 
organizations, including the Canadian Manufacturers Associ- 
ation and the Canadian Industrial Traffic League. Methods for 
submitting complaints against applications for agreements 
are also prescribed. Parties desiring to be informed of hear- 
ings must file requests with the board within twenty days ‘from 
publication of notice in the Canada Gazette.’ ”’ 

Mr. Lacey said a printed copy of the complete transport 
act, 1938, might be obtained from the King’s Printer, Ottawa, 
Canada, at 10 cents a copy. 





COTTON BELT SERVICE INTERRUPTION 


The St. Louis Southwestern Railway has issued an em- 
bargo, effective February 14, against all freight at McDonald, 
Ark., and for all points, Turney to McDonald, Ark., inclusive, 
on account of high water and discontinuance of service. The 
latter, it was said at the car service division of the A. A. R. 
in Washington, was temporary. 
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Proposed Reports 


OOo 


in I. C. C. Cases 





GOOD FAITH OPERATION IN TEXAS 


‘s"INHE evidence is clear and conclusive that applicant know- 

ingly and wilfully, and repeatedly violated the provisions 
of its Texas permit and the Texas law,” says Examiner L. B. 
Dunn in a recommended report and order, served Feb. 18, in 
MC-1288, Loraine Transfer Co., Inc., common carrier applica- 
tion, and a sub-number, Same, extension of operations, ex- 
plosives. 

Following the decision of the Supreme Court of the United 
States in A. E. McDonald vs. E. O. Thompson, decided Dec. 
5, 1938, said the examiner, it was clear that the hauling of 
compressed gasses into Texas was a wilful violation of law 
and not bona fide. That conclusion, he added, applied also to 
the related commodities of welding rods, welding flux, genera- 
tors and empty containers. 

Furthermore, said the examiner, this Texas operation could 
not be regarded as bona fide under the Commission’s earlier 
decision in Slagle Contract Carrier Application, 2 M. C. C. 127. 
The Slagle case, he said, was added authority for holding that 
where wilful, repeated violations were affirmatively and con- 
clusively shown, and known by the operator to be such, good 
faith could not be imputed. He pointed out that in the Slagle 
case there was no evidence that the carrier knowingly or wil- 
fully violated any of the state laws—certainly not repeatedly. 
It was a case, said he, where the issue was whether, as con- 
tended by protesting competitors, the mere fact alone of non- 
complainance with state laws required a finding that the opera- 
tions so conducted were in bad faith. 

The applicant’s president admitted, said Examiner Dunn, 
that at various times after he obtained a Texas permit to haul 
interstate traffic, his drivers were arrested by inspectors of 
the Texas commission for hauling commodities other than those 
specified in the permit. In some cases fines were paid. One of 
the drivers, the examiner said, admitted that he had been ar- 
rested and fined several times. 

Examiner Dunn found the applicant entitled to a certificate 
to continue operation as a common carrier by motor vehicles 
of special commodities, generally referred to as oil field equip- 
ment and accessories, lumber and hardwood flooring from 
Shreveport, La., to points in Texas within a 150-mile radius 
therefrom, prepared roofing from Shreveport and Colfax, La., 
to points in Arkansas within 150 miles of Shreveport; com- 
pressed gasses, welding rods, welding flux and generators from 
Shreveport to Camden, El] Dorado and Smackover, Ark., and 
returned empty containers in the reverse direction; and used 
household goods and office furniture and equipment between 
points in Louisiana, on the one hand and Texas and Arkansas, 
on the other. He said a certificate should be denied as to the 
commodities carried in Texas in operations he said were not in 
good faith. 

Examiner Dunn further recommended denial of a cer- 
tificate of convenience and necessity as a carrier of explosives 
between points in Arkansas, Louisiana, Mississippi and Texas, 
over irregular routes. He said the mere fact that three ship- 
pers desired, or even preferred, applicant’s sevice in hauling 
explosives, did not prove existence of any public need. He said 
the applicant relied, almost exclusively, on evidence of past 
operation, “all conducted unlawfully,” as proof of public con- 
venience and necessity. It would be a highly pernicious doc- 
trine, said the examiner, placing a premium on unlawfulness, 
to say that one could use his own unlawful acts to establish 
his right to grant of additional authority. 


GRAIN RATES BY MOTOR TO UTAH 


Pointing out that the Commission was without jurisdiction 
to award reparation or to make findings as to the reasonable- 
ness of rates charged in the past, under the motor carrier act, 
joint board 258 in a recommended report in MC C-86, Crowther 
Brothers Milling Co. vs. David J. Williams, doing business as 
Williams Transportation, served February 17, has proposed 
dismissal of the complaint alleging unreasonableness of rates 
applicable on shipments of grain and grain products which 
moved between August 4, 1937, and October 7, 1937, from 
Malad, Ida, to Ogden and Salt Lake City, Utah. 

According to the report, complainant made 15 shipments 
of bran, flour grain screenings, rye, and wheat, aggregating 
163,196 pounds. Charges of $195.80 were collected at a rate 
of 12.5 cents. Defendant, the report said, rendered undercharge 


bills amounting to $602.86 based on a fourth class rate of 
51 cents. Complainant sought waiver of the difference between 
the charges applicable and those actually collected. When 
the shipments moved, said the report, there was in effect in 
defendant’s tariff, a rate of 12.5 cents on flour in full truckloads 
or trailerloads, no specified minimum, from Malad to Salt 
Lake City. The rate, it said, also was in effect to Ogden 
through application of an intermediate rule. Although the 
rate applied only on flour, defendant, nevertheless, the report 
said, applied the rate of 12.5 cents to the shipments of grain 
and grain products moving in the period mentioned. Defend- 
ant was directed to collect undercharges based on the fourth 
class rate of 51 cents, pursuant to an investigation of his op- 
erations by the Commission, said the report. 


The report pointed out that complainant, in August, 1937, 
found a market in Ogden for low-grade wheat screenings and 
agreed on a delivered price of $8 a net ton, based on a motor 
freight rate of 12.5 cents as quoted by defendant at that time. 
It was claimed, said the report, that the sole reason for as- 
sessment of the 12.5 cent rate was that defendant was not 
fully aware of the regulations of the motor carrier act, and, 
accordingly, did not file tariffs in conformity with the act. 
The reasonableness of rates for the future were not questioned, 
inasmuch as defendant published, to Ogden and Salt Lake 
City, effective January 14, 1938, rates of 12.5 cents and 14 
cents, respectively, on the commodities involved, subject to a 
minimum of 5,000 pounds. The purpose of the complaint, the 
report said, was to obtain a finding that the rate applicable 
in the past was unjust and unreasonable to the extent that it 
exceeded the 12.5 cent rate charged, in order that collection 
of outstanding undercharges might be waived. 


“The motor carrier act, 1935, contains no provisions au- 
thorizing the Interstate Commerce Commission to award repa- 
ration such as is contained in sections 8, 9 and 16, of the in- 
terstate commerce act,” says the joint board. “Likewise, no 
provision is found conferring upon the Commission the power 
to find rates applicable in the past unreasonable.” 


The joint board said it was apparent from the wording 
of section 216 (e) of the motor carrier act that complaint as 
to the reasonableness of a rate must be brought under the 
provisions thereof and must allege that such rate was or would 
be in violation of section 216 or 217. It said that since the 
rates now in effect over defendant’s line were approximately 
the same as paid by complainant, the reasonableness thereof 
for future application was not attacked. 





PROPOSED REPORTS 


Sweet Potatoes 


No. 28085, Peter Haberman, trading as Haberman Produce 
Co., vs. Pennsylvania, and a sub-number, Kanobel Produce Co., 
et al., vs. Same. By Examiner George M. Curtis. Dismissal 
proposed. Charge 24 cents a hundred pounds, for unloading 
sweet potatoes at Pennsylvania Produce Terminal in Pittsburgh, 
Pa., moving in less than carload lots, occupying one car, made 
on one day, by one shipper, for delivery to one consignee at 
one destination, shipped from various points in Delaware, 
Maryland, New Jersey, and Virginia to Pittsburgh, between 
March 15, 1934, and April 30, 1937, proposed to be found ap- 
plicable and not unreasonable or unduly prejudicial. 


Sand and Gravel 


No. 28064, E. A. Keller & Sons, et al., vs. Alton, et al. By 
Examiner Burton Fuller. Dismissal proposed. Rates, sand 
and gravel, origins in Illinois, Indiana and Wisconsin to 
certain connecting line deliveries in the Chicago switching dis- 
trict, not shown to be unreasonable or otherwise unlawful. The 
proceeding was heard jointly with the Illinois Commerce Com- 
mission. The examiner said the Commission was not unmindful 
of the fact that a competitive situation within the southern 
portions of the Chicago switching district caused by truck- 
borne and water-borne materials was of serious concern to 
rail shippers, dealers and carriers alike, but said that if any 
general adjustment of the rates for connecting line delivery 
was to be made to meet this situation it should be made to 
all deliveries affected by the competition, after giving all par- 
ties full opportunity to be heard. He referred to this case as 
being on restricted issues and a restricted record. 








PAGE 420 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


Missouri—MC 95550, Frank Kaufmann, dba Kaufmann 
Moving Co., common carrier application. Joint board 135. 
Served February 17. Certificate proposed. Household goods, 
between St. Louis, Mo., and points within eighteen miles there- 
of, on the one hand, and points in Illinois, on the other. 

Pennsylvania—MC 95473, Harold A. Daub, common car- 

rier application. Joint board 74. Served February 17. De- 
nial for want of prosecution proposed. Coal, fertilizer, and 
feed, between points in Pennsylvania and Maryland. 

Missouri—MC 95389, J. E. Mills, common carrier applica- 
tion. Joint board 135. Served February 17. Denial of certifi- 
cate recommended. General commodities, between Farming- 
ton, Mo., and points within fifteen miles thereof, and East St. 
Louis, Ill., over irregular routes, and between Farmington, Mo., 
and East St. Louis, IIll., via St. Louis, Sainte Genevieve, and 
Perryville, Mo., and Chester, and Red Bud, Ill., over specified 
routes. 

Pennsylvania—MC 94875, Maple City Taxi Service, Inc., 
common carrier application. Joint board 42. Served February 
17. Denial for want of prosecution proposed. Passengers be- 
tween Honesdale, Pa., and vicinity, on the one hand, and any 
and all points in New Jersey and New York, on the other. 

Pennsylvania—MC 94601, George J. Price and John T. 
Price, dba Price Brothers, common carrier application. Exam- 
iner G. E. Proudley. Served February 17. Certificate recom- 
mended. Cream, cheese, condensed milk, and powdered milk 
from Binghamton, N. Y., to Daytona Beach and Miami, Fla., 
and fruits, vegetables and seafoods from certain points in Flor- 
ida to Baltimore, Md., Philadelphia and Scranton, Pa., and 
New York City and Binghamton, N. Y., over specified routes. 

Texas—MC 94346, Roy E. Gaines, common carrier applica- 
tion. Joint board 77. Served February 17. Certificate pro- 
posed. Oil field equipment and supplies, in Texas, between 
points and places, on the one hand, and oil field locations, on 
the other, within a radius of 150 miles of Corpus Christi, Tex., 
over irregular routes. 

Oklahoma—MC 94073, T. R. Newcomb, common carrier 
application. Examiner John Cunningham. Served February 
17. Denial for want of prosecution proposed. Oil field pipe 
and equipment and heavy machinery from points in Oklahoma 
to points in Arkansas, Kansas and Texas, over irregular routes. 

New York—MC 93512, Fred Schrader, dba M. L. Rose 
Moving Co., common carrier application. Examiner L. R. Con- 
ley. Served February 17. Certificate proposed. Household 
goods, between New York, N. Y., on the one hand, and points 
in New Jersey, Pennsylvania and Connecticut, on the other, 
over irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Pennsylvania—MC 93419, Lee Graham and Robert G. Sea- 
graves, common carrier application. Examiner F. W. Dennis- 
ton. Served February 17. Certificate recommended. Con- 
tinuance of operations, beer, Buffalo and Utica, N. Y., to Lock 
Haven, Pa., and empty containers on the return, and paper 
from Lock Haven to Baltimore, Md., and Endicott, N. Y. 

New Jersey—MC 92976, Jerry Lombardi, dba Jerry’s Ex- 
press, common carrier application. Examiner L. W. Cunning- 
ham. Served February 17. Certificate recommended. Silk 
and rayon undergarments, and silk textile goods, and accessories 
and supplies used in the manufacture of silk and rayon under- 
garments, and silk textile goods, between New York, N. Y., on 
the one hand, and Lyndhurst, N. J., and points within twelve 
miles of Lynhurst, on the other, over irregular routes. 

Wisconsin—MC 89522, William O’Donell, Jr., common car- 
rier application. Joint board 111. Served February 17. De- 
nial of certificate proposed. Evaporated and powdered milk 
and cream, horses and cattle, oil, grease, and other supplies, 
except gasoline, between points in Wisconsin, Iowa and Illinois, 
over irregular routes. 

lowa—MC 89504, Guy Hanson, common carrier application. 
Joint board 138. Served February 17. Denial of certificate 
proposed. Live stock, feed, seed, grain, farm implements, 
building materials and emigrant movables in Iowa and Ne- 
braska, between Soldier, Ia., and points within fifteen miles 
thereof, and points in eastern Nebraska. 

Pennsylvania—MC 89471, Abraham William Ellis, contract 
carrier application. Joint board 255. Served February 17. 
Denial for want of prosecution proposed. Bedding materials, 
from Philadelphia, Pa., to points in Delaware, New Jersey, and 
Pennsylvania, over irregular routes. 
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Minnesota—MC 89468, Louis L. Stirens, dba Brynwood 
Transfer, common carrier application. Examiner L. J. Kassel. 
Served February 17. Denial of certificate proposed. House- 
hold goods between Minneapolis, Minn., and points within thirty 
miles thereof, on the one hand, and points in Wisconsin, Iowa, 
and Illinois, on the other, over irregular routes. 

lowa—MC 89413, Bertha M. Wise, dba John Wise, common 
carrier application. Joint board 138. Served February 17. 
Denial for want of prosecution proposed. Live stock, agricul- 
tural products, commercial feeds, and tankage between Dunlap, 
Ia., and points within fifteen miles thereof, and Omaha, Neb. 

Virginia—MC 89035, Lillian F. Congdon, dba Old Dominion 
Freight Line, contract carrier application. Joint board 7. 
Served February 17. Permit recommended. Boxboard, chip- 
board, newsboard, paper stockboard, strawboard, woodpulp- 
board, and wastepaper in machine pressed bales from Rich- 
mond, Va., to points in North Carolina, and from Roanoke 
Rapids, N. C., to points in Virginia, over irregular routes. 

New Jersey—MC 88164, Stanley Winiarski, common car- 
rier application. Joint board 67. Served February 17. Denial 
for want of prosecution proposed. Seasonal operation, farm 
produce and fertilizer, between points in New York, New Jersey 
and Pennsylvania. 

Ontario, Canada—MC 86757, Eugene Ethier, dba Ethier 


. Cartage, contract carrier application. Joint board 163. Served 


February 17. Denial of application proposed. Evidence pro- 
posed to be found insufficient to establish that applicant’s trans- 
portation of automobile parts from Detroit, Mich., to the con- 
tiguous municipality of Windsor, Ontario, Canada, was such 
as to require a certificate or permit under the provisions of the 
motor carrier act. 

Michigan—MC 73701, Sub. No. 1, Bert Glupker, extension 
of operations. Examiner David Waters. Served February 17. 
Certificate proposed. Fruits, agricultural products, feed, ferti- 
lizer, pickles, vinegar, and roofing between points in Michigan, 
Ohio, Indiana, Illinois, Iowa and Missouri, over irregular routes. 

New York—MC 69004, Post Road Transportation, common 
carrier application, embracing also MC 5203, Simon Blinderman, 
dba Fay’s Delivery Service, common carrier application. Ex- 
aminer M. B. Driscoll. Served February 17. Certificate rec- 
ommended in MC 69004 for continuance of operation of specified 
commodities between New York, N. Y., and points in Connecti- 
cut, over a specified route. Denial of application in MC 5203 
proposed. 

iNinois—MC 52394, Federal Warehouse Co., contract car- 
rier application. Joint board 149. Served February 17. Per- 
mit recommended. Continuance of operation, merchandise as 
is dealt in by wholesale, retail and chain grocery and food busi- 
ness houses, together with equipment, material and supplies 
used in the conduct of such business, over irregular routes 
between Peoria, Ill., and points within a described area there- 
of in Illinois. 

Virginia—MC 46073, Charles Otto Tysor, dba Princess Anne 
Motors Transportation, common carrier application. Examiner 
W. W. McCaslin. Served February 17. Certificate proposed. 
Continuance of operation, specified commodities between speci- 
fied points, or within specified territory in Virginia and North 
Carolina, on the one hand, and specified points in New York, 
Pennsylvania, Delaware, Maryland, and the District of Colum- 
bia, on the other, over irregular routes. 


lowa—MC 44849, D. D. Alderdyce, dba Van Horne Truck 
Line, common carrier application. Examiner Roy L. Burge. 
Served February 17. Dismissal of application proposed at re- 
quest of applicant. General commodities between points in 
Iowa, Nebraska, Illinois, Missouri, Minnesota, Colorado, Wis- 
consin, South Dakota, Indiana and Ohio, over irregular routes. 

Indiana—MC 41343, Sub. No. 1, Horace L. Daum, extension 
of operations—lIllinois. Joint board 21. Served February 17. 
Permit proposed. Beer, Peoria, Ill., to Indianapolis, Ind., and 
empty containers from Indianapolis to Peoria, over specified 
routes. 

New York—MC 39414, Sub. No. 1, George H. Tyler, con- 
tract carrier extension. Examiner Paul A. Colvin. Served 
February 17. Permit proposed. Petroleum products, in con- 
tainers and not in bulk, from North Warren and Bradford, Pa., 
to all points in New York north of U. S. highway 6, which 
extends through or near Port Jervis, Peekskill and Brewster, 
N. Y., over irregular routes. 

Nebraska—MC 29709, Sub. No. 1, Ault Brothers Transport 
Co., extension. Joint board 19. Served February 17. Dis- 
missal of application for a certificate proposed at request of 
applicant. Petroleum products between points in Kansas and 
points in Nebraska, over regular and irregular routes. 

Minnesota—MC 16438, Sub. No. 1, Mrs. Ella Bedford, ex- 
tension—La Crosse, Wis. Examiner L. J. Kassel. Served 
February 17. Certificate recommended. Malt beverages from 
La Crosse, Wis., to Pipestone, Minn., and empty beverage con- 
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tainers in the reverse direction; and horses and mules from 
Lake Wilson, Minn., and points within forty miles thereof, on 
the one hand, and Topeka, Kan., on the other, over specified 
routes. 

Missouri—MC 16352, Sub. No. 1, Myrtle Smith, Pauline 
Smith, and Clara Cline, dba Community Oil Sales & Service 
Co., contract carrier application. Joint board 36. Served Feb- 
ruary 17. Denial of permit proposed. Petroleum products, 
between Coffeyville, Kan., and St. Joseph, Mo., over a specified 
route. 

Nebraska—MC 15348, Sub. No. 1, R. L. Andersen Motor 
Transport, contract carrier application. Joint board 93. Served 
February 17. Dismissal of application proposed at request of 
applicant. Dairy products and other products requiring re- 
frigeration between specified points in Nebraska, over regular 
routes. 

IWNinois—MC 12118, Carl J. Johnson, Esther M. Johnson 
and Ruth E. Schroeder, dba A. Johnson ,broker application. 
Joint board 149. Served February 17. License proposed. 
Household goods, office equipment, and store fixtures, from 
Chicago, Ill., to points in the United States. 

Ohio—MC 7588, Grant Hull, dba Hull Truck Line, com- 
mon carrier application. Examiner G. P. Werner. Served 
February 17. Certificate proposed. Continuance of operation, 
specified commodities between points and places in Illinois, 
Indiana, Michigan, New Jersey, New York, Ohio, and Penn- 
sylvania, over irregular routes. 

South Carolina—MC 25708, H. E. Beard and John Thirston 
Laney, dba Beard-Laney Hauling Co., common carrier appli- 
cation, embracing also a sub-number, Same, extension of 
operations—general commodities; and MC 91475, Same, com- 
mon carrier application. Examiner W. W. McCaslin. Served 
February 17. Certificate recommended to applicants in MC 
25708, successors in interest to Frank Rivers Cureton, for 
continuance of operation of specified commodities, over irregu- 
lar routes, between specified points, or within specified territory 
in South Carolina, Georgia, Florida, Tennessee, North Caro- 
lina, Virignia, Maryland, Pennsylvania, New Jersey, New York, 
and the District of Columbia. Certificate proposed in MC 
25708, Sub. No. 1, for the transportation of bulk petroleum 
products from Wilmington, N. C., and Savannah, Ga., to points 
in South Carolina, over irregular routes. Certificate also rec- 
ommeded in MC 91475 for continuance of operation, specified 
commodities between specified points or within specified terri- 
tory in South Carolina, Georgia, Florida, Tennessee, North 
Carolina, Virginia, Maryland, Pennsylvania, New Jersey, New 
York, and the District of Columbia, over irregular routes. 

British Columbia, Canada—MC 94110, William Inglis, com- 
mon carrier application, embracing also eight common carrier 
applications, namely: MC 88960, George S. R. Mowbray; 
MC 94100, V. A. Jack Krame; MC 94104, Frederick Thomas 
Fletcher; MC 94107, Roy Cunningham; MC 94108, William J. 
Jackson; MC 94109, Johnathan Powell; MC 94172, Charles 
Edwin Boothby; and MC 94229, Philip William -Runacres. 
Joint board 237. Served February 17. Denial of applications 
proposed. Special or charter operations by applicants as 
common carriers in the transportation of passengers, on round- 
trip pleasure tours, from Canadian points to points in Wash- 
ington, and return, proposed to be found not to come within 
the definition of “foreign commerce” contained in section 
203(a) (11) of the motor carrier act. The joint board said 
that no authority from the Commission was needed to con- 
tinue such operations. 


INlinois—MC 44731, Kiehne Motor Freight Lines, Inc., com- 
mon carrier application. Examiner L. A. Van Dyke, Jr. 
Served February 17. On further hearing, denial of certificate 
proposed. General commodities overspecified routes between 
points in Illinois and Minnesota. 

lowa—MC 93129, P. J. Mork, common carrier application. 
Joint board 54. Served February 18. Certificate proposed. 
Livestock, poultry and eggs from Iowa Falls, Ia., and points 
within a radius of 10 miles of Iowa Falls and points in Iowa 
to Chicago, Ill., and farm machinery, agricultural implements 
and supplies, binder twine, feeds and building materials, from 
Chicago, Forest Park, Sandwich, Rock Falls, Rock Island, East 
Moline, Moline, and Sterling, Ill., to Iowa Falls, Ia., and points 
within a radius of 10 miles of Iowa Falls over irregular routes. 

lowa—MC 92358, Glenn L. Severson, common carrier ap- 
plication. Joint board 92. Served February 18. Denial for 
want of prosecution proposed. General commodities between 
points in Iowa, over irregular routes. 

New York—MC 91776, Edgar Mitchell and Alvin Mitchell, 
dba E. Mitchell & Son, common carrier application. Examiner 
L. R. Conley. Served February 18. Certificate proposed. Coal, 
from Carbondale, Pa., to Monticello, N. Y., over a regular 
route, serving points within 10 miles of Carbondale, and those 
within 12 miles of Monticello as intermediate and off-route 
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points, with no transportation for compensation on return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Missouri—MC 91090, John Harry, common carrier appli- 
cation. Joint board 135. Served February 18. Denial for 
want of prosecution proposed. Coal between East St. Louis, 
Ill., and points within 25 miles thereof, and points in St. Louis 
county and St. Louis, Mo., over irregular routes. 

Maryland—MC 90992, William R. Green, common car- 
rier application. Joint board 74. Served February 18. Denial 
of certificate proposed. Apples and peaches from Thurmont, 
Md., to Washington, D. C., livestock from Thurmont to St. 
Stephens Church, Va., anthracite coal from Lykens Valley, and 
bituminous coal from McConnellsburg, Pa., to Frederick, Md. 

West Virginia—MC 90891, Roy L. Thomas, common car- 
rier application. Joint board 118. Served February 18. Dis- 
missal of application proposed. Applicant’s pick-up and deliv- 
ery service within the city limits of Point Pleasant, W. Va., 
proposed to be found not to be subject to regulation under 
the motor carrier act. 

lowa—MC 90572, Rufus Fred Cunningham, common carrier 
application. Joint board 92. Server February 18. Denial for 
want of prosecution proposed. General commodities in Iowa. 

lowa—MC 90417, C. E. Cashman & Son, common carrier 
application. Joint board 92. Served February 18. Denial for 
want of prosecution proposed. General commodities between 
points in Iowa. 

Oregon—MC 89592, Gordon Ray, common carrier applica- 
tion. Joint board 6. Served February 18. Denial of applica- 
tion proposed. Petroleum products in bulk from Pocatello, 
Ida., to points in Baker and Malheur counties, Ore., over ir- 
regular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

Pennsylvania—MC 89387, Frank Martuccio, common car- 
rier application. Joint board 27. Served February 18. Denial 
for want of prosecution proposed. Slag, amesite, excavating 
materials, and other materials usually transported in dump 
trucks between points in Pennsylvania and in Ohio. 

lowa—MC 88493, James A. Van Nice, contract carrier 
application. Joint board 46. Served February 18. Denial 
of permit proposed. Feed, flour, oil in drums, salt and twine 
from Davenport, Ia., to points in Illinois, and empty oil drums 
from Illinois points to Davenport, over irregular routes. 

Pennsylvania—MC 88299 Sub. No. 1, W. C. McQuade, 
extension, New York and other points. Examiner T. M. Hanra- 
han. Served February 18. Denial of permit proposed. Sheet 
and fabricated steel, from Apollo, Pa., to Albany and New 
York, N. Y., Baltimore, Md., Washington, D. C., and Charles- 
ton, W. Va., over specified routes. 

Kansas—MC 84566, E. H. Douglas, common carrier appli- 
cation. Examiner Reece Harrison. Served February 18. Cer- 
tificate proposed for continuance of operation as common car- 
rier of canned goods from Kansas City, Mo., to points in In- 
diana and Kentucky, and preserves and jelly from Louisville, 
Ky., to. Kansas City, over regular routes. 

Indiana—MC 84516 Sub. No. 1, Ollie P. Brown, dba Brown 
Transfer Co., extension to Wabash, Ind. Examiner L. J. Kas- 
sel. Served February 18. Permit proposed. Scrap paper, 
wooden cores and wooden skids from Aurora, Rockford, Joliet 
and Peoria, Ill., and points in Ohio to Wabash, Ind., wooden 
skids and wooden cores from St. Louis, Mo., to Wabash; wood- 
pulp from Chicago, Ill., to Wabash, and used paperboard ma- 
chinery between Wabash, on the one hand, and Cleveland, Cin- 
cinnati and Hamilton, O., on the other, over regular routes, not 
including intermediate points, and over irregular routes. 

Indiana—MC 73036, Robert Steiner, common carrier ap- 
plication. Examiner C. Garofalo. Served February 18. Cer- 
tificate proposed for continuance of operation as a common 
carrier of live stock from Weisburg, Ind., and points and 
places within 14 miles thereof, to Cincinnati, O., over specified 
routes; and of fertilizer from Louisville, Ky., to Milan, Ind., 
over a specified route. 


Ilinois—MC 72307, Lyle C. Nelson and A. V. Nelson, dba 
Nelson’s Truck, common carrier application. Examiner Roy 
L. Burge. Served February 18. Dismissal of application on 
request of applicant proposed. General commodities between 
points in Iowa, Illinois, Missouri and Nebraska over irregular 
routes. 

Ohio—MC 72214, Hauselman Transportation Co., common 
carrier application. Examiner Mack Myers. Served February 
18. Certificate proposed for continuance of operations as com- 
mon carrier of general commodities between Middletown, O., 
and Cincinnati, O., over a regular route; household goods be- 
tween points in Butler county and the western half of Warren 
county and points in Ohio, Indiana, Pennsylvania and Kentucky; 
prefabricated steel buildings and materials and accessories 
in construction of same, from Middletown, O., to points and 
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places in Pennsylvania west of U. S. highways 119 and 219, 
over irregular routes, with no return movement. 

Michigan—MC 66461, Metro Motor Freight, Inc., contract 
carrier application. Joint board 73. Served February 18. 
Denial of application proposed. General commodities between 
Kalamazoo, Mich., and Chicago, IIll., over specified route via 
Michigan City, Ind. 

West Virginia—MC 61947 Sub. No. 1, Consolidated Bus 
Lines, Inc., extension of operations, Grundy. Joint board 245. 
Served February 18. Denial of certificate proposed. Pas- 
sengers and their baggage, and express, mail and newspapers, 
in the same vehicle with passengers, over a specified route 
between Welch, W. Va., and Grundy, Va. 

Pennsylvania—MC 51797 Sub. No. 1, D. A. Washabaugh, 
extension of operations. Joint board 74. Served February 18. 
Denial for want of prosecution proposed. Fertilizer, from Bal- 
timore and Hagerstown, Md., on the one hand, to warehouses, 
receiving stations and dealers located in Fulton and Franklin 
counties, Pa., on the other, over irregular routes. 

Oregon—MC 43479 Sub. No. 4, R. E. Stiff, Jr., extension 
of operations, Idaho and Oregon. Joint board 6. Served Feb- 
ruary 18. Liquid petroleum products in bulk, from Pocatello, 
Ida., to all points in Baker and Malheur counties, Ore., over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

North Carolina—MC 30619, Sup. No. 1. S. H. Ratliff and L. 
S. Ratliff, dba Ratliff and Ratliff, extension of operations, ad- 
ditional commodities. Examiner W. W. McCaslin. Served 
February 18. Certificate proposed. Extension of operations, 
cotton yarn, stone, empty oil drums, cotton, petroleum prod- 
ucts in packages or containers, and roofing and screen wire 
between specified points in South Carolina, North Carolina, 
Virginia, Maryland, Delaware, New Jersey, Pennsylvania and 
New York, over irregular routes. 

__ New Jersey—MC 29790, Joseph Graham Hill and Charles 
Hill, Jr., dba Hill Brothers, common carrier application. Joint 
board 67. Served February 18. Certificate proposed. Con- 
tinuance of operations, lumber and forest products, except mill 
work, from Camden, N. J., and Philadelphia, Pa., to points 
in New Jersey south of a line extending from Philipsburg to 
South Amboy and to points in Pennsylvania on and east of the 
Susquehanna River, and U. S. highway 11 over irregular routes. 

Washington—MC 18209, John W. Tocco (successor in in- 
terest to Ernest Albert Beck), common carrier application; and 
MC 92633, John W. Tocco, common carrier application. Joint 
board 81. Served February 18. Denial of certificate proposed. 
General commodities between points in Washington, Oregon 
and Idaho. Exceptions, if any, must be filed within 25 days 
from date of service. 

_ Michigan—MC 4589, C. K. Thomas, common carrier appli- 
cation. Joint board 57. Served February 18. Denial of ap- 
plication proposed. Discontinuance of operations: due to bank- 
ruptcy proposed to be found to be an interruption of service 
over wh'ch applicant had control within meaning of sections 
206(a) and 209(a) of motor carrier act. General commodities 


vw Kalamazoo, Mich., and Cleveland, O., over a specified 
route. 


_ Michigan—MC 2990, Sub. No. 1, Blue Arrow Transport 
Lines, Inc., alternate routes in Michigan. Joint board 76. 
Served February 18. Certificate proposed. General commodi- 
ties between Benton Harbor, Mich., on the one hand, and Flint, 
Owosso and Saginaw, Mich., on the other, serving no interme- 
diate points, over regular routes. 


Pennsylvania—MC 2633, Sub. No. 2, William E. Crossett, 
Inc., extension of operations, northeastern Ohio. Joint board 27. 
Served February 18. Dismissal of application at request of 


applicant proposed. Liquid petroleum products in Pennsylvania 
and Ohio. 


Ohio—MC 1470, Columbus and Chicago Motor Freight, Inc., 
common carrier application. Examiner A. F. Borroughs. Served 
February 18. Certificate proposed. Continuance of operations, 
general commodities, except explosives, alcoholic liquors and 
household goods, including office furniture, uncrated, between 
Columbus, O., and points within a radius of five miles thereof, 
on the one hand, and Chicago, Ill., and points within a radius 
of ten miles thereof, on the other, over specified routes, serv- 
ing all intermediate points. 

New York—MC 878, Jeffersonville Transportation Co., com- 
mon carrier application. Joint board 67. Served February 18. 
Certificate proposed. Continuance of operations, general com- 
modities, in interstate or foreign commerce, between certain 
points in New York, New Jersey and Pennsylvania, over irreg- 
ular routes, and coal from points in Lackawanna County, Pa., 
to points in Sullivan County, N. Y., over irregular routes. 

New York—MC 50440, Sub. No. 1, Merit Dress Delivery, 
extension of operations, off-route points. Examiner W. R. 
Pierce. Served February 18. Certificate proposed. Women’s 
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and children’s garments and materials for such garments, to 
and from Cambridge, New Bedford, North Attleboro and 
Waltham, Mass., and Bristol, Crompton, Pawtucket and War- 
ren, R. I., as off-route points to a previously authorized regular 
route. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

Colorado—MC 29988, Denver-Chicago Trucking Co., com- 
mon carrier application. Examiner Pete H. Dawson. Served 
February 18. Certificate proposed. Continuance of operation, 
general commodities, over a regular route, between Denver, 
Colo., and Chicago, Ill., rubber goods from Denver to specified 
points in Iowa and beans from points in Colorado to specified 
points in Iowa and Illinois. 

Colorado—MC 29988, Sub. No. 1, Denver-Chicago Truck- 
ing Co., extension, St. Louis. Joint board 178. Served Feb- 
ruary 18. Denial of certificate proposed. General commodi- 
ties over a regular route, between Denver, Colo., and St. Louis, 
Mo. 

Tennessee—MC F-740, Wilson Truck Co., Inc., purchase, 
G. T. Smith et al. Examiner James L. Smith. Served February 
18. Purchase by Wilson Truck Co., Inc., of operating rights of 
G. T., J. L. and O’Donnell Smith, dba Smith Brothers, proposed 
to be approved and authorized, subject to conditions. 

West Virginia—MC 95302, Dale D. Barney, common car- 
rier application. Joint board 59. Served February 18. Cer- 
tificate proposed. Road building materials from Martin’s Ferry, 
O., and Benwood and Holliday’s Cove, W. Va., to points in 
Ohio, Pennsylvania and West Virginia, within fifty miles of 
point of origin, and coal from Elm Grove, W. Va., to points 
within twenty-five miles thereof, in Ohio and Pennsylvania. 

Colorado—MC 95222, Randall C. Mortensen, contract car- 
rier application. Joint board 125. Served February 18. Per- 
mit proposed. Mine and miners’ supplies from Jaroso, Colo., to 
The Molybdenum Mine, seven miles east of Questa, N. M., over 
a specified route, and ore concentrates from The Molybdenum 
Mine to Jaroso, over the same route. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Indiana—MC 94722, Claude O. McQuiston, common carrier 
application. Joint board 208. Served February 18. Denial 
of application proposed. Operation of applicant as carrier of 
coal and corn between West College Corner, Ind., and points 
in Kentucky, and limestone between West College Corner and 
Louisburg, O., proposed to be found to be that of a private 
carrier and therefore not subject to motor carrier act, except 
as to provisions of section 204 (a) (3). Operation by applicant 
as common carrier of logs, lumber, fertilizer, sand and gravel, 
and household goods, between Fairhaven, Columbus, College 
Corner and other points Ohio, proposed to be found not to be 
interstate or foreign commerce. Public convenience and neces- 
sity proposed to be found not to require operation by applicant 
as common carrier of live stock and wheat between West Col- 
lege Corner and points in Ohio. 

Ohio—MC 94599, Andrew Alexander, common carrier appli- 
cation; MC 94600, Emelio De Nardo, common carrier applica- 
tion; and MC 94626, James Toncosh, common carrier applica- 
tion. Joint board 59. Served February 18. Certificates pro- 
posed. Sand, gravel, slag, stone, red dog, cinders, dirt, paving 
brick and bituminous road materials, from Martins Ferry and 
Bellaire, O., to points in Pennsylvania and West Virginia, and 
from Benwood and Holliday’s Cove, W. Va., to points in Ohio 
and Pennsylvania, within fifty miles of point of origin, and coal 
between Bellaire, O., and points within ten miles thereof, and 
Wheeling, W. Va., and points within ten miles thereof, over 
irregular routes. 


Wisconsin—MC 94238, Joe Christman, contract carrier ap- 
plication. Examiner L. R. Conley. Served February 18. De- 
nial of permit proposed. Strawberries, raspberries and cran- 
berries from Warren, Wis., and points within thirty-five miles 
thereof, to points in Illinois, Iowa, Michigan, Minnesota, North 
Dakota and South Dakota, proposed to be found to come with- 
in the exemption provided in section 203 (b) 6 of the motor car- 
rier act. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within thirty days from date of 
service. 


New Jersey—-MC 95699, Morris Singer, dba J. Singer & 
Son, contract carrier application. Examiner W. R. Pierce. 
Served February 21. Permit proposed. Cut piece goods and 
finished products thereof made of silk, rayon, acetate, celanese 
and mixtures thereof, between Haledon, N. J., and New York, 
N. Y., over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. ; 

lowa—MC 95529, Floyd H. Harding, common carrier ap- 
plication. Examiner L. R. Conley. Served February 21. Cer- 
tificate proposed. Specified commodities between points in 
Iowa, on the one hand, and points in South Dakota and Minne- 
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sota, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

lowa—MC 95528, E. Lloyd Harding, common carrier ap- 
plication. Examiner L. R. Conley. Served February 21. Cer- 
tificate recommended. Specified commodities between Iowa 
points in South Dakota, Minnesota and Nebraska, over irreg- 
ular routes. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Ohio—MC 95208, Archie B. Ramage, common carrier ap- 
plication. Joint board 59. Served February 21. Certificate 
proposed. Road building materials, from Martin’s Ferry, O., 
and Benwood and Holliday’s Cove, W. Va., to points in Ohio, 
Pennsylvania and West Virginia, within 50 miles of points of 
origin, over irregular routes. 

Kansas—MC 94928, Lawrence Munderlich and Warren 
Munderlich, dba Munderlich Truck Lines, common carrier ap- 
plication. Joint board 52. Served February 21. Certificate 
recommended. Oil field equipment and supplies between 
points in Kansas, over irregular routes. 

Connecticut—MC 94917, Louis Cyr, common carrier appli- 
cation. Examiner W. R. Pierce. Served February 21. Certifi- 
cate proposed. Household goods between Hartford, Conn., and 
points within 10 miles thereof, on the one hand, and points in 
Maine, New Hampshire, Vermont, Massachusetts, Rhode Island 
and New York, on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Oregon—MC 94481, Estacada-Molalla Stages, Inc., common 
carrier application. Joint board 172. Served February 21. 
Certificate proposed. Passengers and their baggage, and news- 
papers and express, in the same vehicle with passengers, be- 
tween Portland, Ore., on the one hand, and Molalla and Es- 
tacada, Ore., on the other, over regular routes, serving all 
intermediate points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

West Virginia—MC 94175, M. J. Shiel, contract carrier 
application. Joint board 236. Served February 21. Permit 
proposed. Explosives between Morgantown, W. Va., and New 
Castle, Pa., over a specified route, and between Morgantown 
and points within 25 miles thereof, in Fayette and Greene 
counties, Pa., over irregular routes. 

New Jersey—MC 94046, Massimo Antoniotti and Victor 
Gualino, dba Union City Warehouse, common carrier applica- 
tion. Examiner W. R. Pierce. Served February 21. Certifi- 
cate recommended. Household furniture and effects, and office 
furniture and fixtures, between points in Hudson county, N. J., 
on the one hand, and points in New York within 100 miles of 
Union City, N. J., on the other, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

New York—MC 93385, Ernest R. Kinsky, common carrier 
application. Examiner L. R. Conley. Served February 21. 
Certificate proposed. Household goods, between points in 
Westchester county, N. Y., on the one hand, and, on the other, 
points in Connecticut and New Jersey, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Nebraska—MC 93305, George A. McElheny, common car- 
rier application. Examiner D. C. Dillon. Served February 21. 
Certificate proposed. Household goods, between Alliance, Neb., 
and points within 25 miles thereof, on the one hand, and points 
in Colorado and Wyoming, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New Jersey—MC 93115, Anna and Abraham Suresky, co- 
partners, dba Central Express, contract carrier application. Ex- 
aminer Paul A. Colvin. Served February 21. Permit proposed. 
Hams, bologna and frankfurters from Passaic, N. J., to New- 
burgh and Middletown, N. Y., over specified routes, and return. 

Nebraska—MC 92935, Frank Enbody, common carrier ap- 
plication. Examiner L. R. Conley. Served February 21. Cer- 
tificate proposed. Specified commodities, from and to described 
points in Nebraska, Iowa and South Dakota, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

lowa—MC 92749, C. L. Warrington, common carrier ap- 
plication. Joint board 92. Served February 21. Denial for 
want of prosecution proposed. General commodities between 
points in Iowa. 

Nebraska—MC 92477, John A. Carlson and Alfred Erick- 
son, dba Carlson & Erickson, common carrier application. Ex- 
aminer W. R. Pierce. Served February 21. Certificate recom- 
mended. Live stock between Naper, Neb., and points within 
20 miles thereof, and Sioux City, Ia., over regular and irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 
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Massachusetts—MC 90986, Sub. No. 1, Charles H. Green, 
extension—Albany. Examiner D. C. Dillon. Served February 
21. License proposed. Passengers and their baggage, in in- 
terstate or foreign commerce, at Albany, N. Y. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

lowa—MC 90474, Frank Clark & Son, common carrier 
application. Joint board 92. Served February 21. Denial for 
want of prosecution proposed. Applicant sought a permit or 
certificate to transport general commodities between points in 
Iowa, within the corporate limits and vicinity of Delta, Ia. 

New Jersey—MC 90163, Charles D. Bockoven and Manuel 
B. Day, dba Bockoven & Day, common carrier application. 
Examiner W. R. Pierce. Served February 21. Certificate pro- 
posed. Household goods, between Morristown, N. J., on the 
one hand, and points in New York, Pennsylvania, and Delaware 
within 100 miles of Morristown, on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Idaho—MC 89686, Paul A. Dixon, dba Wheeler Transfer 
Co., common carrier application. Joint board 29. Served Feb- 
ruary 21. Certificate recommended. Seasonal operations, coal, 
over specified routes from points in that part of Wyoming 
within 35 miles of Alpine, Wyo., to points in Idaho. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Nebraska—MC 89646, Robert S. Case, common carrier 
application. Joint board 138. Served February 21. Certificate 
proposed. Livestock between Bertha, Neb., and points within 
a radius of 15 miles of Bertha, on the one hand, and Sioux 
City and Council Bluffs, Ia., on the other, and feed, grain, build- 
ing materials, and coal from Sioux City and Council Bluffs, 
Ia., to Bertha, Neb., and points within a radius of 15 miles of 
Bertha, 6ver irregular routes. 

New Mexico—MC 89528, Bert P. Cresto, contract carrier 
application. Joint board 129. Served February 21. Permit 
proposed. Coal, Gallup, N. M., to C. C. C. camps located in 
the vicinity of Alpine, Ariz. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

lowa—MC 89458, Leonard Hanson, common carrier appli- 
cation. Joint board 138. Served February 21. Denial for 
want of prosecution proposed. General commodities in Iowa 
and Nebraska. 

Iidaho—MC 89019, George Black, contract carrier appli- 
cation. Joint board 83. Served February 21. Permit recom- 
mended. Ore and concentrates, from a point on Boyle Creek 
located approximately 14 miles north of Salmon, Ida., to 
Kellogg, Ida., and East Helena, Mont., over specified routes. 
Exceptions, if any, must be filed within 25 days from date 
of service. 

Ohio—MC 88892, O. B. Metz, contract carrier application. 
Joint board 27. Served February 21. Permit proposed. Cement 
blocks and brick from Carbon, Pa., to points in Columbiana, 
Mahoning, and Trumbull counties, O. 

Ohio—MC 88621, H. G. Stauffer, dba H. G. Stauffer Truck- 
ing Co., contract carrier application. Examiner G. P. Werner. 
Served February 21. Permit recommended. Clay products and 
commodities used in the manufacture of clay products between 
points in Indiana, Kentucky, Michigan, New Jersey, New York, 
Ohio, Pennsylvania and West Virginia, over irregular routes. 

Nebraska—MC 88556, Glenn Taylor, common carrier ap- 
plication. Joint board 138. Served February 21. Certificate 
proposed. Livestock, grain, hay, coal, and household goods, 
between Chambers, Neb., and points within 40 miles thereof, 
on the one hand, and points in Iowa, on the other; feeds 
and farm machinery, from Sioux City, Ia., on the one hand, 
to Chambers, and points within 40 miles thereof, on the other; 
and general commodities, between Chambers, on the one hand, 
and Sioux City, on the other. 

Washington—MC 88442, Julius Daverso, Pete Daverso and 
E. L. Knott, dba British Columbia Seattle Transport, common 
carrier application. Joint board 237. Served February 21. 
Certificate proposed. General commodities, with exceptions, be- 
tween Seattle, Wash., and Vancouver, B. C. Exceptions, if any, 
must be filed within 25 days from date of service. 

Connecticut—MC 74120, John J. Porto, dba T. Porto & 
Sons, common carrier application. Joint board 159. Served 
February 21. Certificate recommended. Continuance of opera- 
tions, cotton webbing and brake lining from Middletown, Conn., 
to Brooklyn and New York, N. Y., and silverware and cutlery 
from Wallingford, Conn., to Brooklyn and New York, over 
irregular routes. 

Indiana—MC 68028, Sub. No. 1, Hammers Pursley, common 
carrier application. Joint board 60. Served February 21. Denial 
of application proposed. Specified commodities between points 
in Indiana, on the one hand, and points in Ohio, on the other, 
over irregular routes. ‘ 
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Pennsylvania—MC 50493, Paul J. Miller, common carrier 
application. Joint board 67. Served February 21. Certificate 
recommended. Fertilizer between points in Northampton and 
Lehigh counties, Pa., and points within a specified area in New 
Jersey, and farm products from the counties named to New 
York, N. Y., over irregular routes. 

Kansas—MC 31491, Sub. No. 1, Bert Rice, dba Bert Rice 
Truck Service, extension of operations. Joint board 56. Served 
February 21. Certificate proposed. Oil field equipment, ma- 
chinery, materials, and supplies, between points in Colorado, 
and Nebraska, over irregular routes. 

Maine—MC 31440, Sub. No. 2, Maine Central Transporta- 
tion Co., extension—Bangor, Mattawamkeag, embracing also 
Sub. No. 3. Same, extension—Stockton Springs-Ellsworth. 
Joint board 70. Served February 21. Certificate proposed. 
Passengers and their baggage and express, mail and news- 
papers in the same vehicle with passengers between Bangor 
and Mattawamkeag, Me., and between Stockton Springs and 
Ellsworth, Me., over specified routes, serving all intermediate 
points. 

Massachusetts—MC 9814, Sub. No. 1, Joseph Dellman Nut- 
ting, extension of operations—New Hampshire and Vermont. 
Joint board 189. Served February 21. Permit recommended. 
Brick, from Westfield, Mass., on the one hand, to points in 
New Hampshire and Vermont, on the other, over irregular 
routes. 


West Virginia—MC 1504, Sub. No. 18, Atlantic Greyhound 
Corporation, extension of operations, Greenville-Taylors. Joint 
board 177. Served February 21. Certificate recommended. 
Passengers and their baggage, and express, mail, and news- 
papers in the same vehicle with passengers, over relocated U. S. 
highway 29, between Greenville and Taylors, S. C. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Massachusetts—MC 62288, H. P. Welch Co., contract car- 
rier application. Joint board 20. Served February 21. Permit 
proposed. Bulk petroleum products in tank trucks from Chel- 
sea, Mass., to Derry, Pittsfield, Exeter and Concord, N. H., over 
specified routes. The joint board proposed denial of the appli- 
cation for authority to transport general commodities between 
Boston and Lawrence, Mass., on the one hand, and points in 
Massachusetts, New Hampshire and Vermont, on the other, for 
the account of the Boston & Maine Transportation Co., on find- 
ing that operation to be common rather than contract, in view 
of pendency of application for a certificate. The joint board 
has also proposed denial, in view of pendency of application 
for a certificate including the same operations, application to 
transport grocery supplies, canned goods and soap for account 
of the First National Stores, Inc., and of local cartage opera- 
tions within Boston, Mass., and points within a radius of ten 
miles thereof. 

Ohio—MC F-716, Wilson Motor Lines, Inc., purchase, C. K. 
Thomas. Examiner A. Henry Walter. Served February 21. 
Recommends approval of purchase by Wilson Motor Lines, Inc., 
Cleveland, O., of operating rights of C. K. Thomas, Kalamazoo, 
Mich., dba Henry Motor Freight Co. 

Missouri—MC F-678, Frisco Transportation Co., purchase, 
Joseph W. Parker, embracing also MC F-679, Same, purchase, 
Louis Tolson. Examiner John S. Higgins. Served February 
21. Recommends approval of purchase by Frisco Transporta- 
tion Co., St. Louis, Mo., of operating rights and property of 
Joseph W. Parker, dba J. W. Parker Truck Line, and certain 
operating rights and property of Louis Tolson, dba Tolson’s 
Transfer. It is proposed that the authority granted be subject 
to such further limitations, restrictions, or modifications as the 
Commission may hereafter find necessary to impose, to insure 
that the service shall be auxiliary or supplementary to the 
train service of the St. Louis-San Francisco, and shall not 
unduly restrain competition. 

Missouri—MC F-656, Potashnick Truck Service, Inc., mer- 
ger, Bryant Truck Lines et al. Examiner Robert R. Hendon. 
Served February 21. Recommends approval of merger in 
Potashnick Truck Service, Inc., Sikeston, Mo., of operating 
rights and properties of F. & F. Transportation Co., Bryant 
Truck Lines, and Silver Fleet of Missouri, Inc. 

Rhode Island—MC 95636, Eugene Lemieux, common car- 
rier application. Joint board 18. Served February 23. Denial 
of certificate proposed. Used household goods between Provi- 
dence, Pawtecket and Central Falls, R. I., on the one hand, 
and South Attleboro, North Attleboro, Plainville, Seekonk, and 
Attleboro, Mass., on the other, over irregular routes. 


Kansas—MC 95605, Marrill Taylor, common carrier appli- 
cation. Joint board 36. Served February 23. Certificate pro- 
posed. Live stock, farm commodities, and farm implements, 
between Tecumseh, Kan., and points within 12 miles thereof 
and Kansas City, Mo.; and household goods from Tecumseh 
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and points within 12 miles thereof, except Topeka, to Kansas 
City, Mo., over irregular routes. 

Ohio—MC 95534, Clarence E. Herschler, common carrier 
application, embracing also MC 95201, Troll M. Gladden, com- 
mon carrier application. Joint board 59. Served February 23. 
Certificate recommended. Road building materials, from Mar- 
tins Ferry, O., and Benwood and Holliday’s Cove, W. Va., to 
points in Ohio, Pennsylvania, and West Virginia, within 50 
miles of point of origin, over irregular routes. 

Kansas—MC 95437, E. A. Janeway, common carrier appli- 
cation. Joint board 36. Served February 23. Certificate recom- 
mended. Live stock and farm commodities from Meriden, 
Kan., and points within 12 miles thereof, to St. Joseph and 
Kansas City, Mo.; mill feeds and twine from St. Joseph to 
the before mentioned Kansas points; and mill feeds and farm 
machinery from Kansas City to the before mentioned Kansas 
points, over irregular routes. 

Kansas—MC 94963, George R. Y. Roberts, contract carrier 
application. Examiner Curtis C. Henderson. Served February 
23. Permit proposed. Butter and eggs from Sabetha, Kan., to 
St. Joseph, Mo., Chicago, Ill. and New York, N. Y., over 
irregular routes. 

Kansas—MC 94041, R. E. Ruse, common carrier applica- 
tion. Examiner Curtis C. Henderson. Served February 23. 
Certificate recommended. Feed, live stock and farm machinery 
between Sabitha and Hiawatha, Kan., and points within 25 
miles of Sabitha, and Omaha, Neb., and St. Joseph, and Kansas 
City, Mo.; agricultural commodities between Sabitha and 
Hiawatha, and points within 15 miles of Sabitha, and Omaha, 
Neb., St. Joseph and Kansas City, Mo., and points in Fremont 
county, Ia.; and building materials from Omaha, St. Joseph 
and Kansas City to Sabitha and Hiawatha and points within 
15 miles of Sabitha, over irregular routes. 

Ohio—MC 93389, Averil S. Foy, common carrier applica- 
tion. Examiner David Waters. Served February 23. Certificate 
recommended. Household goods and related articles between 
Conneaut, O., on the one hand, and points in Pennsylvania 
and New York, on the other. 

lowa—MC 91606, R. C. McCormick, common carrier appli- 
cation. Joint board 92. Served February 23. Denial of cer- 
tificate or permit proposed. General commodities between 
points in Iowa, within the corporate limits and vicinity of 
Waterloo, Ia., over irregular routes. The joint board said that 
it was evident that applicant’s transportation had been limited 
to intrastate carriage and pick-up and delivery service for 
three railroad companies in Waterloo, Ia., and contiguous terri- 
tory, over irregular routes. No authority was required from 
the Commission for applicant to continue to carry on his intra- 
state hauling, said the joint board, and cited the Commission’s 
decision in Scott Brothers, Inc., Collection & Delivery Service, 
4M. C. C. S51L 

Ohio—MC 90826, Sub. No. 1, Clayton Fitch, dba Fitch 
Trucking Co., extension of operations. Examiner David Waters. 
Served February 23. Permit proposed. Specified commodities 
between points in Ohio, West Virginia, Illinois, Indiana, 
Michigan, Pennsylvania, and New York, over irregular routes. 

Kansas—MC 90754, Harvey Emory, common carrier appli- 
cation. Examiner Curtis C. Henderson. Served February 23. 
Certificate recommended. Fruits and berries, seasonal from 
May 15 to November 1, from Troy, Kan., and points within 10 
miles thereof, to points in that part of Iowa south of U. S. 
highway 20 and west of U. S. highway 63, and that part of 
Nebraska east of U.S. highway 83 to junction U. S. highway 30, 
thence south of U. S. highway 30 to junction U. S. highway 
30-S, and also south of U. S. highway 30-S to Omaha; live 
stock and poultry from Troy, Kan., and points within 12 
miles thereof to St. Joseph, Mo., and grain and mill feeds 
on return from St. Joseph to the before mentioned Kansas 
points, over irregular routes. 

Kansas—MC 90489, E. G. Cole, contract carrier applica- 
tion. Joint board 19. Served February 23. Denial for want 
of prosecution proposed. Agricultural commodities, live stock 
and household goods, between points in Kansas and Nebraska, 
over irregular routes. 

Massachusetts—MC 90078, Joseph Archiprete, contract car- 
rier application. Examiner L. W. Cunningham. Served Febru- 
ary 23. Denial of application proposed. General commodities 
between points in Massachusetts, Rhode Island, Connecticut, 
and New Hampshire, over regular routes. 


Missouri—MC 89638, William N. Farley, dba Express 
Truck Service, common carrier application. Joint board 243. 
Served February 23. Dismissal of application proposed at re- 
quest of applicant. General commodities between points in 
Arkansas, Missouri and Illinois. 

Illinois—MC 89608, J. O. Bergstrom and G. A. Aegler, dba 
Bergstrom & Aegler Coal Co., common carrier application. 
Examiner L. J. Kassel. Served February 23. Denial of certi- 
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ficate proposed. Household goods, refrigerators, and store fix- 
tures between points in Illinois, Iowa, Wisconsin, and Indiana, 
over irregular routes. 

Nebraska—MC 89583, Harold Reed, common carrier ap- 
plication. Joint board 140. Served February 23. Denial of 
certificate proposed. Live stock, agricultural commodities, 
farm machinery, feeds, building materials, flour, canned goods, 
groceries, twine and salt, between Kansas City, Mo., St. Joseph 
and South St. Joseph, Mo., and points within 25 miles of Table 
Rock, Neb., over irregular routes. 

Nebraska—MC 89497, Leo J. Dowd, dba Dowd Oil Co., 
common carrier application. Joint board 19. Served February 
23. Denial of application proposed. Petroleum and petroleum 
products in Nebraska and Kansas. 

Minnesota—MC 89490, Ernest A. Herrman, common car- 
rier application. Joint board 147. Served February 23. Cer- 
tificate recommended. Live stock between Luverne, Minn., 
and points in Minnesota within 25 miles thereof, on the one 
hand, and Sioux City, Ia., and Sioux Falls, S. D., on the 
other, over irregular routes. 

Kansas—MC 89486, Horace E. Clason, common carrier 
application. Examiner Curtis C. Henderson. Served February 
23. Denial for want of prosecution proposed. Specified com- 
modities between points in Kansas, Colorado and Missouri. 

lowa—MC 89400, L. E. Swatman, common carrier applica- 
tion. Joint board 192. Served February 23. Denial of appli- 
cation proposed. Agricultural commodities, cattle, hogs, corn, 
feed, and building material between points in Farragut, Ia., 
and vicinity and Omaha and Nebraska City, Neb., and St. 
Joseph, Mo., over regular and irregular routes. 

Wisconsin—MC 89351, William Shannon, common carrier 
application. Joint board 142. Served February 23. Denial of 
application proposed. General commodities between points in 
Wisconsin, on the one hand, and points in Minnesota, on the 
other, over irregular routes. 

Rhode Island—MC 89318, Dominic D. Gencarelli, Angelo 
M. Gencarelli, and Frank Sposato, dba Gencarelli Coal & Oil 
Co., common carrier application. Joint board 134. Served 
February 23. Applicant’s operations proposed to be found 
those of a contract carrier. Permit recommended for the 
transportation of gasoline, kerosene, and fuel oil, excluding 
bunker fuel oil, in tank trucks, in truckload lots only, from 
Fall River, Mass., to Groton, Dayville, and Moosup, Conn., 
and Westerly, R. L, over irregular routes. 

Wisconsin—MC 89310, Emil Magnuson, common carrier 
application. Joint board 142. Served February 23. Certificate 
recommended. Live stock from Grantsburg, Wis., and points 
in Wisconsin within 25 miles thereof to South St. Paul, Minn., 
and live stock feed from St. Paul, Minn., to Grantsburg and 
points in Wisconsin within 25 miles thereof, over irregular 
routes. 


Quebec, Canada—MC 89231, Sam Coplevitch and Bernard 
Bick, co-partners, dba Fargo Express, contract carrier applica- 
tion. Examiner Paul A. Colvin. Served February 23. Denial 
of application for a certificate or permit proposed. General 
commodities between Montreal, Quebec, Canada, and New 
York, N. Y., that part of the route in the United States being 
over U. S. highway 9. 


Kansas—MC 89165, E. H. McQueen, common carrier ap- 
plication. Joint board 140. Served February 23. Denial of 
application proposed. Specified commodities between Ken- 
sington, Kan., and points within 30 miles thereof, and Kansas 
City, Mo., Lincoln, Omaha, and Grand Island, Neb., over ir- 
regular routes. 


New York—MC 88594, Carleton G. Whitaker, common car- 
rier application. Examiner Paul A. Colvin. Served February 
93. Certificate recommended. Raw milk, in tank trucks, pas- 
teurized milk, in bottles and cans, skimmed milk, condensed 
and not condensed, in cans or tank trucks, cream, in bottles, 
tins, and cans, buttermilk, in bottles and cans, cheese, and ice 
cream mix, from Mount Upton, N. Y., and points in New York 
within a radius of 50 miles thereof, and from New Paltz, Mar- 
garetville, Rockdale, Roxbury, Olivers, Andes and Remson, 
N. Y., to New York, N. Y., and points in New York and New 
Jersey within a radius of 50 miles of the City Hall in New York 
City, and butter and ice cream, in the opposite direction be- 
tween the same groups of points, over irregular routes. 

lowa—MC 87909, Sub. No. 1, William Weighley, dba 
Weighley Transfer Co., extension—St. Paul, Minn. Joint board 
145. Served February 23. Certificate recommended. Malt 
beverages and compressed gases from St. Paul to Minneap- 
olis and empty malt beverage containers and empty gas cylin- 
ders from Minneapolis to St. Paul, over irregular routes. 

New York—MC 78165, Sub. No. 1, Clinton C. Palmiter, 
extension of operation—Sherburne, N. Y., embracing also Sub. 
No. 2, Same, extension of operation—Jessup, Pa. Examiner 
Paul A. Colvin. Served February 23. Certificate recommended. 
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Farm produce, not otherwise processed than cleaned, graded 
and placed in containers, from farms and farmers’ stations 
within 30 miles of Sherburne, N. Y., to New York, N. Y., over 
irregular interstate routes, and coal from mines and places 
within 10 miles of Jessup, Pa., to Sherburne, over irregular 
routes. 

Minnesota—MC 65876, Sub. No. 1, Peter C. Peterson, Earl 
K. Peterson and Clarence D. Peterson, dba Peterson & Sons 
Transfer, extension—Mandan, N. D. Joint board 24. Served 
February 23. Denial of certificate proposed. General com- 
modities between Minneapolis and St. Paul, Minn., on the one 
hand, and Mandan, N. D., on the other, over specified routes. 

Wisconsin—MC 63900, Sub. No. 1, Erwin Edward Falbe, 
dba Cornell Transfer extension—alternate route. Joint board 
96. Served February 23. Certificate proposed. General 
commodities, with exceptions, between Chippewa Falls, Wis., 
and Cornell, Wis., over a specified route, including the inter- 
mediate point of Crescent and the off-route point of Drywood. 

Kansas—MC 63610, Sub. No. 1, Crayton Rowlett, exten- 
sion of operations. Joint board 56. Served February 23. Cer- 
tificate proposed. Oil and gas field equipment, machinery, ma- 
terials and supplies, between points in Kansas, Nebraska and 
Colorado. 

Kansas—MC 63610, Crayton Rowlett, common corrier ap- 
plication. Jonit board 39. Served February 23. Certificate 
recommended. Oil and gas field equipment, machinery, ma- 
terials and supplies, between points in Oklahoma and Kansas, 
over irregular routes. 

Texas—MC 59658, W. A. Green, contract carrier appli- 
cation. Joint board 32. Served February 23. Denial of ap- 
plication for a certificate or permit proposed. General com- 
modities between points in Texas and Louisiana, over regular 
and irregular routes. 

Kansas—MC 58938, Sub. No. 1, The Squaw Transit Co., 
extension of operations. Examiner Curtis C. Henderson. Served 
February 23. Permit recommended. Oil and gas field equip- 
ment, between Coffeyville, Kan., on the one hand, and points 
in Oklahoma, Texas, Louisiana, New Mexico, Arkansas, Mis- 
souri and Illinois, on the other, over irregular routes. 

Nebraska—MC 50032, Sub. No. 1, Larry Rudloff, exten- 
sion of operations—Kansas. Joint board 19. Served February 
23. Petroleum and petroleum products in bulk from McPher- 
son, Eldorado, Wichita, Potwin, Arkansas City, Topeka, Ar- 
gentine, Hutchinson and Coffeyville, Kan., to Spalding, Neb., 
over irregular routes. 

Kansas—MC 37592, Sub. No. 1, C. L. Tyrrell, extension of 
operations. Examiner Curtis C. Henderson. Served February 
23. Certificate proposed. Oil and gas field equipment, ma- 
terials, supplies and machinery, between points in Kansas, 
Oklahoma, Colorado, Illinois, Indiana, Kentucky, Missouri and 
Nebraska, over irregular routes. 

Missouri—MC F-681, Lawrence A. Elliott, purchase, Bruce 
McDonald et al. Examiner John S. Higgins. Served February 
23. Recommends approval, purchase by Lawrence A. Elliott, 
Jefferson City, Mo., dba Lawrence A. Elliott Truck Transpor- 
tation, of operating rights of Bruce, Alice and Arthur McDon- 
old, of Moberly, Mo,, dba P. McDonald Transfer & Storage Co. 


SECTIONAL RATE COMPLAINTS 


Representative Rankin, of Mississippi, had published in the 
appendix of the Congressional Record of February 20 a letter 
from J. F. Scullen, president of the Belle Glade Chamber of 
Commerce, Belle Glade, Fla., stating that freight rates on veg- 
etables and fruits to the population centers of the north and 
east from southern California and northern Mexico “are less 
than half the freight rates from south Florida.” 

“If Congress will insist on equitable freight rates the peo- 
ple of the dense northern and eastern population centers can 
get health-giving fresh fruits and vegetables at lower costs 
and the farmer will receive a higher return,” said Mr. Scullen. 

Replying, Representative Rankin said he desired to say 
that “our present freight-rate structure is a disgrace to a civil- 
ized country.” 

“It is simply criminal,” he continued. “It has been built 
up by the railroads through the Interstate Commerce Commis- 
sion which they have controlled practically ever since its crea- 
tion, for the purpose of benefiting special interests in the 
northeast, and wringing from the unprotected public who pay 
the freight every penny the traffic will bear.” 

The freight rate structure imposed a penalty on the south 
and middle west that no other civilized country under the sun 
would tolerate, said he. 

Representative Rankin said cheap fruits from the south 
would prevent children having goiter. He said he had just re- 
turned from Florida where he said he saw groves of oranges 
and grapefruit going to waste “because the freight rates are 
so high they could not be shipped.” They were offered to him, 
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said he, at 32 cents a crate, and in Washington he paid from 
10 cents to 25 cents for half a grapefruit. Continuing, he said: 


It is certainly paradoxical for this government to spend millions 
of dollars on public health, and then permit one of its agencies, the 
Interstate Commerce Commission, to so juggle transportation rates be- 
tween the north, the south, and the west, as to destroy the health, and 
even the lives, of thousands of children in the northern and western 
states for want of the very elements that Florida fruit, which is now 
going to waste, would supply. 

I shall do everything in my power to get these discriminations in 
freight rates eliminated; but we are going to have a hard battle of it. 
The railroads and the great financial interests that control them, seem 
to be totally indifferent to the injury done to Southern agriculture and 
horticulture, and to the wrecking of the health and destruction of the 
lives of innocent men, women, and children in the northern states, for 
which these discriminations in freight rates are largely responsible. 

They now want to outlaw motor transportation to prevent you 
people from shipping fruit by truck, which would increase the suffer- 
ing, as well as the death rolls, the present policy is producing in the 
northern and western states. 


SOUTHERN RATES TO THE NORTH 


Treatment of the questions raised by the complaint of 
the southern governors, No. 27746, State of Alabama et al. vs. 
New York Central, et al., was given by E. R. Oliver, vice presi- 
dent of the Southern in charge of traffic, and Joseph G. Kerr, 
chairman of the Southern Freight Association, at a meeting 
of the Institute of Citizenship, Georgia School of Technology, 
Atlanta, Ga. Both denied the accuracy of the statement in 
the Report on Economic Conditions of the South, prepared 
for President Roosevelt by the National Emergency Council, 
that “the southeastern manufacturer sending goods across the 
boundary line into this region (north and east) is at a relative 
disadvantage of approximately 39 per cent in the charges he 
has to pay as compared with the rates for similar shipments 
within the southern rate territory; two chief reasons for higher 
freight rates have disappeared; one was the greater expense 
of railroading in the south due to physical difficulties.” 

“Nothing could be further from the facts,” said Mr. Oliver, 
commenting on the 39 per cent statement. 

The greater part of the manufactured articles of the south, 
and some of the raw materials of the south, said he, had found 
and for the future must find a market in the densely populated 
sections of the north and east in competition with similar 
commodities produced or manufactured in those territories. 

“On such products it has been and is now the policy of 
the southern roads to maintain rates on a basis that will permit 
a free movement of the traffic and enable the southern manu- 
facturers and producers to reach markets in the north and east 
in competition with manufacturers and producers located within 
those territories,” said Mr. Oliver. “We have undertaken to 
carry out this policy through cooperation with the northern 
railroads but in cases where the northern roads have not agreed 
with us our shippers have filed complaints with the Interstate 
Commerce Commission and we have fought shoulder to shoul- 
der with them for a fair basis of rates, and in every case 
with complete or partial success.” 

Speaking of the complaint of the southern governors, Mr. 
Oliver pointed out that the complaint covered only fourteen 
commodities but that as to some of them no one interested 
as a shipper appeared as a witness to support the allegations. 
He said that of the fourteen none was of a heavy moving 
character such as furniture, tobacco, coke, coal, cast iron pipe, 
or textile products. 

Mr. Oliver contended that the southern railroads, having 
only about 41 per cent of the tonnage of the northern roads, 
could not live on as low a level of rates, the result being high 
class rates on processed goods while there were commodity 
rates on low or basic commodities, the reverse of the rate 
situation in the north and east. 


“If we applied southbound the low competitive rates which 
are maintained on various commodities, northbound,” said 
Mr. Oliver, ‘it would mean that shippers in the north and east 
would come into the south on a rate level lower than that 
applying in the south. The southern roads are in no position 
to apply throughout the south the lower general level of rates 
prevailing within the north; it would simply mean bankruptcy 
to all of them.” 


That the policy of the southern roads had been successful, 
Mr. Oliver contended, was shown by the fact, among others, 
that in the four years, 1931 to 1935, the number of manufac- 
turing plants in the United States as a whole, decreased 3 per 
cent while in that period such plants increased in the southern 
states 5.4 per cent. 

Mr. Kerr said that he, along with all other southern traffic 
officers, was not out of sympathy with the complaint of the 
southern governors, if the purpose of that complaint was to 
obtain on the manufactured products of the south rates into 
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the northern and eastern consuming markets on a substantial 
competitive parity with those paid by northern and eastern 
producers or on such other bases as might be necessary to 
produce a free movement. 

But he said he was wholly out of sympathy with some of 
the methods which had been resorted to to force an exact 
parity without regard to the practical necessity therefor, or 
the effect on the solvency of the southern railroads. He said 
he deplored the many erroneous and misleading statements 
regarding the southern rate structure which for some time 
had filled southern newspapers and periodicals, also the several 
bills now pending in Congress which sought to fix rates by 
direct act of Congress. He also deplored, said he, the “nega- 
tive advertising” the south had been receiving from the errone- 
ous statements “from the harmful effects of which the south 
will not recover for many years.” 

“Why any industry would want to locate in the south in 
view of this unfavorable, though erroneous rate advertising, 
or why any one really interested in the development of southern 
industry would indulge in it is beyond my understanding,” said 
Mr. Kerr. “And yet over a period of many years our railroads, 
through their development services and their rate-making 
policies, have seen a rapidly growing industrial development of 
the south.” 

In announcing the purpose of the Institute of Citizenship 
Mr. Kerr said Prof. W. G. Perry, of Georgia Tech, said it was 
to substitute reason for emotion. That was what was needed 
in connection with southern freight rates, said Mr. Kerr, other- 
wise the south’s Economic Problem No. 1 might be to find 
ways and means of saving present and future southern industry 
and southern railroads from being destroyed by unsound think- 
ing, policies and negative advertising. 


FINANCE APPLICATIONS 


MC-F 807. H. & K. Motor Transportation, Inc., Toledo, O., asks 
authority to purchase operating rights and assets of Lampson Bros. 
Transportation, Inc., and to operate the Lampson service pending 
disposition of the application. 

MC-F 808. H. P. Welch Co., Somerville, Mass., asks authority to 
purchase certain operating rights and property of E. J. Scannell, Inc., 
and to operate temporarily for not exceeding 180 days pending dis- 
position of the application. 

MC-F 809. Kerrville Bus Co., Inc., Kerrville, Tex., asks authority 
to lease motor bus certificate Corpus Christi, Tex., to Victoria, Tex., 
from Highway Transportation Co., and to temporarily to continue 
operations between Victoria and Corpus Christi. 

Finance No. 12272, amended and revised application of the Gulf, 
Mobile & Ohio and the Gulf, Mobile & Northern for authorization of 
the purchase by the Gulf, Mobile & Ohio of the properties of the 
Mobile & Ohio and the consolidation or merger of the properties of 
the applicants and the unified operation of the properties of the ap- 
plicants and the properties of the New Orleans Great Northern now 
under lease to the Gulf, Mobile & Northern; also a modification of 
the contract evidencing that lease, and of the acquisition by the con- 
solidated corporation of further control through exchange of securities 
of the New Orleans Great Northern. The amended and revised ap- 
plication presents in detail the plan for the consolidation of the rail- 
roads concerned in the new Gulf, Mobile & Ohio Railroad Co. In the 
revised and amended plan, which makes no changes in material facts, 
it is set forth that studies indicate that it may be economical for the 
new company to retire certain old freight cars, and the acquisition of 
approximately 1,000 new freight cars. Due to the utilization of trucks 
and other parts of the retired cars the plan says it is thought that 
the acquisition of the new freight cars can be completely financed on 
favorable terms through the issuance of approximately $2,100,000 
equipment trust certificates. 

Finance No. 12327. Mobile & Ohio receivership. Frederic W. Ecker, 
John K. Olyphant, Jr., and Edward H. Leslie, reorganization com- 
mittee under a reorganization agreement dated as of February 15, 
1939, for the Mobile & Ohio, ask authority under section 77 (p) of 
the bankruptcy act to solicit authorizations and deposits in connection 
with the reorganization of the Mobile & Ohio. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12192, Atchison, Topeka & Santa 
Fe Railway Company abandonment, permitting abandonment by the 
Atchison, Topeka & Santa Fe Railway Company of certain lines of 
railroad in Osage county, Okla., approved. 


LONG ISLAND ABANDONMENT 
A recommendation that division 4 find that the present and 


future public convenience and necessity permit abandonment 


by the Long Island Railroad Co. of a branch line in Suffolk 
County, N. Y., extending from Bridgehampton to Sag Harbor, 
4.39 miles, has been made by Examiner J. S. Prichard in a pro- 
posed report in Finance No. 12101. According to the report, 
neither the present nor prospective volume of traffic over the 
branch was sufficient to warrant its retention. The volume of 
traffic on the branch had decreased materially in recent years 
due to motor transportation, said the report. The net salvage 
value of the branch is estimated to be $6,109. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(District Court, D. Oregon.) In carrier’s action to recover 
interstate rates on carload shipments of grain on theory that 
shipments originating in state were part of intended movement 
in interstate or foreign commerce, complaint which alleged as 
respects intent, merely that defendant “contemplated” at initia- 
tion of shipments that grain would be shipped to foreign points, 
was insufficient to state cause of action since to “contemplate” 
shipping in foreign commerce does not indicate a present in- 
tention to launch the particular article on journey immediately. 

To “contemplate” is to view or to consider with continued 
attention; to regard thoughtfully; to meditate on; to study; 
hence, to look upon mentally; to view in a certain light or 
respect; to regard; to have in view as contingent or probable 
or as an end or intention; to look forward to; to propose or 
intend; to view. as an object or an objective fact; to regard 
with detachment. (Oregon-Washington R. R. & Nav. Co. vs. 
Farmers Nat. Grain Corp., 25 Fed. Supp. 667.) 

As respects right of carrier to recover interstate rates on 
grain shipments, carrier could not assume that all grain found 
eventually in interstate or foreign commerce was so designated 
from the beginning of the shipment.—Ibid. 

A business may be of such a character that any interfer- 
ence with its operation by way of charging of rates for service, 
control of its labor, or improper inspection rules established 
by state of origin may unduly burden interstate commerce and 
such business may be regulated by federal government as to 
such features.—Ibid. 

A railroad which was an instrumentality in interstate com- 
merce could not charge an interstate rate on intrastate ship- 
ments. Interstate Commerce Act, 49 U. S. C. A., Sec. 1 et seq. 
—Ibid. 

As respects right of carrier to recover interstate rates on 
carload grain shipments within state on theory that shipments 
were part of intended movement in interstate or foreign com- 
merce, question of intention to ship particular carload lot in 
interstate or foreign commerce was fact question.—Ibid. 

In carrier’s action to recover interstate rate on carload 
shipments of grain on ground that shipments originating in 
state were part of intended movement in interstate or foreign 
commerce, carrier was required to plead and prove by a pre- 
ponderance of the evidence an original and continuing inten- 
tion to ship particular carload lot in interstate or foreign com- 
merce.—Ibid. 

A grain corporation was not liable to carrier for interstate 
rates on carload shipments of grain under local bills of lading 
from points in Oregon to Portland where principal place of 
business of corporation was located and where grain was in- 
spected, after which 87.2 per cent of grain received by corpora- 
tion was shipped in interstate or foreign commerce since inten- 
tion of corporation was that each carload be shipped only to 
Portland, although it contemplated that bulk of grain would 
eventually be shipped in interstate or foreign commerce. United 
State Grain Standards Act, 7 U. S. C. A., Sec. 71 et seq.; Code 
Or. 1930, Secs. 61-601 to 61-637.—Ibid. 

As respects carrier’s right to recover interstate rates on 
carload shipments of grain from points in Oregon to Portland 
on ground that shipments were part of intended movement in 
interstate or foreign commerce, fact that each carload lot was 
shipped local bill of lading, although not conclusive, raised 
presumption of intrastate character of shipment.—lIbid. 

As respects right of carrier to recover interstate rates on 
carload shipments of grain from points in Oregon to Portland 
on ground that shipment was part of intended movement in 
interstate or foreign commerce, carrier could not change initial 
movement in intrastate commerce into continuous transporta- 
tion in foreign trade by device of segregating shipments which 
actually did go to foreign points from those which did not, since 
fact that part of grain was applied on foreign contracts did not 
establish intention at initiation of shipment to make such appli- 
cation where other grain forwarded under like conditions was 
eventually delivered within the state.—Ibid. 

(Supreme Court, Appellate Term, First Department.) A 
tariff rate, fixed pursuant to Interstate Commerce Commission’s 
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rates, regulations and practice, may not be varied by carrier 
or consignee, and carrier may recover amount thereof, though 
it quoted lower rate to defendant, whether through mistake 
or artifice. (George’s Transp. Co. vs. Emanuel M. Katz, Inc., 
8 N. Y. S. (2d) 933.) 

(Supreme Court of Washington.) A freight rate, fixed by 
railway company’s tariff on file with Department of Public 
Service, constitutes lawful rate, and shipper cannot recover 
from company by way of reparation on account of charges 
made in accordance with such tariff for shipments made before 
filing of shipper’s complaint in such department. Rem. Rev. 


Stat., Sec. 10358). (State vs. Department of Public Service, 
86 Pac. Rep. (2d) 196.) 


(Court of Civil Appeals of Texas. Austin.) In railroad’s 
action against shipper for difference between freight and de- 
murrage charges on posts shipped, and proceeds of railroad’s 
sale of the posts after consignee’s refusal to accept, evidence 
held to support jury’s finding that railroad used reasonable 
diligence to obtain a fair price for the posts. (Reed vs. South- 
ern Pac. Co., 123 S. W. Rep. (2d) 392.) 

In railroad’s action against shipper of posts for difference 
between freight and demurrage charges and proceeds of rail- 
road’s sale of the posts after consignee’s refusal to accept, 
wherein the controlling question was whether railroad had used 
reasonable diligence to secure a fair price, the fact that rail- 
road proceeded in the beginning to comply with Arizona stat- 
utes governing such sales was material to question of diligence, 
notwithstanding that shipper authorized sale without compli- 
ance with such statutes, and hence evidence thereof, consisting 
of railroad’s petition containing allegations admitted by agreed 
statement of facts, was admissible.—lIbid. 

In railroad’s action against shipper of posts for difference 
between freight and demurrage charges and proceeds of rail- 
road’s sale of posts after consignee’s refusal to accept, wherein 
the controlling question was whether railroad exercised reason- 
able diligence to secure a fair price, the court properly refused 
to submit special issues on railroad’s negligence in not attempt- 
ing to sell posts at point of destination, in failing to notify 
shipper that posts were being moved to another town for sale, 
and in selling the posts for the price received, since such issues 
were included in or evidentiary of the ultimate issue.—lIbid. 

In railroad’s action against shipper of posts for difference 
between freight and demurrage charges and price received by 
sale of posts, submission of special issue concerning what sum 
railroad should have obtained from the sale of posts by the 
exercise of reasonable diligence, which jury should answer 
only if they found that reasonable diligence was not used, was 
not error as in effect instructing jury that they could disregard 
agreed statement of fact reciting value of the posts, where the 
agreed statements recited that “plaintiff does not admit lia- 
= the value as hereinabove set out of the cedar posts.” 
—Ibid. 

Where jury asked the court if they should consider named 
article in named document in rendering their verdict, though 
such article was not ambiguous, court properly declined to give 
further instruction except that jury were exclusive judges of 
the facts, credibility of witnesses and weight of testimony, since 


any other comment would have been upon the weight to be 
given the evidence.—Ibid. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-605, the Commission has suspended from 
February 18 until May 19 the operation of all schedules as 
published in Supplement 3 to Tariff MF-I. C. C. 1 of C. A. 
Winfree, Sr., Norfolk, Va. The suspended schedules propose 
to establish new any-quantity commodity rates on lard and 
vegetable oil from Norfolk, Va., to Jersey City, Newark and 
Trenton, N. J.. New York, N. Y., and Washington, D. C.; in 
lieu of present class rates. The following is illustrative: 


From Norfolk, Va., to Washington, D. C., present rate, minimum 
30,000 pounds, 37; proposed rate, any quantity, 21. From Norfolk, Va., 


to Trenton, N. J., present rate, minimum 30,000 pounds, 40; proposed 
rate, any quantity, 35. 


In I. and S. M-606, the Commission has suspended from 
February 20 until May 21 the operation of certain schedules 
as published in Supplement 5 to Tariff M. F.-I. C. C. 47 of 
Agent R. S. Cooper, Greensboro, N. C. The suspended sched- 
ules propose to establish new, any-quantity commodity rates 
on glass bottles or jars, with or without equipment of caps 
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or tops, one gallon or less in capacity, from Fairmont, W. Va., 
and Jeanette, Pa., to High Point, N. C.; in lieu of present higher 
less-truckload and lower truckload class rates. The follow- 
ing is illustrative, rates being in cents a hundred pounds: 


To High Point, N. C., from Fairmont, W. Va., present rate, less 
truckload, 97; proposed rate, any quantity, 66. To High Point, N. C., 
from Jeanette, P., present rate, less truckload, 103; proposed rate, 
any quantity, 83. 


In I. and S. M-607, the Commission has suspended from 
February 20, until May 21, the operation of certain schedules 
as published in Supplement 2 to Tariff MF-I. C. C. 124 of 
Agent W. M. Miller. The suspended schedules propose to es- 
tablish new and reduced proportional class rates, also propor- 
tional commodity rates on canned goods, less-truckload, and on 
all commodities, classified third class or lower, minimum 12,000 
pounds from Mobile, Ala., to twenty-seven points in Alabama, 
applicable only on traffic originating beyond Mobile, and mov- 
ing from Mobile over routes of Motor Terminal and Transpor- 
tation Co., Inc. The following is illustrative: 


From Mobile, Ala., to Birmingham, Ala. 
Classes 





1 2 3 4 5 6 
NE = i as eh ai gch ik Dee 125 107 88 69 56 51 
POETS bbknesen sence een 50 43 35 35 35 35 





*Applicable on local, joint and proportional traffic. 
+Applicable only on proportional traffic. 


In I. and S. M-608, the Commission has suspended from 
February 20 until May 21 the operation of certain schedules 
as published in Supplement 16 to Tariff M. F.-I. C. C. 32 of 
Agent J. D. Hughett, Dallas, Tex. The suspended schedules 
propose to establish for application between points in Arkansas, 
Louisiana, Missouri, Oklahoma and Texas, also Memphis, Tenn., 
new rules providing that carriers will transport without charge 
contracts of sale of merchandise for signatures, when accom- 
panied by the shipment, also orders for shipments and ship- 
ping instructions, provided that all such papers have the proper 
postage as required by the U. S. postal regulations attached 
thereto by the sender of such papers. 

In I. and S. M-609, the Commission has suspended from 
February 20 until May 21 the operation of certain schedules as 
published in Tariff MF-I. C. C. 59 of John C. Teter, doing busi- 
ness as J. C. Teter Transfer Co., Pittsburg, Kan. The sus- 
pended schedules propose to establish new less-truckload and 
truckload commodity rates on various commodities from and 
to points in Kansas and Missouri in lieu of present higher class 
rates. The following is illustrative: A reduction in the rate 
on canned or preserved foodstuffs from St. Louis, Mo., to Pitts- 
burg, Kan., from 40 cents on a 14,000-pound minimum to 35 
cents on a 10,000 minimum. 

In I. and S. M-610, the Commission has suspended from 
February 21 until May 22 the operation of all schedules as 
published in Supplement 4 to Tariff MF-I. C. C. 1 of Agent 
H. R. Nielsen, Billings, Mont. The suspended schedules propose 
to establish for application between points in Montana and 
Wyoming a new rule reading as follows: 


Orders for merchandise will be carried by drivers from a consignee 
to a consignor, providing the said orders are inclosed in a sealed en- 
velope which has an unused postage stamp affixed thereto, covering 
postage of three cents per ounce or fraction thereof, and placed thereon 
by said consignee, and provided further that the driver transporting 
the order in the envelope defaces the said postage stamp before making 
delivery by writing or stamping his name across the face of the postage 
stamp. 


In I. and S. M-611, the Commission has suspended from 
February 21, until May 22, the operation of all schedules as 
published in supplements Nos. 4 to tariffs MF-I. C. C. Nos. 1 
and 5 of Agent R. L. Askea, Wilson, N. C. The suspended 
schedules propose to effect reductions of either five or ten per 
cent in the class rates applicable between points in North Caro- 
lina and also between points in North Carolina, on the one hand, 
and points in Florida, Georgia, South Carolina and Virginia, on 
the other, by removing the blanket increases which motor car- 
riers made after the Commission’s decision in Ex Parte 123. 

In I. and S. M-613, the Commission has suspended from 
February 21 until May 22, the operation of schedule MF-I. C. C. 
2 of Terre Haute Union Transfer & Storage Co., Terre Haute, 
Ind. The suspended schedule proposes a cancel present mini- 
mum charges on household goods and to establish in lieu there- 
of, new minimum charges on various other commodities in 
lots of 20,000 pounds between points in Illinois, Indiana, Ohio, 
Kentucky and Missouri. The following is illustrative of the pro- 
posed minimum charges: 


Canned or preserved foodstuffs between St. Louis, Mo., and Louis- 
ville, Ky., 21; between Cincinnati, Ohio, and Terre Haute, Ind., 17. 
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In I. and S. 4590, the Commission has suspended from 
February 20 until September 20, schedules as published in Lake 
Transfer Co.’s Tariff I. C. C. 9. The suspended schedules pro- 
vide that the Lake Transfer Co. will pick-up and deliver with- 
out charge, shipments of freight weighing 10,000 pounds or 
more, destined to or forwarded from Howey, Fla., via its line, 
when the consignor or consignee is located within a radius of 
two miles of the dock of the Lake Transfer Co. 

In I. and S. M-612, the Commission has suspended from 
February 21 until May 22 the operation of certain schedules 
as published in Tariff MF-I. C. C. 8 and Supplement 3 there- 
to of G. W. Rickerd and George H. Buergi, doing business as 
R-B Distributing Co., Aberdeen, S. D. The suspended schedules 
propose to establish new classification exceptions ratings ap- 
plying in connection with new joint 4th class rates between 
Duluth, Minn., on the one hand, and points in Montana on the 
other. 

In I. and S. 4591, the Commission has suspended from Feb- 
ruary 21 until September 21, schedules in Supplement 23 to 
the Great Northern Railway Co.’s Tariff I. C. C. A-5990. The 
suspended schedules propose to increase the switching charges 
on carload traffic moving betwen connections of the Great 
Northern at Minneapolis, Minn., and certain industries located 
on tracks of the Chicago Great Western Railroad. 


SIGNAL SYSTEMS 

The Erie has filed an application with the Commission 
for approval of proposed modification of signal systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from Febru- 
ary 20. 

The Baltimore & Ohio; and Delaware, Lackawanna & 
Western have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from February 17. 

The Bessemer & Lake Erie; and Delaware, Lackawanna 
& Western have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from February 18. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b), section 26 of the in- 
terstate commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
February 21. 

The Southern Pacific Co.; New York Central; Chicago, 
Rock Island & Pacific; Northern Pacific; Southern Pacific; 
and Baltimore & Ohio have filed applications with the Com- 
mission for approval of proposed modification of signal sys- 
tems or devices under paragraph (b), sectiton 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
February 23. 


PUBLIC STOCKYARD INQUIRY 


The Commission has announced the beginning of hearings 
in Ex Parte No. 127, status of public stockyard companies, 
before Commissioner Splawn and Examiners Carter and Haden 
at Omaha, Neb., March 20, at the Fontanelle Hotel. That 
initial hearing is to be followed by one at Washington, 
April 17. 

At the Omaha hearing, says a notice by Secretary Bartel, 
evidence will be received with respect to the stockyard com- 
panies which operate public yards at the points named, as 
follows: St. Paul Union Stockyards Co., South St. Paul, Minn.; 
Sioux City Stock Yards Co., Sioux City, Ia.; Kansas City Stock 
Yards Co., Kansas City, Mo.; and Union Stock Yards Co. of 
Omaha, Ltd., Omaha Neb. 

At the Washington hearing evidence will be received with 
respect to the following yards: Buffalo Stock Yards (New 
York Central Railroad, owner or operator), Buffalo, N. Y.; 
Pittsburgh Joint Stock Yards Co., Philadelphia, Pa.; West 
Philadelphia Stock Yards Co., Philadelphia, Pa.; Brighton 
Stockyards Co., Boston, Mass.; and Union Stock Yards & Mar- 
ket Co., Inc., New York, N. Y. 


RAILROAD EARNINGS 


_ The Commission has issued its statement No. M-100 cov- 
ering operating revenues and operating expenses of Class I 
steam railways, exclusive of switching and terminal companies 
for December and the twelve months ended with December, 
1938 and 1937. 
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N. I. T. L. Meeting 


Traffic League Stands Pat on Previous Positions in 
Favor of Retention of Present Rate-Making Rule 
and Against Further Regulation of Water Car- 
riers—Reorganization of I. C. C. and Creation 
of Reorganization Court Opposed 
(By Stanley H. Smith, Staff Correspondent) 


The National Industrial Traffic League, at a special meet- 
ing held in Washington February 23 to consider proposed 
national transportation legislation, rejected proposals that it go 
on record in favor of repeal of the rate-making rule in the in- 
terstate commerce act and in favor of regulation of water car- 
riers by the Interstate Commerce Commission. 

Instead, the League voted in accord with previous positions 
taken by it in favor of retention of the rate-making rule and 
against further regulation of water carriers. 

The League acted on a number of proposals based on rec- 
ommendations set forth in the preliminary report of the spe- 
cial committee on railroad situation (see Traffic World, Feb. 
18, p. 377), and recommendations of the executive committee 
and special committee on railroad situation formulated at a 
joint session held February 22. 

The League voted against reorganization of the Commis- 
sion, the establishment of a reorganization court, recordifica- 
tion of transportation laws, and creation of a transportation 
board as recommended by the President’s committee of six. 
It recommended creation of a transportation board by the I. 
C. C. to make studies and recommendations. It restated its 
position in favor of voluntary consolidations as recommended 
in the preliminary report. 

It recommended adoption by Congress of a national trans- 
portation policy and also adopted a statement on the “under- 
lying causes of financial plight of carriers.” 

In opening the meeting, Charles W. Braden, president, 
explained that it had been called for the specific purpose of 
giving consideration to the so-called transportation problem, 
more specifically the railroad problem, and that the report of 
the special committee on railroad situation would give the 
recommendations of the executive committee, those two com- 
mittees having met the preceding day in joint session. He ex- 
plained that W. H. Day, chairman of the special committee, 
was also the chairman of the executive committee, and to 
a time no separate executive committee report would be 
made. 

“It is hardly necessary for me to point out to you,” said 
Mr. Braden, “that our country is confronted with a most seri- 
ous and far-reaching transportation problem, not a railroad 
problem alone, yet in a large measure quite specifically.” 

The situation was a national one, continued he “and comes 
home not only to the users of transportation, but to every 
holder of a life insurance policy and to every savings bank de- 
positor, even churches, charitable organizations,’ and others. 

“It is believed by those who have given serious thought to 
the problem, that no sudden, spectacular solution is possible,” 
said he. “It can undoubtedly be solved gradually by steady, 
unremitting work, through the joint cooperatidn of all parties, 
management, labor, shipper, traveler, investor and government. 
Your special committee on the railroad situation has unselfishly 
given of most of their own personal and company time work- 
ing on the same. There is a unanimous agreement as to the 
urgent necessity of some thorough-going solution of the 
problem.” 

Mr. Braden said the League at this time was confronted 
with a task greater than it had ever been faced with in its 
entire history. 

“Are you gentlemen going to do your part*as members 
thereof, to help the League meet this national transportation 
problem in a broad and constructive manner and by viewing 
matters in the light of the present day and conditions?” he 
continued. “If so, I hold no fear for the proper outcome. Are 
you on the other hand, however, going to place personal or 
sectional interest before that of the League and make a mockery 
of the proud slogan of the League, namely, “Promoter of Sound 
Economical Transportation?” If so, then the work of your 
special committee will be for naught and I will go out of office 
carrying the mark of failure.” 


Traffic World Editorial Read 


In connection with that view, said Mr. Braden, he would 
read the editorial in the Traffic World of February 18 on, “The 
League and Transportation,” presenting the question whether 
the League members would be able at the special meeting to 
unite on a sound program for the solution of the transportation 
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problems, regardless of conflicting individual interests. After 
reading the editorial, Mr. Braden said that, figuratively speak- 
ing, “our League is on trial before the whole country.” 

“Let us not fall down, let us not be cowards; but let us 
stand up and move forward and not be marked with failure,” 
said he. 

Mr. Braden also read a letter from Alonzo Bennett, traffic 
manager of the Federal Compress and Warehouse Company, 
Memphis, Tenn., urging constructive action and stating that 
the League failed at its annual meeting in New York last No- 
vember to do “some real constructive work.” He said mem- 
bers overlooked an opportunity to be broad and pass resolu- 
tions that would bring “these great railroads back into the 
transportation picture where they belong.” 

Mr. Day submitted the following as a statement by the 
executive committee and the railroad committee on the under- 
lying causes of the financial plight of carriers and the League 
adopted it unanimously: 


Before corrective remedies can be administered intelligently a thor- 
ough understanding of the underlying causes of the illness of our trans- 
portation agencies is essential. And as our railroads remain and must 
continue to remain the major agency in our transport system, it is 
proper particularly to consider the causes that have brought them to 
their present untortunate condition. Differences of opinion exist with 
regard to this question, but it is the considered opinion of the League 
that among the principal causes are the following: 

First, The unprecedented depression which has existed, with short 
periods of alleviation, for a decade. The blighting effects of the de- 
pression have been felt in all industries, but have been particularly 
pronounced in the so-called heavy goods industries upon which the 
railroads are particularly dependent for traffic. Restoration of con- 
fidence by business and investment capital will bring resumption of 
productive activity in industry and produce a volume of traffic for the 
railroads, and other transportation agencies, that will go a long way 
toward solving their present problems. 

Second, Decentralization and relocation of industries. The effect 
upon railroad traffic of the process of decentralization and relocation 
of industries that has taken place since the war period and which is 
continuing is not fully appreciated. That it stands next to the depres- 
sion in its effect on rail revenues seems probable. Decentralization not 
only causes loss to the railroads of long-haul traffic, which as a whole 
is conceded to be the most profitable, but also because of the generally 
smaller areas of distribution of the new plants, it makes the traffic 
more susceptible to competition from other forms of transportation. 
While there are many contributing factors rigidity of freight rate struc- 
tures, with mileage scales predominant, has played an important role 
in the decentralization process. 

Third, Competition. In the past the railroads have encountered 
financial and business depressions and have suffered, but never so se- 
verely as at present. The railroads are now faced with competition 
from other forms of transportation in some instances government op- 
erated or subsidized which is far more pervasive and serious than ever 
before. 


Fourth, Labor costs. One of the most important factors in the 
present condition of the railroads arises from labor costs. As a result 
of negotiations between the carriers and the employes and of decisions 
by adjustment boards, the carriers are paying for work which is not 
done or is unnecessary. 

Fifth, Fixed charges. The failure or inability on the part of the 
railroads to reduce substantially their fixed charges. 

Sixth, Taxation. The constantly recurring increases in taxation 
have greatly contributed to the increase in cost of transportation. 

Seventh, Public improvements. Rail carriers are required to bear 
heavy expenses, in excess of direct benefits to them, for many public 
improvements. 

Eighth, Land grant rates. Many railroads are required to transport 
government property at rates materially less than prevailing commer- 
cial rates and are thereby. deprived of just revenue. 

Ninth, Government operation and/or subsidization, direct or indi- 
rect, of agencies of transportation competing with the railroads. 

Tenth, Uneconomic transportation. Failure to bring about greater 
economy and efficiency in railroad transportation, through abandonment 
of unnecessary and unprofitable branch lines, coordination of train and 
terminal services, and consolidations of properties and services which 
could be made in the interest of efficiency without depriving the public 
of needed transportation. 


Mr. Day next submitted on behalf of the executive com- 
mittee a resolution on national transportation policy in which 
changes were made before it was adopted by the League. As 
approved, the resolution follows: 


Resolved: That Congress should declare that the national transpor- 
tation policy is to preserve and promote private ownership and opera- 
tion of all forms of transportation; to preserve the inherent advantages 
of each; to promote safe, economical and efficient service; to encourage 
competition and the establishment and maintenance of reasonable 
charges for transportation services, without unjust discriminations, un- 
due preferences or advantages, or unfair competitive practices, all to 
the end of insuring the development and preservation of national trans- 
portation service adequate at all times to meet economically and effi- 
ciently the full needs of the commerce of the United States. 


The changes made were insertion of the words “competi- 
tion and” after the word “encourage” in the third clause and 
revision of the phrase “a national transportation system” to 
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read simply “national transportation service.” There was con- 
siderable discussion with respect to the position of the League 
in favor of competition and change in that respect was made 
to refiect the view expressed that the word “competition” 
should be included. 


1. C. C. Reorganization 


After discussion by R. C. Fulbright in support of the view 
against proposals to reorganize the Commission the League ap- 
proved a recommendation of the two committees that it go on 
record opposing any statutory regulation of the Commission. 
It also declared that it was time that the membership of the 
League “acting under our constitutional purpose of coopera- 
tion with regulatory bodies and with transportation companies, 
should sound a clear note of warning against merely critical 
and complaining attacks on the Commission.” It was also 
declared that the work of the Commission had been success- 
ful, by and large, in the fifty-two years of its operations so it 
had become an outstanding federal tribunal in the esteem of 
the people. 

Mr. Fulbright’s remarks were along the lines of the recent 
report of the League’s committee on reorganization of the 
executive departments stating that, in effect, unjustified pro- 
paganda was being carried on against the Commission (see 
Traffic World, Feb. 18, p. 375). If there ever was a time when 
the Commission needed a friend, it was now, said he. 


Rate-Making Rule 


Taking up the proposals for revision of the rate-making 
rule in section 15 (a) of the interstate commerce act and 
also the rule in section 216 (i) of the motor carrier act, Mr. 
Day reviewed the situation as to those proposals and said 
that the executive committee and the special committee on 
railroad situation recommended that the League go on record 
as being in favor of repeal of the rate-making rule in both 
sections cited; further, that the League oppose any rule which 
would be a substitution for sections 15 (a) and 216 (i); in 
other words, that the League should oppose any rate-making 
rule which might be proposed. 

Discussion developed that the committees made this rec- 
ommendation because of inability to reach an agreement on 
revision of the rate-making rule and the fact that in discussion 
League members had with R. V. Fletcher, general counsel of 
the Association of Railroad Executives, the latter was asked if 
he would favor repeal of the rate-making rule if a revision 
along the line desired by the railroads could not be obtained. 
It was stated Mr. Fletcher personally held the view that he 
would favor repeal in such circumstances. 


Mr. Fulbright moved as a substitute that the League go on 
record as being in favor of retention of the rule in sections 
15 (a) and 216 (i). In explanation, he discussed the desire of 
the railroads to have taken out of section 15 (a) the provision 
that the Commission shall consider the effect of rates on the 
movement of traffic. He dwelt at some length on the view 
that such a provision in the law was necessary to protect the 
shippers. He said that the recommendation made by the two 
committees for repeal was carried in the executive committee 
by a vote of 14 to 12. One of the assertions he made was to 
the effect that the railroads and commerce were injured 
because the railroads did not make rates to move traffic and 
use business judgment. He said the railroads were not ac- 
quainted with shipper distribuion problems, and indicated gen- 
erally no sympathy with the railroad contention that under 
the rate-making rule as it stood there was interference with 
their managerial discretion. He charged that the League would 
be “sold down the river’ if it adopted the resolution of the 
executive committee. He intimated in his discussion that New 
York bankers were behind the rate-making proposal of the 
President’s committee of six. 


Arguments in support of the recommendation of the com- 
mittees were made by John B. Keeler and Murray N. Billings. 
Mr. Keeler said that repeal of the rate-making rule would 
result in rates being made under the first three sections of the 
interstate commerce act. He said the railroads said that the 
rule in section 15 (a) was a contributing factor to their present 
condition. He said he questioned that but they wanted greater 
power with respect to making rates. He argued that the rate- 
making rule could be repealed and “let’s see what will happen 
as the result of that.” Mr. Billings said that government owner- 
ship was staring the country in the face and that there was 
undermaintenance of railroads and railroad equipment. He 
also referred to the contention of the railroads that they should 
have more leeway to price their product. He said if the League 
could not write a rule satisfactory to it, then it should urge 
repeal of the present rule and stand on that basis. A. G. T. 
Moore said that if the committees’ recommendation were 
adopted the League would be dodging the question. To stand 
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pat on the present rule, asserted Mr. Billings, would not be 
constructive. There was further discussion for and against the 
Fulbright substitute which was finally adopted by a standing 
vote of 77 to 41. This puts the League on record as favoring 
retention of the rate-making rule as it stands in the law now. 


Water Carrier Regulation 


Because of close division of views, according to Mr. Day, 
the executive committee and the special railroad committee 
presented the subject with respect to further regulation of 
water carriers to League members without any recommenda- 
tion. He reviewed discussion in the meeting of the committees 
to show this division. Consequently, said he, it seemed that 
the only thing to do was to present the matter to the League 
without recommendation. 

Paul M. Ripley moved that the League advocate regulation 
by the I. C. C. of port-to-port rates of common and contract 
carriers by water, coastwise, inland water, and on the Great 
Lakes except the carriage of bulk commodities on the Great 
Lakes and of contract carriers using special equipment. 

George E. Griffith moved that the League reaffirm its posi- 
tion against further regulation of water carriers. Speakers ia 
support of this motion included F. S. Keiser, C. E. Childe, Mr. 
Griffith and Mr. Fulbright. Opposition was voiced to giving the 
Commission power to regulate water carriers, one contention 
being that the Commission still had a long way to go before it 
perfected its handling of motor carrier regulation and that 
to transfer more power to it would break it down. Mr. Childe 
asserted that the question at issue should be decided on the 
basis of what was good for the shippers and commerce. He 
charged that regulation would increase the cost of water trans- 
portation. He said water transportation was good for com- 
merce for only one reason and that was its low cost. Regula- 
tion was not needed to bring about low cost, said he, adding 
that the purpose of regulation was to raise the cost of water 
transportation. As to the charge that it was inconsistent to 
favor regulation of other carriers and not water carriers, Mr. 
Childe said that there were no abuses or extortion in the water- 
way field to be corrected by regulation. He also contended that 
regulation of port-to-port traffic would be impractical because 
of operations by private carriers. Considerable discussion re- 
sulted from a motion by Andrew H. Brown that the Panama 
Canal act be repealed, but the motion was finally tabled. In 
opposing regulation of water carriers by the I. C. C., Mr. Ful- 
bright said he favored a reasonable system of tolls on the in- 
land waterways. He said the real trouble there lay in the 
subsidy to carriers. 

The substitute motion of Mr. Griffith that the League stand 
on its position heretofore taken against further regulation of 
water carriers was adopted by a vote of 75 to 24. 


Other Action 


The League adopted a recommendation of the executive 
committee and special railroad committee that it favor empow- 
ering the I. C. C. to create a transportation board to investigate 
matters of consolidation, coordination, economical operation and 
plans for improvement of the transportation system as a whole 
and report thereon. 


Mr. Fulbright said that he voted for the recommendation 
with the understanding that the League was opposed to creation 
of such a board in any other way, and that statement was made 
a part of the record in connection with the vote of approval. 

The League approved the recommendation of the special 
committee that the League’s position in favor of voluntary con- 
solidations of railroads be restated and that to facilitate such 
consolidations there should be legislation repealing the present 
requirements as to a comprehensive plan, balanced systems, 
maintenance of all possible competition, and preservation of 
existing trade channels, and that the rail carriers should be 
permitted to bring about such voluntary consolidations and co- 
ordinations as would result in economies, assure adequate 
service and preserve reasonable competition. 


With respect to the recommendation of the special commit- 
tee as to amendment of paragraph 1 of section 6 of the inter- 
state commerce act, relating to terminal services, the League 
tabled this recommendation after explanation had been made 
that the subject involved was still in process of negotiation by 
the League’s special committee on Ex Parte 104, part 2. 


The League approved a recommendation that it favor the 
provisions in the Chandler bill, H. R. 3704, which would permit 
railroads to work out arrangements providing for postponement 
of payment of obligations and interest charges in order to avoid 
reorganization under the bankruptcy act and the wiping out 
of equities. 

The League also opposed proposed recodification of parts 
I and II of the interstate commerce act at this time, the refer- 
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ence being to the proposal of the President’s committee of six 
for rewriting of the transportation laws, including insertion of 
new matter, into one law at this session of Congress. 

Mr. Fulbright said that recodification should not be done 
in a hurried manner. The League also adopted a recommenda- 
tion that it oppose the formation of a reorganization court as 
recommended by the President’s committee of six. He said 
the principal objection to establishment of a court was that 
today there were various stages of reorganization proceedings 
and that it would not be desirable to transfer them. 

Other matters in the preliminary report of Mr. Day on 
behalf of the special committee on railroad situation were re- 
ceived as information, the position being taken that no action 
was necessary. No action was taken with respect to the dis- 
cussion in the preliminary report under the heading “adoption 
of a League program.” Neither was action taken on remarks 
in the report with respect to highway transportation opposi- 
tion to any substantial changes being recommended in the motor 
carrier act at this time. 





TRANSPORTATION BILLS 


Senator Connally, of Texas, has introduced S. 1483, a bill 
to amend sections 3 and 15a of the interstate commerce act. 
The measure seeks removal of inequality between interterri- 
torial rates and rates on the same class of traffic in lower rated 
territory. 

Senator Barbour, of New Jersey, has introduced S. 1516, a 
bill to amend sections 704, 705, 706, and 707 of the merchant 
marine act, 1936, as provided in H. R. 2382 as reported to the 
House, relating to charter and sale of Maritime Commission 
vessels. 

Representative Shanley, of Connecticut, has introduced 
H. R. 4323, amending the railroad retirement act to provide 
for inclusion of world war veterans’ service in compiling service 
for annuities under the act. 

Representative Powers, of New Jersey, has introduced 
H. R. 4318, to amend the railroad retirement act so as to 
provide for payment of benefits with respect to the month in 
which an annuitant or pensioner dies. 

Senator Bilbo, of Mississippi, has introduced S. 1423, a bill 
to amend section 204 of the transportation act to permit claims 
of railroads for reimbursement of deficits in the period of fed- 
eral control to be considered. 

Chairman Bland, of the House merchant marine committee, 
has introduced H. R. 4220, a bill to amend the ship load line 
act as recommended by the Department of Commerce. 

Representative Celler has introduced H. R. 4235, a bill 
providing for creation of the “United States Court of Appeals 
for Administration” which would review, among other things, 
orders and decisions of the Commission. 

Senator LaFollette has introduced Senate joint resolution 
60 to make available to the federal government facilities of 
the Council of State Governments for cooperation between the 
states and the federal government with respect to uniform or 
reciprocal administrative rules and regulations. Such coop- 
eration might extend to conflicts in state and federal regula- 
tions affecting highway transportation. 


Senator Barbour, of New Jersey, has introduced S. 1526, 
a bill to amend the motor carrier act with respect to definition 
of “metropolitan district” and exemption from regulation of 
operations in municipalities, zones and districts, as provided 
in section 203 of the act. 


Representative Murdock, of Utah, has introduced H. R. 
4372, a bill to provide for punishment of persons transporting 
stolen animals in interstate commerce. 


SUBSIDY REPORT IN APRIL 


The idea that was held by Commissioner Eastman, formerly 
Federal Coordinator of Transportation, in October, that he 
would be able to submit the Coordinator’s report on subsidies 
paid to transportation agencies of the country, to Congress early 
in 1939 (see Traffic World, Oct. 15, 1938, p. 736) has been 
superseded by the thought that the work will be completed 
about April 1. The work, it is said, has not proceeded as 
rapidly as was expected. There is no thought now, among 
those handling the material, that their work can be completed 
before April 1. 

The thought has been that the report, covering subsidies 
paid to carriers by federal, state, county and municipal govern- 
ments, would be of help to Congress in the formulation of a 
transportation policy to be incorporated in legislation. The 
work seemed so nearly complete last fall that it seemed cer- 
tain that the report would be ready early in 1939. Now, how- 
ever, it is thought that it cannot be completed for publication 
before April 1. 
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PROPOSED TRANSPORTATION ACT 
The Traffic World Washington Bureau 


Charges that senior railroad train service employes earned 
“excessive mileage” and deprived thousands of junior workers 
of employment were made before the House committee on 
interstate and foreign commerce by Ernest A. Ledwith, of Em- 
poria, Kansas, speaking for “The Junior Railroad Transporta- 
tion Employes,” in the hearings on proposed transportation 
legislation. 

The witness is one of the leaders of a group of unemployed 
train service workers seeking legislation limiting the working 
days to 26 days a month, or, the equivalent of 208 hours a 
month, in the train services, as a means of giving employment 
to unemployed trainmen. 

“Senior men are now working from 38 to 60 days a month,” 
asserted Mr. Ledwith, the reference being to computation of 
time under rules under which trainmen work. 

Compulsory retirement of railroad workers at age 65 also 
was urged by him as a means of increasing employment. Em- 
ployes who had passed age 65 were holding onto their jobs 
“because high mileage maximums, permitted under present 
working contracts, allow earnings to be made and with the 
exception of a few instances employes have not taken advan- 
= = the liberalities of this wonderful and humane law,” 
said he. 

“These employes, being senior men, hold the best jobs, 
and, aided by modern easy riding equipment and high speed 
schedules that have reduced the number of hours they are re- 
quired to be on duty to earn the aforementioned high salaries, 
insist they have the right to stay on the job until the under- 
taker calls for them,” he said. 

The five great brotherhoods, he said, had empowered gen- 
eral grievance committees to make mileage or day regulations, 
but these committees were composed of senior men who had 
failed to make any reduction in miles, or days, “‘and the heads 
of these organizations sit idly by and permit the senior men 
to ever push the junior men out of employment and on to 
relief rolls, thereby penalizing other citizens that they may 
satisfy their greed.” 

Charging “exercise of unbridled seniority,” the witness 
said the senior workers decreed the junior man “has no right 
to honest labor until their gluttonous desires that have taken 
on the form of insanity are appeased.” 


Railroad Owners’ Association 


J. D. Shatford, chairman of the Railroad Owners’ Asso- 
ciation, submitted the recommendations of that organization 
as contained in its plan which was published in the Traffic 
World, January 14, p. 87. Mr. Shatford also submitted a report 
on the tranportation problem prepared by A. H. Reeder, a 
member of the association, and directed particular attention to 
remarks therein relating to alleged subsidized highway trans- 
portation. Mr. Reeder reproduced matter set forth in the 
decision of the U. S. district court in the case of Brashear 
Freight Line, Inc., et al. vs. Edward J. Hughes, Secretary of 
State of Illinois, relating to the cost of providing highway fa- 
cilities for motor vehicles of all kinds using Illinois roads. The 
state in this case, according to the decision of the court as 
quoted by Mr. Reeder, showed that the annual cost of provid- 
ing highway facilities in Illinois, properly chargeable to motor 
vehicles as a class, was in excess of $116,220,020, while in 
1936 a total of $52,361,907 was received in collections from 
registration and license fees and motor fuel taxes. 

Adoption by Congress of the recommendations of the 
President’s committee of six was urged in the House by Repre- 
sentative Van Zandt, of Pennsylvania, who was employed by 
the Pennsylvania Railroad from 1916 to the time he entered 
Congress this year. 

Rate-Making Rule 


R. V. Fletcher, general counsel of the Association of Amer- 
ican Railroads, continuing his testimony before the committee, 
February 21, submitted the rule of rate-making advocated by 
the President’s committee of six as a substitute for the rule 
now contained in section 15a of the interstate commerce act. 
The proposed rule, to be included in section 30 of the bill to be 
submitted by the committee of six, follows: 


It shall be the duty of the Commission to exercise its authority 
over rates in such way as to permit the establishment by each mode of 
transportation of rates which, as a whole, will be adequate, under 
honest, efficient and economical management; (a) to sustain a national 
transportation system sufficient at all times to meet the needs of com- 
merce, of the Postal Service and of the national defense; (b) to es- 
tablish and maintain credit so that capital essential to provide the 
needed facilities and service may be attracted to the transportation 
industry; and (c) to afford fair treatment to those having their money 
invested in the property held for and used in the service of transpor- 
tation: Provided, That the Commission shall have reasonable latitude 
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to modify or adjust any particular rate which it may find to be un- 
reasonable or unjustly discriminatory and to prescribe different rates 
for different sections of the country. 


One of the principal objectives sought to be attained by 
the proposed rule, said Mr. Fletcher, was the creation of an 
atmosphere in which the Commission would have a desire to 
maintain the credit of the railroads. He reiterated the com- 
plaint of the railroads that, under the rule now in the law, the 
Commission undertook to say what was best for the railroads 
rather than what was best for the country and refuse an in- 
crease in the rate level on the ground that such an increase 
would drive rail traffic to highway carriers. The Commission, 
he thought, ought not to concern itself about that. He asked 
how the public would be adversely affected by a diversion of 
traffic to trucks. It was another thing, said he, if the Com- 
mission found that the rates proposed by the rail lines were so 
high that traffic would not move by railroad, but to deny an 
increase because it held that diversion of traffic to trucks would 
result if it were granted was going beyond what he held were 
proper bounds of the rate-making power. 

When the railroads proposed an increase in the level of 
rates, said Mr. Fletcher, the Commission should take that as 
settled and then see if the rates were excessive or discrimina- 
tory. Asked by Chairman Lea as to the minimum rate power, 
Mr. Fletcher said that that presented a different question, and 
that there the Commission would be considering the effect of 
rates on various carriers. 


Sectional Rate Complaints 


Representative Pearson, of Tennessee, raised question about 
the southern freight rate situation, and Mr. Fletcher said it 
was the duty of the Commission to prevent undue discrimina- 
tion. Questioned further by Representative Boren, of Okla- 
homa, Mr. Fletcher said in effect that discrimination could be 
removed by the Commission in instances where the parties to 
the discriminatory rates accorded lower rates in other parts 
of the country. 

Representative Bulwinkle, of North Carolina, wanted to 
know why the governor of Indiana had recommended appro- 
priation of $10,000 to fight the move of southern interests in 
the freight rate controversy. Mr. Fletcher said that Indiana 
was in C. F. A. territory which probably had the lowest rates 
in the world due to density of traffic and other conditions, and 
supposed it did not wish its rates to be increased in any ad- 
justment growing out of the southern complaints. 

In the discussion Mr. Fletcher remarked the railroads had 
to get a “little money” to operate and Mr. Bulwinkle said he 
agreed but didn’t want them to get it all in the south. 

Representative Patrick said the south was not figuring for 
lower rates but that what was wanted was equalization. 

Representative South said the rate on spinach from Uvalde, 
Tex., to New York was around $1.79 while spinach produced 
in California moved through Uvalde to New York at around 
$1.59. Water competition probably was the cause of the rate 
from California, suggested the witness. 

Chairman Lea announced that the southern freight rate 
matter would be made the subject of hearing February 28— 
a “field day” for discussion of the allegations as to discrimina- 
tory freight rates in the south. 

The Eastman subsidy report was inquired about by Rep- 
resentative Bulwinkle. This is expected to be published soon. 
Mr. Fletcher said it had not been submitted to the railroads 
in final form. Mr. Bulwinkle suggested it would be a valuable 
report. 

“I suppose I should say so although I anticipate I won't 
agree with some of the conclusions,” said Mr. Fletcher. 

Discussion of the sectional rate complaint issue was re- 
vived at a brief session of the committee, February 22, due to 
the presence of Joseph G. Kerr, chairman of the Southern 
Freight Association, who had attended the hearing to be 
heard on the Lea bill. 

When a question was asked about the southern freight 
rate controversy, Mr. Fletcher, who was continuing his ex- 
planation of the recommendations of the President’s committee 
of six, stepped aside for Mr. Kerr to answer. 

Southern members of the committee who participated in 
the discussion were Representatives Bulwinkle, of North Caro- 
lina; Representative Patrick, of Alabama; Representative South, 
of Texas, and Representative Boren, of Oklahoma. 

Mr. Kerr said in the course of the discussion that the 
southern railroads were sympathetic with the southern gov- 
ernors in the case brought by them pending before the Com- 
mission and took the position, as had been stated in that case, 
that readjustments on manufactured products would be made 
if manufacturers in the south had to have them to meet com- 
petitive conditions in the north. He also told the committee 
that, as a whole, rates were higher to the south than from the 
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south to the north. With certain exceptions, said he, the freight 
rate adjustment in the south met conditions faced in the south. 
On certain commodities, he continued, shippers in the south 
had lower rates than in other sections of the country. 

Mr. Kerr said he had failed to find a real shipper in the 
south who favored the sectional rate complaint bills intro- 
duced in Congress by southern members. He quoted Edgar 
Watkins, Jr., counsel for the southern governors, as being 
opposed to the bills. Enactment of such legislation, said Mr. 
Kerr, would prove disastrous to the south, put commerce in 
a strait-jacket and prevent the railroads from meeting the 
needs of business. 

Representative Boren wanted to know whether there was 
any definite criterion for determination of a just rate. Mr. 
Kerr said he knew of no such method and predicted there never 
would be such a method. He emphasized that rates had to 
be made to meet conditions. i 

Referring to his previous statement about Indiana’s gov- 
ernor recommending an appropriation of $10,000 to fight south- 
ern rate contentions, Mr. Fletcher said he was informed the 
south had appropriated $250,000 for the fight. He also said 
inquiry had been made as to the rates on spinach quoted by 
Representative South and that the railroads wired that there 
were no such rates but that the rates from Uvalde to New York 
were lower than those from California. Mr. South said his 
information had been sent him from Texas. 


Mr. Fletcher, resuming presentation of his “case” for the 
committee of six, explained the committee’s recommendations 
with respect to giving the Commission more power to deal 
with intrastate rates. He submitted an amendment to give 
effect to the recommendations. One of the proposals is that 
the Commission be empowered to pass on intrastate as well 
as interstate rates on petition of carriers for general or impor- 
tant changes in rates so that the delays which have been 
encountered in applying the interstate level intrastate will be 
avoided, according to the witness. 


Fletcher Again 


Mr. Fletcher continued his testimony before the Lea com- 
mittee February 23, outlying further legislative proposals to 
give effect to the recommendations of the President’s commit- 
tee of six. 


He urged repeal of the long-and-short-hald clause and said 
that was a very important part of the railroad program. He 
submitted proposals of the committee of six to give effect to 
recommendations for changes in the law governing reparation. 
He said the proposals the committee made were in line with 
the Commission’s recommendations. He discussed the recom- 
mendation for creation of a Transportation Board. He be- 
lieved the board should devote itself, at the beginning, to 
studies. Activities of the Federal Coordinator of Transporta- 
tion were discussed. Mr. Fletcher asserting that he had 
tackled an impossible job. He said every recommendation the 
Coordinator had made had been studied by the railroads and, 
in nearly every case, had been found to be impracticable. He 
asserted that “you could not get a man who could sit in Wash- 
ington and tell how the railroads should be run.” He asserted 
that it was not true that the railroads were wasting money by 
failure to adopt various economies. 


Mr. Fletcher, referring to the army engineers’ report 
favoring the Lake Erie-Ohio River Canal, said he had never 
heard of a more ridiculous proposition than to spend two hun- 
dred million dollars to make the railroads reduce their rates 
29 cents a ton. A transportation board, said he, would be 


— to pass on the feasibility and economic value of such 
a plan. 


In an interview, Mr. Fletcher spoke of provisions the com- 
mittee of six would recommend to give effect to recommenda- 
tions relating to loans to railroads. The proposals contemplate 
substantial liberalization. of the present provisions of the law 


governing loans and a rate of 2 per cent interest on loans for 
new equipment. 


CAR SURPLUS REPORT 


Class I railroads in the period January 15-31, inclusive, had 
an average daily surplus of 218,070 cars, as compared with 
224,286 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as foliows: Plain box, 92,144; auto box, 13,785; total 
box, 105,929; fiat, 9,840; gondola, 42,694; hopper, 24,337; coal, 
67,031; coke, 446; S. D. stock, 21,269; D. D. stock, 3,591; re- 
frigerator, 8,572; tank, 405; miscellaneous 987. Canadian roads 
reported a surplus of 16,080, as compared with 14,860 cars in 
the preceding period, made up of 13,100 plain box, 975 auto 
box, 675 flat, 200 gondola, 450 S. D. stock, 175 refrigerator and 
505 miscellaneous cars. 


February 25, 1939 


I. C. C. APPOINTMENTS 


The Traffic World Washington Bureau 


Senator Hatch, of New Mexico, criticized the editorial in 
the Traffic World of January 28 on the Amlie nomination 
headed “Another Rotten Appointment” in remarks in the Sen- 
ate, February 17. He had the editorial reproduced in the Con- 
gressional Record of that date. 

The senator began his remarks by saying that leaders of 
business and industry had been calling on the Administration 
for “cooperation, an end to name calling for a breathing spell, 
and for a general period of fairness and good feeling.” He 
urged cooperation between government and business and said 
he was doing what he could to bring that about. 

No industry, continued the senator, stood to lose more from 
an attitude of bitterness, hatred and antagonism than did the 
transportation industry of the country, and yet a journal claim- 
ing to be devoted to the welfare of that industry broadcast the 
editorial referred to. 

The editorial, said he, referred mainly to Mr. Amlie but 
it was not his purpose to discuss that nomination at that time. 
He said he might or might not vote for that nomination but 
that he had not yet obtained the adequate information he de- 
sired before he cast his vote. 

“It is said that Mr. Amlie is opposed to the capitalistic 
system,” he continued. “I have read that statement in the 
press. It is also said he would overthrow our form of govern- 
ment. If that be true, certainly I shall not vote for the con- 
firmation of Mr. Amlie. 

“While he has a perfect right to entertain any views of 
government he may desire and to expound his theory of gov- 
ernment, in my opinion, a person entertaining such views should 
not occupy an official position in which he is called upon to 
deal primarily with a great industry which, under our present 
system, is altogether dependent upon the maintenance of the 
capitalistic system,” said he. 

Senator Burke, of Nebraska, asked whether he correctly 
understood his colleague to say that if he should find Mr. 
Amlie did not believe in the capitalistic system he would vote 
against his confirmation. 

Senator Hatch said that that was the statement he had 
made and that he meant it. 

“If Mr. Amlie is opposed to the capitalistic system, I said 
—and I meant it—that I do not believe a man entertaining 
such opinions should be in the position of having to deal with 
. system such as the transportation system,” said Senator 

atch. 

Senator Burke “ventured” to say that his colleague would 
have no difficulty in reaching his decision as to how to vote 
“because the nominee makes it very clear that he does not be- 
lieve at all in the profit system and would change it just as 
quickly as it can be done.” 

Senator Hatch criticized the references in the editorial to 
the appointments of Justice Black, Attorney General Murphy 
and Secretary of Commerce Hopkins. He said he felt, how- 
ever, he had been wholly and totally inadequate to discuss 


“this type of assault” in the manner in which it should be dis-< 


cussed and that the subject required the services of expert. 
“I invite the attention of an expert to this éditorial,” said 
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expects it to do, it may conceivably increase the commerce 
sufficiently not to injure the railroads in the long run. A 
review of the past records of Congress on the subject of 
improvement of the inland rivers for navigation purposes dis- 
closes that one of the major objectives is and has been to 
balance, as far as possible, the economic conditions and oppor- 
tunities of the interior of the country with the sections and 
regions situated along the deep-water margins which have the 
benefits of navigation on natural waterways, supplemented by 
harbor improvements and the construction of the Panama 
Canal.” 


“That is a rather hopeful view,” said Senator Hale, of 
Maine. 

“Well, the interior of the country really seems to need 
something to stimulate its development,” said Mr. Alldredge. 
“You see it is confronted with very long hauls, particularly 
in respect to any foreign commerce.” 

“T am interested somewhat in your statement that it might 
develop the country to the point where it might help rail- 
roads,” said Senator Townsend. “Now, you have either got 
to help them one way or another, by increasing their traffic 
or increasing their rates, I suppose. You cannot increase rates 
if you are going to put the water competition in, can you?” 

“No, sir; but I think it has been demonstrated, certainly 
in recent years, the increasing rates does not always increase 
revenue,” said Mr. Alldredge. 

“Frequently decreases it,” said Senator Adams. 

“Sometimes decreases it,” said Mr. Alldredge. 

“T think that is true,” said Senator Townsend. 

“Now, it is a fact that commerce on this interior system 
is increasing,” said Mr. Alldredge. 

“Have you any commodities or freight in mind that would 
increase in this central section of the country—you have cot- 
ton,” said Senator Townsend. 

Mr. Alldredge said there were a great many natural re- 
sources yet untapped within close proximity to this river 
system, and said in the Tennessee Valley there was coal, 
limestone, clay of all kinds, building stone, and that it was 
still a great forest region. Senator McKellar, of Tennessee, 
said the river flowed through a very rich tobacco region, and 
that the barge line on the Mississippi River carried an im- 
mense amount of tobacco in hogshead form. __ 

Improvements made on the Tennessee River so far had 
resulted in some stimulation of traffic movement, said Mr. 
Alldredge. : ; ; 

“We really did not expect much stimulation until the 
channel got up as far as Chattanooga, but gasoline has recently 
come on the river,” he added. 

“That stimulation on the river is at the expense of the 
railroads?” asked Senator Townsend. 

Mr. Alldredge said that that was a little difficult to answer. 

“It does shift the traffic from one railroad route to an- 
other,” said Mr. Alldredge. “Now, much of that gasoline is 
redistributed by rail lines from these places along the river. 
It is not a complete loss to the railroads.” 

Senator Barkley, of Kentucky, said there were many points 
on the Tennessee River where there was commerce originated 
now which had no rail facilities and it had to originate on 
the river and be carried either by the river or overland to some 


he, apparently referring to criticism of the fpress mad@BY” Tallroad before it could start on any railroad. 


Secretary Ickes. “I refer the editorial to the Secr , " 
Interior, Mr. Ickes.” STR RES A beso 


Views of Alldredge 4 

Testimony made public by the Senate commi n appro- 
priations revealed that J. Haden Alldredge, nominate z 
President to be a member of the Commission, was irite ‘ 
in connection with the appropriation for the Tennessee Vattey” 
Authority and expressed views on the effect of water trans- 
portation on rail transportation. 

Improvement of the Tennessee River for navigation pur- 
poses, a part of the TVA project, said Mr. Alldredge, director 
of the TVA commerce department, would not be justified unless 
it were integrated with the other waterway systems of trans- 
portation. 

When the inland waterway transportation system, now 
about 85 per cent completed, was completed, said he, the 
United States would have the most extensive improved river 
system in the world according to his investigations. 

“What effect will that have on the railroads of the coun- 
try?” asked Senator Townsend, of Delaware. 

Mr. Alldredge said that that was a difficult question to 
answer. 

“You ought to be in a position to tell me,” said the senator. 

“Tt certainly will not help them, Senator Townsend,” said 
Senator Adams, of Colorado. 

“If it functions efficiently and develops the great interior 
of this country,” said Mr. Alldredge, “which its advocates 
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t.is very true,” said Mr. Alldredge. 
‘a¥e®not contiguous to railroads.” 
The improved river system, Mr. Alldredge believed, would 
itself to its fullest usefulness until coordination 
ver carriers and the rail carriers was worked 
uated. ; 
wer to questions Mr. Alldredge said an army en- 
gineer had estimated that a total of more than 9,000,000 tons 
could have mo@ed on the Tennessee in 1926 at a total saving 
of more than $12,000,000 if the river had been completely 
canalized. He said a large part of that traffic had moved over 
the railroads, and Senator Townsend said that would be taking 
traffic from the railroads to the tune of 9,000,000 tons. Mr. 
Alldredge said not all of it would be taken from the railroads 
but part of it would. He thought unquestionably the river 
would stimulate a great deal of traffic that the railroads did 
not now get. ; ; 

In further discussion of the question of diversion of traffic 
from railways to waterways, Mr. Alldredge said if “you were 
to judge the question from the standpoint of its immediate ef- 
fect there would be some diminution of railroad tonnage by 
the nagivation improvements all over the interior of the United 
States; but in the long run the result on traffic might be 
different.” ; 

Senator McKellar, referring to transportation of steel and 
sugar by barge, contended that the large lines stimulated gen- 
eral trade activity, and Mr. Alldredge agreed, adding: : 

“T think that this is a great question of national policy 


“Many of these 
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that is beyond me to settle, but, Congress, of course, is in- 
terested I am sure in the development of the country and 
what is the best policy for the country as a whole in all of 
these matters. If the commerce of the country does not grow 
as fast as it ought to without some very cheap means of trans- 
portation for a part of the commerce, then the river system 
has an important function to perform.” 

Reports were renewed this week that congressional leaders 
would ask President Roosevelt to withdraw the nomination of 
Mr. Amlie. These leaders, it is said, take the view that the 
nomination will not be confirmed. 


Resolutions opposing the Amlie nomination have been 
adopted by the Hampton Roads Maritime Exchange and Pro- 
peller Club of Hampton Roads and sent to members of the 
Virginia delegation in Congress. 

The Omaha Traffic Club has written to Senator Burke, of 
Nebraska, expressing its opposition to the appointment of Amlie 


and asking him to do everything in his power to prevent con- 
firmation. 


The Traffic Club of St. Louis expressed its opposition to 


the Amlie appointment in letters to the senators from Missouri 
and Illinois. 


The following telegram was sent February 23 by L. E. 
Brown, president, Peoria Association of Commerce, to Senators 
Scott Lucas and J. Hamilton Lewis, of Illinois, and Senator 
Wheeler, chairman of the Senate committee on interstate com- 
merce and each member of the committee: 


Peoria Association of Commerce, representing twenty-five hundred 
leading Peoria business firms and individuals, has just made thorough 
study of Amlie record as it would concern his qualifications as member 
Commission. As result our organization desires to express its strenuous 
opposition to proposed appointment. We believe this is not question of 
personality but question of placing a man on this important govern- 
mental agency who is known in advance to be opposed to all basic 
fundamentals of American government. We respectfully urge that you 
use every influence to overwhelmingly defeat proposed appointment 
when it comes before Senate. 





REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended February 18 
totaled 580,071 cars, according to the Association of American 
Railroads. This was an increase of 44,205 cars or 8.2 per cent 
above the corresponding week in 1938 but a decrease of 131,243 
cars or 18.5 per cent below the same week in 1937, and an 
increase of 153 cars above the preceding week. 


All districts reported increases compared with the corre- 
sponding week in 1938, except the Southwestern, which reported 
a decrease. All districts reported decreases compared with 
the corresponding week in 1937. 


1939 1938 1937 
CS SED ose yeas we'ee 2,302,464 2,256,717 2,714,449 
Week ended February 4 ........... 576,790 564,740 671,227 
Week ended February 11 .......... 579,918 542,991 688,523 
Week ended February 18 ........... 580,071 535,866 711,314 
DE: cake beuk Go chiknehrsS a msscee ee 4,039,243 3,900,314 4,785,513 


Revenue freight loading by districts the week ended Feb- 
ruary 18 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 5,571 and 5,788; live 
stock, 1,136 and 1,192; coal, 25,157 and 20,913; coke, 2,121 and 1,908; for- 
est products, 1,711 and 2,538; ore, 516 and 394; merchandise, L. C. L., 
37,125 and 35,967; miscellaneous, 55,026 and 45,067; total, 1939, 128,363; 
1938, 113,767; 1937, 160,709. 

Allegheny district: Grain and grain products, 3,529 and 3,125; live 
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stock, 764 and 920; coal, 30,413 and 25,131; coke, 2,921 and 2,013; forest 
products, 631 and 659; ore, 1,587 and 1,081; merchandise, L. C. L., 25,- 
018 and 24,622; miscellaneous, 48,381 and 40,118; total, 1939, 113,244; 
1938, 97,669; 1937, 150,393. 

Pocahontas district: Grain and grain products, 256 and 223; live 
stock, 110 and 72; coal, 31,222 and 23,775; coke, 631 and 318; forest 
products, 443 and 406; ore, 178 and 141; merchandise, L. C. L., 5,442 
and 5,465; miscellaneous, 5,002 and 4,584; total, 1939, 43,284; 1938, 
34,984; 1937, 55,053. 


Southern district: Grain and grain products, 2,119 and 2,967; live 
stock, 1,094 and 953; coal, 16,824 and 13,013; coke, 333 and 328; forest 
products, 8,551 and 8,662; ore, 884 and 592; merchandise, L. C. L., 


27,593 and 27,419; miscellaneous, 34,285 and 35,965; total, 1939, 91,683; 
1938, 89,899; 1937, 107,213. 


Northwestern district: Grain and grain products, 6,069 and 7,335; 
live stock, 2,393 and 2,582; coal, 10,043 and 7,058; coke, 1,338 and 612; 
forest products, 5,941 and 7,323; ore, 302 and 265; merchandise, L. C. 


L., 18,245 and 18,003; miscellaneous, 24,088 and 21,042; total, 1939, 
68,419; 1938, 64,220; 1937, 78.297. 


Central Western district: Grain and grain products, 7,818 and 8,626; 
live stock, 4,630 and 4,417; coal, 11,312 and 9,607; coke, 201 and 144; 
forest products, 3,816 and 3,749; ore, 5,290 and 5,498; merchandise, L. 


C. L., 23,892 and 24,035; miscellaneous, 34,415 and 33,439; total, 1939, 
91,374; 1938, 89,515; 1937, 104,557. 


Southwestern district: Grain and grain products, 3,225 and 3,811: 
live stock, 993 and 1,067; coal, 4,453 and 3,182; coke, 111 and 92: forest 
products, 3,294 and 2,949; ore, 187 and 189; merchandise, L. C. L., 


10.935 and 11,404; miscellaneous, 20,506 and 23,118; total, 1939, 43,704; 
1938, 45,812; 1937, 55,092. 


INSINUATIONS, MORE OR LESS “DIRTY” 
Editor The Traffic World: 


The comment of January 21 (Current Topics in Washing- 
ton) concerning the implication in a recent speech by Secretary 
Ickes that the newspapers are governed in their editorial or news 
policies by the large advertisers is, indeed, amusing. You refer 
to the remarks of Secretary Ickes as being dirty insinuation. 


On the next page you yourself make the “dirty insinuation” 
that the President exhibits an indifferent attitude toward im- 
provement of the transportation situation, except in respect to 
railroad wages because of the railroad labor vote. 


Mr. Ickes’ so-called “dirty insinuation” certainly hits the 
“nail on the head.” Thinking people are quite well aware of 
the fact that the reading public gets very little of news that 
might be at all detrimental to the industrial advertisers. On 
the other hand, the press never misses an opportunity to con- 
strue the news in editorial comment designed to discredit the 
present administration—witness your “dirty insinuation” afore- 
mentioned herein. 


And thinking people will find in the President's alleged 
indifference the probable thought that the editor of The Traffic 
World knows everything there is to know about transportation, 
and is, therefore, leaving it up to said editor to find the solution. 


It seems that Secretary Ickes has no monopoly on “dirty 
insinuations.” 


Salem, Ore., February 15, 1939. 


Dick Kynette. 





We made no “‘insinuation.’’ We stated something as a fact. Isn't 
Mr. Kynette himself indulging in a little soiled insinuation? What some 
people don’t know about the things that motivate the press would fill 
several volumes.—Editor The Traffic World. 


RAILROAD REORGANIZATIONS 


The special subcommittee on bankruptcy and reorganiza- 
tion of the House judiciary committee will hold a hearing March 
1 on H. R. 3704, the Chandler railroad reorganization bill (see 
Traffic World, Feb. 11, p. 323). 





Revenue Freight Car Loading—Week Ended Saturday, February 18 


Grain and Live 
grain prod. stock Coal 
{ 1939 28,587 11,120 129,424 
PSD ROE coc ceike vide eeks 4 1938 31,875 11,203 102,679 
| 1937 29,458 11,660 156,579 
Preceding week February 11...... 1939 28,809 9,700 135,143 
Per cent increase over .......... 1938 26.0 
Per cent decrease under ......... 1938 10.3 | 
Per cent increase over ........... 1937 
Per cent decrease under ......... 1937 3.0 4.6 17.3 
1939 215,551 84,967 912,794 
Cumulative 7 weeks to Feb. 18. { 1938 246,185 91,991 837,440 
| 1937 207,730 90,316 1,093,770 
Per cent increase over ............ 1938 9.0 
Per cent decrease under ......... 1938 12.4 7.6 
Per cent increase over ........... 1937 3.8 
Per cent decrease under ......... 1937 5.9 16.5 


Per cent to 15 year average, 77.1. 


Forest Mdse. 
Coke products Ore L.C. L. Miscellaneous Total 
7,656 24,387 8,944 148,250 221,703 580,071 
5,415 26,286 8,160 146,915 203,333 535,866 
12,060 36,937 10,945 166,612 287,063 711,314 
7,215 23,539 8,429 148,404 218,679 579,918 
41.4 9.6 9 9.0 8.2 
7.2 
36.5 34.0 18.3 11.0 22.8 18.5 
52,833 176,788 59,870 1,003,577 1,532,863 4,039,245 
43,874 181,571 50,100 1,012,910 1,436,243 3,900,314 
83,819 227,437 73,255 1,119,461 1,889,725 4,785,513 
20.4 19.5 6.7 3.6 
2.8 9 
37.0 22.3 18.3 10.4 18.9 15.6 
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WAREHOUSE CONVENTION 


(By E. M. Johnson, Staff Correspondent at Dallas, Texas) 


G. F. Nieman, Union Storage Company, Pittsburgh, was 
elected general president of the American Warehousemen’s 
Association and received a ten-gallon hat at the closing gen- 
eral meeting of the association at the Adolphus Hotel, Dallas, 
Texas, February 18. G. K. Weatherred, Dallas Transfer and 
Terminal Warehouse Company, was elected general vice-presi- 
dent and W. A. Morse, Security Warehouse Company, Minne- 
apolis, was reelected general treasurer. Wilson V. Little, 
executive secretary of the Merchandise division, continues to 
serve as general secretary of the association. 

The treasurer, preceding the election of officers, reported 
that the association had assets on hand of $6,510.33 of which 
$1,439.07 was in cash and $5,071.25 in securities. The report 
of the auditing committee which followed, read by Mr. Little 
in the absence of the chairman, E. E. Hesse, Chicago, recom- 
mended that certain securities held by the association be 
reinvested. 

D. H. Van Name, New York, general president, whose ill- 
ness prevented his attending the forty-eighth annual conven- 
tion, was unanimously elected a life member of the association. 
A general resolution was adopted urging Congress to clarify 
the purposes of the foreign trade zone act. The only other 
resolution was the usual one of thanks to all who had con- 
tributed to the success of the convention. 

The time and place of the next convention will be deter- 
mined by the officers of the association in July in conference 
with the officials of the National Furniture Warehousemen’s 
Association. 


Refrigerated Warehouse Division 


The rapidly expanding refrigerated food locker industry 
was a subject of much discussion in the several sessions of the 
refrigerated warehouse division February 16 and 17. 

The initial business session the morning of February 16 
was opened by an “off the record” address by President C. 
Jack Goodfellow, Texas Ice and Refrigerating Company, Fort 
Worth. In the report of the executive secretary, which fol- 
lowed, W. M. O’Keefe outlined the association’s many activi- 
ties and reviewed in detail the development of locker plants. 
He said their growth had been rapid since 1935, especially in the 
central west. He also said: 


The matter of attempting to check or discourage further develop- 
ment in the refrigerated locker field was discussed by our executive 
committee last March and the conclusion reached that, because of pro- 
motion by agencies of the federal and state governments, state agri- 
cultural colleges, and manufacturers of refrigerating machinery insula- 
tion, lockers, etc., any such effort on our part would be of no avail. 


Other reports were those of the membership committee by 
J. F. Meagher, Merchants’ Terminal Corporation, Baltimore; 
transportation committee, by Garth A. Shoemaker, Hygeia 
Refrigerating Company, Elmira; plant operations committee, 
by C. C. Trask, United States Cold Storage and Ice Company, 
Chicago; and warehouse loans committee, by G. D. Liles, Ter- 
minals and Transportation Corporation, Buffalo. 


Labor Relations 


Labor and employe relations were the subjects of reports 
at the afternoon session, by R. P. Lockwood, Minneapolis Cold 
Storage Company, and Vallee O. Apple, Fulton Market Cold 
Storage Company, Chicago. Mr. Lockwood outlined a labor 
relations program as follows: 


In reviewing the more recent activities of the labor movement, we 
find that certain leaders, starting from rather small and humble be- 
ginning, have developed their labor organizations to a point where they 
are now national in scope, and as these organizations grew in strength, 
so in a degree exactly corresponding to their strength, grew the re- 
spect of the employer for those organizations. Is it too much to as- 
sume that were the employers to form organizations, that as their 
strength grew, so would also grow the respect of the unions for the 
employers. It seems to use that employers generally throughout this 
country must take a leaf from the book of organized labor and develop 
organizations which, because of their strength, will command the re- 
spect of labor. 


Your committee feels that a guide in determining where the pres- 
ent labor movement is leading us is to observe what is happening in 
countries and localities which have progressed further than we. In- 
vestigation of conditions discloses that Great Britain has many em- 
ployers’ associations for dealing with labor matters, and that these 
associations have existed for a considerable period of time. They were 
initiated originally to combat the growth of labor unions. Subse- 
quently after periods of conflict between them and their employes, 
they entered into collective bargaining agreements with the unions. By 
the formation of these associations, the employer gained strength which 
is comparable to union strength, and as this strength grew, so grew 
the respect of the unions for the employer. It is the opinion of your 
committee that unions must have this respect for employers before 
agreements will be made which give any consideration to the employers’ 
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problems. Already there has begun in this country a movement for 
somewhat similar organizations to those in Great Britain. We refer 
particularly to San Francisco, Minneapolis and St. Paul. 

It is the opinion of your committee that members of the refriger- 
ated warehousemen’s group should consult at this time with members 
from the merchandise warehousemen’s group in their respective com- 
munities, and that, if possible, some steps should be taken toward the 
organization of local employers’ associations. 


Legislative developments were reported on by J. E. Salis- 
bury, Federal Cold Storage Company, Pittsburgh; a digest of 
the results of the research investigations of both public and 
private agencies was presented by Gardner Poole, Boston; and 
there was a discussion of “Cold Storage Holding Reports” by 
he =r guia U. S. Department of Agriculture, Washing- 
ton, D.C. 


Address by Woolrich 


Transportation agencies and cold storage warehousemen 
were warned by W. R. Woolrich, dean of engineering, Uni- 
versity of Texas, in his address on February 17, to give heed 
to the phenomenal growth of locker storage houses. He said 
the companion growth of refrigerated rail cars and cold stor- 
age warehouses achieved their cooperative effectiveness between 
1914 and 1920. The factors that had brought about between 
1920 and the present, the walk-in coolers and locker storage 
houses which, he believed, would rapidly decentralize cold 
storage plants were: 


1. The increasing spread between what the farmer receives for 
his stock and the prices he pays the butcher. 

2. The increasing year ’round demand for green vegetables, fresh 
fruits, etc., which incidentally is becoming a source of alarm to those 
who raise, process and sell cereal products. 

3. The development of a low cost, automatic refrigeration unit 
that makes possible a cold storage plant in a country store, the dairy 
farm, ranch, or in locker storage plants. 


“The refrigerated warehousemen should recognize at once 
in this phenomenal growth of locker storage houses that this 
is a decentralization movement of the whole cold storage busi- 
ness in America,” said he. “May I suggest that the railroads 
who refused to recognize the economic possibilities of the bus 
and the truck are in a no more unfortunate condition than 
the warehouses that do not recognize the inevitable—that is— 
cold storage warehousing is decentralizing under our very eyes 
at a very rapid rate, and the salvation of many will lie in 
acquiring a group of such service stat’ons as aux'l‘ar es to es- 
tablished centralized cold storage warehouses.” 

An address, “The Adaptation of Refrigerated Gas Storage 
to Perishables in the United States,” by Dr. Mary E. Penning- 
ton, New York; a motion picture, “Processing and Freezing 
Fruit Juices,’ with explanatory comments by Roy M. Hagen, 
vice-president of the California Consumers Corporation; and a 
report on cost accounting by D. W. Tackett, Merchants Cold 
Storage, Fort Worth, completed the formal program of the 
refrigerated warehouse division. 

Last year’s officers were reelected. They are: C. Jack 
Goodfellow, Fort Worth, president; Roy M. Hagen, Los Angeles, 
vice-president, and L. M. Ashenbrenner, Toledo, treasurer. 


Address by Frederick 


Current trends in mass distribution point to a bright 
future for the merchandise warehouse, John H. Frederick, pro- 
fessor of transportation and industry, University of Texas, told 
the merchandise division at the morning session, February 17. 
With charts, based on census bureau data, which analyzed the 
changes taking place in the use of the channels of distribution, 
Dr. Frederick showed that there was a marked tendency toward 
an increased use of public warehouses by manufacturers. He 
said: 

If manufacturers are to improve distribution conditions they are 
going to have to assume many of the wholesale functions for which 
they are now paying through their wholesale discounts, but for which 
they are getting less in return than they have in the past. Within the 
past year, a number of national distributors have indicated to me that 
they definitely see a change in distribution with a more direct con- 
tact between the final consumer and the manufacturer. 

Fortunately, the means for these and other manufacturers to handle 
their own warehousing is at hand. No additional investment is re- 
quired by anyone. In the already existing public warehouses, strategic- 
ally located throughout the country we have the flexible facilities for 
serving groups of manufacturers and their outlets in local trading areas 
without fixed investments on the part of the storers. If the manufac- 
turers have to absorb more and more of the distribution functions it 
will become more and more important for them to improve the ware- 
housing situation for themselves as well as for these wholesalers or 
other distributors who, through improved specialized selling efforts, are 
able to hold their place in an industry’s distribution scheme. 

I am firmly convinced that the changes in mass distribution which 
have taken and are taking place will make the warehousing industry 
reach a stage where it will assume a position of even greater importance 
in the distribution phase of industry. It is the task of industry to 
show manufacturers how, through the use of public merchandise ware- 
houses, they may more nearly than by any means, achieve the traffic 
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man’s and the sales manager’s Utopia. This being: (1) To ship only in 
carload lots; (2) To sell so as to obtain cash returns as quickly as 
possible; (3) To ship goods as manufacturer; (4) To buy the fewest 
physical movements between points of production and points of effec- 
tive consumption. 

Now, what does all this mean to warehousing? I can only see one 
result, and that is more business for the public warehousing industry 
of the country. 


Reports on competitive situations confronting merchandise 
warehouses by E. V. D. Sullivan, Terminal Warehouse Com- 
pany, Philadelphia; R. W. Dietrich, Dietrich and Wiltz, Inc., 
New Orleans, and Mr. Morse, Minneapolis, completed the 
morning session. 

Afternoon Session 


The various forms of insurance necessary to provide com- 
plete coverage for all warehouse and motor transport opera- 
tions were analyzed in an address by W. A. Waskom, Dallas 
Transfer and Terminal Warehouse Company, at the afternoon 
session. 

A report by George A. Rhame, assistant executive secre- 
tary of the division, Chicago, summarized the benefits members 
of the association derived from the data furnished the Bureau 
of Census for the monthly compilation and publication of 
merchandise warehouse statistics. Those who were not sup- 
plying this data were urged to do so. 

The discussion of the future of warehousing, led by P. W. 
Frenzel, St. Paul, C. C. Daniel, Jr., Kansas City, and R. C. 
Greeley, Cleveland, became an open forum in which methods 
of utilizing the trends outlined by Dr. Frederick were con- 
sidered. 

Following the report of the nominating committee by 
D. S. Adams, Kansas City, the secretary was instructed to 
cast a unanimous ballot for the following: H. C. Avery, Jack- 
sonville, president; P. W. Frenzel, St. Paul, vice-president; and 
R. M. King, Syracuse, treasurer. 

Le Roy D. Owen, Westland Warehouses, Inc., Los Angeles, 
in his report for the resolutions committee, presented the reso- 
lution regarding foreign trade zones which was subsequently 
adopted at the general session. Another resolution on the same 
subject was addressed to the Chamber of Commerce of the 
United States. 


Entertainment Program 


“In the attempt to establish a more abundant life for the 
indigent at the expense of the diligent we seem to have reaped 
a crop of class consciousness,” Clayton Rand, publisher, Gulf- 
port, Miss., told the association in his address at the annual 
dinner the evening of February 16. The toastmaster was 
Roscoe L. Carnrike, president of the Southwest Warehouse and 
Transfermen’s Association. Prof. R. E. Jackson, of the Texas 
State College for Women, was also a speaker. 

A silver tea service was presented to General President 
D. H. Van Name. In his absence, it was accepted by Sidney 
A. Smith, Anchor Storage Company, Chicago, who will present 
it on behalf of the association to Mr. Van Name in California. 

The evening of February 17 was “Dallas Night.” The 
convention was entertained at a dinner and a floor show in 
a southern plantation setting. 


PIPE LINE EARNINGS 


Forty pipe line companies had a total transportation 
revenue of $51,759,901 in 1938, as compared with $61,912,277 
in 1937, a decrease of 16.4 per cent, according to a compila- 
tion made by the Commission’s Bureau of Statistics showing 
transportation revenue and traffic of large oil pipe line com- 
panies having annual operating revenues of more than $500,000, 
for the fourth quarter, October to December, of 1938 and 
1937. The compilation is statement No. Q-600 (QPS). 

The compilation shows that these carriers originated on 
line and received from connections 269,702,190 barrels of oil 
in 1938 as compared with 315,015,530 barrels in 1937. 

The compilation also shows that the Humble Pipe Line 
Co. had the largest transportation revenue in 1938, $5,894,728. 
However, this was a decrease of 14.1 per cent in comparison 
with the same period of 1937, which was $6,861,538. 

Among the large carriers, the compilation shows that the 
Gulf Refining Co. had transportation revenue of $5,186,159 in 
1938, as compared with $5,598,427 in 1937, a decrease of 7.4 
per cent; that the Sinclair Refining Co. had transportation 
revenue of $4,416,792 in 1938, as compared with $5,482,578 in 
1937, a decrease of 19.4 per cent; that the Stanolind Pipe Line 
Co. had transportation revenue of $4,330,665 in 1938, as com- 
pared with $5,093,635 in 1937, a decrease of 15 per cent;. that 
the Shell Pipe Line Corporation had transportation revenue 
of $3,993,181 in 1938, as compared with $3,903,837 in 1937, 
an increase of 2.3 per cent; that the Magnolia Pipe Line Co. 
had transportation revenue of $3,425,263 in 1938, as compared 
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with $4,107,920 in 1937, a decrease of 16.6 per cent; and that 
the Great Lakes Pipe Line Co. had transportation revenue 
of $3,014,644 in 1938, as compared with $2,786,122 in 1937, 
an increase of 8.2 per cent. 





PASSENGER TRAFFIC STATISTICS 


The Commission’s Bureau of Statistics has issued its com- 
pilation of passenger traffic statistics, other than commutation, 
of Class I steam railways in the United States, separated be- 
tween coach traffic and parlor and sleeping car traffic, for 
November, 1938 and 1937. It does not include switching and 
terminal companies. The compilation shows revenue of $14,- 
351,597 received from passengers in coaches in November, 
1938, as compared with $16,240,000 in November, 1937, a 
decrease of 11.6 per cent; and passenger revenue of $12,401,444 
in parlor and sleeping cars in November, 1938, as compared 
with $13,534,342 in Novmber, 1937, a decrease of 8.4 per cent. 

The compilation also shows there were 14,822,485 revenue 
passengers carried in coaches in November, 1938, as compared 
with 17,775,253 in November, 1937, a decrease of 16.6 per cent; 
and 1,484,042 revenue passengers carried in parlor and sleeping 
cars in November, 1938, as compared with 1,552,853 in Novem- 
ber, 1937, a decrease of 4.4 per cent. 

The number of revenue passengers carried one mile in 
coaches in November, 1938, according to the compilation, was 
721,204,491, as compared with 911,829,738, in November, 1937, 
a decrease of 20.9 per cent. The number of revenue passengers 
carried one mile in parlor and sleeping cars in November, 1938, 
was 506,261,016 as compared with 557,505,641 in 1937, a de- 
crease of 9.2 per cent. 


FREIGHT CLAIM PRINCIPLES 

With a view to the revision of the principles and practices 
of freight claim settlement promulgated five years ago, the 
general committee of the freight claim division of the Associa- 
tion of American Railroads has called a meeting of the special 
committee on principles and practices in the Buckingham build- 
ing, Chicago, March 14. The special committee is to remain 
in session as long as necessary to complete the revision. The 
general committee directed that six freight claim representa- 
tives, thoroughly experienced in the handling of claims, assist 
the special committee. 

The general committee, in arranging for the revision, said 
that experience had indicated that to some extent the prin- 
ciples and practices promulgated five years ago did not fully 
cover all classes of claims or conditions under which they were 
presented and must be adjusted to take into consideration: 

That there is a different basis of adjustment depending on the 
status of claimant, whether shipper, consignee or other interested party. 

That a different basis of adjustment sometimes applies on perish- 
able freight which at certain points has a recognized market value 
while at other points such values cannot be determined. 

Documents now enumerated as necessary in support of claims are 
not needed under certain conditions. 





AIR CONDITIONED CARS 


Class I railroads and the Pullman Company had 10,977 air- 
conditioned passenger cars in operation January 1, according 
to reports received by the Association of American Railroads. 
This was an increase of 652 compared with the number of air- 
conditioned passenger cars on January 1, 1938. Of the total 
number of such cars, Class I railroads on January 1 this year 
had 6,022, an increase of 458 compared with the same date last 
year. The Pullman Company on January 1 this year had 4,955 
air-conditioned passenger cars in operation, which was an in- 
crease of 194 compared with January 1, 1938. 


MEDIATION JOBS OPEN 


The Civil Service Commission has announced that open 
competitive examinations will be held for principal mediator, 
$5,600 a year; senior mediator, $4,600 a year, and associate 
mediator, $3,200 a year, to fill vacancies in the Maritime Labor 
Board and the National Mediation Board. The positions of 
senior mediator and mediator are open in the latter board, 
while all the positions are open in the Maritime Labor Board. 
Applications must be on file with the commission at Washing- 
ton not later than March 6 for applicants other than those from 
Arizona, California, Colorado, Idaho, Montana, Nevada, New 
Mexico, Oregon Utah Washington and Wyoming, whose ap- 
plications may be filed not later than March 9. Application 
forms may be obtained from the Secretary, Board of U. S. Civil 
Service Examiners, at any first-class post office, from the com- 
mission in Washington or from civil service district offices. 


CONTINUATION OF RFC 


The House and Senate have passed bills extending the life 
of the Reconstruction Finance Corporation to June 30, 1941. 


February 25, 1939 


NATIONAL AVIATION FORUM 


The recommendation of the President’s committee of six 
that regulation of all transport agencies be assigned to the 
Commission and the provision in the Lea bill empowering 
the Commission to prescribe minimum rates of all carriers 
were opposed by Edgar S. Gorrell, president of the Air 
Transport Association of America, in an address before the 
a Aviation Forum held in Washington February 20 
an ; 

With enactment of the civil aeronautics act, June 23, 1938, 
said he, placing the civil aeronautics industry under the Civil 
Aeronautics Authority, there came hope that after years of 
chaos civil aeronautics might at least enter on a permanent 
regime of stability and solid growth. 

Now, however, the industry is confronted with forces 
which would destroy “the program our government had set 
for itself on June 23 of last year,” according to Mr. Gorrell, 
who made a plea for continuation of the present setup under 
the Civil Aeronautics Authority. 

“These forces spring from the difficulties in which the 
railroads find themselves,” he continued, referring to the rec- 
ommendations that there be uniform regulation, similar in 
character and scope, for all modes of transportation. 

Mr. Gorrell contended that rates of the air lines for 
services were tied to the compensation received for carrying 
the mails and that, in addition, there were other important 
questions involved which could not be handled effectively by 
a division of authority. 

“Underlying the entire rate-making problem is this funda- 
mental question: What expenditures ought prudently to be 
made in view of the present and future needs of commerce, 
the postal service and the national defense?” said he. “The 
administrative process which provides the answer to this ques- 
tion is the very heart of air carrier regulation and is the most 
important feature in the civil aeronautics act. 

“This basic question raises countless subsidiary questions, 
the answers to which will absolutely determine the future of 
air transport. What equipment should be used in air trans- 
port? What safety devices ought to be purchased by air 
carriers? How much should be spent in research on this or 
that question of technology? What meteorological services 
should be instituted? What rates of depreciation for air- 
planes, for engines, for propellers, should be adhered to? What 
wage and salary levels should be maintained? What expendi- 
tures for maintenance and overhaul should be made and what 
methods therefor should be adopted? 

“The decision of every rate case, whether it be a case for 
the determination of mail compensation or of passenger fares 
or of express rates, involves a consideration of all these ques- 
tions, and a determination of any of them in one case bears 
directly upon their determination in another. 

“If there is to be any sense in our governmental regula- 
tion, these questions must be decided by a body having the 
knowledge and experience necessary to decide them intelli- 
gently, and this knowledge and experience cannot be gained 
from the record of isolated cases. It can be possessed only by 
an agency which is dealing day after day with the entire 
subject. . . . The thing which air transport most. needs today 
is the accumulation in one government personnel of a coherent 
body of experience and of knowledge which will enable us to 
build, build securely, for generations to come... . 

“Let us not send this young industry once more to wander 
in the wilderness of governmental conflict and confusion. .. . 
Our industry is not large. It cannot hope to match the 
propaganda or to equal the pressure of the railroads. It should, 
however, use every means at its command to make the issue 
clear. In the railroads’ struggle to save themselves it cannot 
be that they would deliberately tear down an industry con- 
cerning which the President says, ‘Hardly another civil activity 
of our people bears such a direct and intimate relation to the 
national security.’ ” 


Rail Subsidy Claims Hit 


Arthur M. Hill, president of the Atlantic Greyhound Cor- 
poration, and chairman of the advistory committee of the 
Transportation Conference called by the Chamber of Com- 
merce of the United States, said he wished to emphasize that 
so far as our new transportation facilities were concerned, 
they should be allowed—even encouraged in every conceivable 
way—to grow and develop without taxation or regulation de- 
signed to stay progress or hinder their growth. 

“I am sympathetic with the plight in which some of the 
railroads find themselves,” continued he. “But I do not think 
the railroads as a whole are on the brink of disaster... . I 
would not even mention the subject but for the reason that 
railroad spokesmen have one theme they always pursue—and 
I do not believe it is fair in all honesty either to themselves 
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or to their competitors. That theme is the constant reiteration 
that their competitors are unregulated and subsidized—an alle- 
gaion which is contrary to the facts. 

“Statements have recently been made by railroad repre- 
sentatives to the effect that highway transportation has enjoyed 
large subsidies. These statements are based on arbitrary as- 
sumptions and, in our opinion, reach wholly misleading conclu- 
sions. 

“It is interesting to note in the report of the ‘committee 
of six’ that in 1937 68 to 80 per cent of the railroads (measured 
by every factor, including employment, investment, mileage and 
revenue) not only paid their bond interest for that year, but 
in addition paid, as a group, cash dividends on their stocks 
in excess of $167,000,000, which represents a 3.02 per cent 
return on the par value of their outstanding stock. I doubt 
whether many other industries made as good a showing for 
that year.” 

Mr. Hill said he did not mean to say that the railroads 
had no problems but it seemed to him the matter should be 
approached with a view to intelligently curing the railroad 
ills through consolidations, coordinations and economies of 
various kinds and “not in a spirit of complacency, resting upon 
the alibi that the railroads’ competitors are responsible for 
all their trouble.” 

Speaking for the motor bus industry, Mr. Hill said it 
denied there was subsidy enjoyed by it from the government 
—it believed it was paying its full share of taxation. 

“We certainly do not oppose a study of this subject if con- 
ducted under some competent governmental agency,” said he. 
“But, at the same time, we think it would be only fair to 
have the study include subsidies granted to the railroads in 
the form of loans, low interest rates, mail compensation, land 
grants, etc. In other words, we should like ‘to get the record 
straight.’ ”’ 

Gill Robb Wilson, program chairman, said the purpose 
of the forum was to bring together all groups with a common 
interest in making America first in the air, for a full account- 
ing of each phase of aviation from qualified experts and lead- 
ers in each field. Addresses emphasized the importance of 
research and training of personnel to the industry, as well as 
the establishment of adequate airport facilities. 

“Too many people today readily accept aviation—for the 
other fellow,” said Mr. Wilson in an address urging organization 
for air progress. 


Cc. A. A. HEARINGS 


The Civil Aeronautics Authority has postponed from Feb- 
ruary 27 to April 10, before Examiner F. A. Law, hearing on 
applications of Pan American Airways, Inc., Panama Airways, 
Inc., and Uraba, Medellin & Central Airways, Inc., for perma- 
nent certificates to.transport passengers, property and mail 
over their routes. The Pan American Airways, Inc., applica- 
tion covers routes between Miami, Fla., and Buenos Aires, Ar- 
gentina, between Miami and Cristobal, C. Z., between Miami 
and Colombia, between Miami and Havana, Cuba, between 
Miami and Merida, between Cristobal and Trinidad, between 
Brownsville, Tex., and Cristobal, between Brownsville and 
Mexico City, between Haiti and Jamaica, and between Miami 
and Venezuela; Panama Airways, Inc., between Cristobal, C. 
Z., and Balboa, C. Z.; and Uraba, Medellin & Central Airways, 
Inc., between Cristobal and Medellin, Colombia. 





CIVIL AVIATION COMMITTEE 


Senators Vandenberg and Barbour, as members of the 
Senate committee on rules, are opposed to a recommendation 
of a majority of the committee in favor of creation of a new 
Senate committee to be known as “committee on civil aviation 
and aeronautics,” and to consist of thirteen senators. 

Increase in aviation activities along with passage of the 
civil aeronautics act, in the opinion of the majority, justified 
creation of the committee. 

The minority view was that the commerce committee, now 
having jurisdiction of the subject, could deal with it adequately 
and that it was no desirable to increase the number of standing 
committees of the Senate. Most senators, they said, had 
average membership on at least five standing committees. They 
said the Senate commerce committee was opposed to creation 
of the new committee. 


NOMINATIONS CONFIRMED 


The Senate has confirmed the nominations made by the 
President of members of the Civil Aeronautics Authority, Air 
Safety Board, and the Maritime Labor Board—all reappoint- 
ments. The nomination of C. B. Allen to be a member of the 
Air Safety Board, a new appointment, is still pending. 
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LOSSES IN C.0.D. BY TRUCK 


(Credit Executive—February) 


In order to secure an accurate picture of the extent of 
losses suffered by shippers through the failure of trucking com- 
panies to remit funds received in payment of C. O. D. consign- 
ments, a questionnaire was mailed to all the 2,000 members of 
the New York Credit Men’s Association on January 3. This 
work was undertaken by the subcommittee on C. O. D. ship- 
ments by motor vehicle, B. Frank Fox chairman, in order to 
determine whether this problem was sufficiently serious to 
justify the framing of remedial legislation. 

The answers to the questionnaire are analyzed in this ar- 
ticle. The response of 23.5 per cent is considered excellent by 
statisticians—sufficient to permit the drawing of accurate con- 
clusions. It can be assumed that the answers received repre- 
sent an even larger proportion of those members of the 
association who ship by truck. 

The replies were divided into the following four categories 
as a preliminary step: 


Percentage of total shipments by truck on a C.O.D. basis 


EE as. coce cu eesbswnS be Sieh bees revues n soe bs unews 37.1 
I i ee ek ee ohhh Se be eiMine 14.4 
Less than 2% (average less than 1%) ............2cceeeees 42.4 
ee I De ES Chane cba keane ne ven cesuea® 6.1 

100.0 


It can be seen at once that, of all those answering the 
questionnaire, only 62.9 per cent ever used trucks for C. O. D. 
shipments. Analysis of losses must therefore be based on th‘s 
group. Broken down into percentages, it is apparent that 
those who did not specify the proportion of their total ship- 
ments sent C. O. D. by truck accounted for 22.8 per cent of 
the total; those shipping less than 2 per cent, 67.4 per cent 
of the total; while those who distributed from 5 per cent to 
85 per cent of their goods by truck accounted for only 9.8 per 
cent. 

To sum up, only 62.9 per cent of all those who answered 
the questoinnaire used trucks for C. O. D. shipments and of 
this proportion less than 10 per cent employed this method of 
distribution to any degree. 

The next step is an analysis of the losses reported by the 
62.9 per cent who ship by truck on a C. O. D. basis. A per- 
centage breakdown yields the following figures. 


Percentage of those shipping by truck on a C.O.D. basis who 
reported losses 


Delay in 

Losses No losses remittance 

Classification reported reported reported 
Per cent of shipments not stated .... 7.1 92.9 2.9 
Shippers of less than 2% ........... 74.2 92.8 3.9 
de rer 13.3 86.7 10.0 


These percentages must be supplemented by actual figures 
of losses to secure a clear picture of the problem. Losses re- 
ported for the year ending 1938 are as follows: 





Total Average Highest 
loss loss loss 
Per cent of shipments stated ....... $ 403.64 $ 78.36 $ 220.00 
Shippers of less than 2% ........... 2,724.07 247.65 1,500.00 
a ee eee 807.00 201.75 600.00 
BE AN k sce ee kn kn eeieess nee ete $3,934.71 


These figures are thrown out of line by a few exceptionally 
high losses. In the second category the next highest loss was 
only $300; in the third, the $600 loss quoted should be compared 
withthe next highest loss of 100. 

To summarize the loss figures: losses were suffered by only 
7.8 per cent of those who send C. O. D. shipments by truck. 
If the total losses are applied to the entire group—both those 
who suffered losses and those who did not—the average loss 
for 1938 is only $12.81. If the two exceptional losses of $1.00 
and $600 are eliminated from the figures, the a annual 
loss for the entire group amounts to less than $6.00 

Even among those companies which ship from 5 per cent 
to 85 per cent of their goods C. O. D. by truck (the average is 
14.1 per cent) the losses suffered are not serious; the average 
annual loss being $26.90—and this average includes an excep- 
tional loss of $600. 

Unfortunately, dollar totals of the entire volume of goods 
shipped by truck on a C. O. D. basis are unobtainable. It is 
therefore impossible to calculate losses as a percentage of ship- 
ments. Since shipments of this type accounted for only a 
small proportion of total shipments, and since only 7.8 per 
cent reported losses on this small proportion, it seems fair to 
assume that the percentage of loss suffered on total C. O. D. 
shipments by motor truck is exceedingly small. 

Figures compiled by the Bulletin of the Robert Morris 
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Associates from a report of the Interstate Commerce Commis- 
sion cast additional light on the situation. For the year end- 
ing December 31, 1937, approximately 148 trucking companies 
reporting showed a net loss of 2.78 per cent of operating rev- 
enues, while 39 showed a net income of .62 per cent. For the 
first three months of 1938 the picture is worse; 113 companies 
operated at a loss of 3.72 per cent of operating revenues; 35 
reported a net income of .99 per cent. 

It is fair to assume that figures such as these indicate a 
high ratio of failure in the trucking industry. It is not sur- 
prising, therefore, that shippers suffer losses through the failure 
of truckmen to remit C. O. D. payments. What is surprising 
is the small amount of losses revealed by the survey. 

The subcommittee on C. O. D. shipments by motor vehicle 
has submitted these findings to the legislative committee of 
the New York Credit Men’s Association together with its con- 
clusion that the problem is not of sufficient importance to the 
general business community to justify legislative action. This 
report has been forwarded to the legislative committee of the 
National Association of Credit Men. 

Even though it is improbable that a legislative remedy will 
be proposed, it is clear that losses can be reduced by taking 
certain precautions. In many of the letters received, careful 
credit checking of the carrier was suggested. In some cases 
a bond is demanded by the shipper. In others, the buyer is 
instructed to give the truckman a check payable to the ship- 
per. In still others, insurance is carried. It seems fair to con- 
clude that losses will best be prevented by use of one or all 
of these methods. It must be remembered that, even if truck- 
ing companies were compelled by law to trustee funds received 
in payment of C. O. D. shipments, the consignor would still 
have to go to law to effect collection and, if dishonest failure 
were involved, would have little better chance of collecting. 


MOTOR TRUCK SUBSIDY DENIED 


Instead of receiving a subsidy, estimated from $18,000,009 
to $24,000,000 a year, New Jersey motor vehicles, according to 
a pamphlet prepared by the New Jersey Highway Users Con- 
ference, the New Jersey Motor Truck Association and the New 
Jersey Petroleum Industries Committee, are overpaying the 
state by about $3,400,000 a year. In the pamphlet prepared 
by them, “The Truth About Motor Vehicle Taxation in New 
Jersey,” it is stated the motor vehicle revenues for the years 
1931 to 1933 averaged approximately $32,000,000. Based on an 
exhibit in that pamphlet the overpayment, it is declared, would 
be increased to a considerable extent if scientific and equitable 
methods were to be applied to a determination of the motorists’ 
share of the annual road costs, instead of the assumed and arbi- 
trary factors set forth in the report, “Motor Vehicle Taxation 
in New Jersey,” used in this discussion. 

The pamphlet is the answer of the New Jersey motor in- 
terests to a pamphlet report made to the New Jersey Tax- 
payers Association by Prof. William D. Ennis, Stevens Insti- 
tute of Technology and referred to as authority for a conten- 
tion that New Jersey highway motor vehicles were subsidized 
in the report of the committee of three representatives of rail- 
road management and railroad labor made to President Roose- 
velt (see Traffic World, Dec. 31, p. 1377). Motor interests treat 
that report as representing the views of the Associated Rail- 
roads of New Jersey. 

The New Jersey Motor Truck Association, according to 
A. L. Rice, its business manager, disagrees with various find- 
ings of the committee of six, particularly with reference to the 
statement “that a subsidy of $24,000,000 annually has been 
accruing largely to commercial vehicles of heavy weights in 
New Jersey.” 





FRUIT OR FLAVORING SYRUPS 


The Commission, by division 5, has modified its minimum 
rate orders in Ex Parte MC-21 so as to permit the motor car- 
riers respondent in that proceeding, to establish, on and after 
February 23, on one day’s notice, on fruit or flavoring syrup, 
in less than truckloads, between all points in central territory, 
a rating of not less than 52 per cent of first class. 

This rating, a reduction, was authorized because the mo- 
tor common carriers which had protested the rating proposed 
by the railroads in railroad rating, applicable also on rail-motor 
hauls, at the hearing in I. and S. Nos. 4565 and 4566, withdrew 
their protest. The Commission has vacated its order of sus- 
pension as to the rail and rail-motor rates as of February 23. 

When the proceeding with regard to the rail and rail- 
motor rating was instituted the Commission reopened not only 
Ex Parte MC-21, motor carrier rates in central territory, but 
also Ex Parte MC-20, motor carrier rates in New York, New 
Jersey, Pennsylvania and Delaware, and Ex Parte MC-22, mo- 
tor carrier rates in New England, for further hearing with a 
view to such modifications of its orders as might be necessary 
on account of the two rail suspension proceedings. 
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MOTOR HOURS OF SERVICE 


The Trafic World Washington Bureau 


The Commission, by division 5, in Ex Parte MC 2, Maxi- 
mum hours of service of motor carrier employes, has revised 
the rules and regulations, effective March 1, so as to permit 
a driver to work for not more than twelve hourse in any period 
of twenty-four to complete his run when weather conditions 
are such that he cannot complete it in ten hours. The twenty- 
minute interval, which is to be included in computing the time 
of driving, under the regulations now effective, has been re- 
duced to ten minutes. The rule, as revised, says the term, 
“drive or operate,” is to include all time spent on the moving 
vehicle and any interval not in excess of ten minutes in which 
a driver is on duty but not on a moving vehicle. 


Cc. F. A. MOTOR TARIFFS 


The C. F. A.-Central Rate Committee of the Central States 
Motor Freight Bureau, Inc., met at the Stevens Hotel, Chicago, 
February 24 to consider revision of the rules and regulations in 
the tariffs of that body prescribed as a minima in Central Ter- 
ritory. Practically all the proposed changes resulted from criti- 
cisms by the Interstate Commerce Commission. 

Many complaints came to the Commission from various 
sources for changes in the rules. This resulted in a committee 
being appointed by the C. F. A.-Central Rate Committee which 
met with representatives of the Commission in Washington. 
Certain defined changes in the rules were suggested at this 
joint meeting. The adoption of certain changes recommended 
by this joint committee were approved by the C. F. A.-Central 
Rate Committee here iast week in the belief that those changes 
would dispose of the Commission’s criticism. Hearings on cer- 
tain of these proposals will be held before an I. C. C. exam- 
iner in the near future, it is expected. Chester G. Moore, 


chairman, was in charge of the C. F. A.-Central Rate Com- 
mittee meeting. 


PRIVATE CARRIER DRIVERS 


The Traffic World Washington Bureau 


Asserting that by the orders of the Commission with regard 
to hours of work of motor vehicle drivers “the clock had been 
turned back” over twenty years so far as the interests of the 
workers and the public in the transportation industry were 
concerned, representatives of organized labor literally walked 
out of the hearing held for the Commission February 20 by 
R. W. Snow in Ex Parte MC 3, in the matter of establishing 
reasonable requirements to promote safety of operation of 
motor vehicles used in transporting property by private car- 
riers. Those who quit the hearing were Joseph Padway, 
counsel, and Tom O’Brien and Fred Tobin, representatives 
of the International Brotherhood of Teamsters, Chauffeurs, 
Stablemen and Helpers of America. 

Speaking for himself and the other two Mr. Padway said 
they questioned the jurisdiction of the Commission to proceed 
with this hearing within the scope and to the extent which they 
were advised this hearing would take. They said that although 
this was a proceeding under section 204(a)(3) the scope of it 
was parallel with the scope of the hearings recently conducted 
in the matter of common and contract carriers. 

“We take the position that in the matter of common and 
contract carriers the conclusion reached by the Commission 
indicates that it did not confine itself to the limitations pre- 
scribed in the law, but that the convenience of the carriers 
and not the promotion of safety of operation, was the con- 
trolling factor in that decision,” said Mr. Padway. ‘Such hear- 
ings are not conducive, in their results, to the best welfare 
of organized labor, the workers engaged in industry and the 
public.” 

Since there had already been an extensive inquiry in the 
common and contract carrier cases, which had established all 
the necessary facts, and from which it was clear that there 
was no need for this hearing, Mr. Padway said the repre- 
sentatives of labor could see no purpose in conducting this 
hearing. Further, in the statement of position, the repre- 
sentatives of labor said: 


Through the efforts of the International Brotherhood of Teamsters, 
Chauffeurs, Stablemen and Helpers of America, we have secured numer- 
ous contracts for an eight hour day throughout the country. This is the 
maximum. It may be well to state that the eight hour work period is 
a true eight hour work period, and not a period of hours as provided 
for in the order of the Commission which in truth and in fact is far in 
excess of the number of hours set forth in the order. The hours pro- 
vided in the order of the Commission pertain to driving time only, and 
therefore will permit working hours way beyond that set forth in the 
order and which is contrary to those prevailing in the transportation 
industry where Congress has legislated in such industry. Further, the 
hours set forth in the order of the Commission do not foster sound 
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economic conditions and are not in the public interest. In many in- 
stances the International has secured a 44 and 40 hour work week, with 
pay at the rate of time and a half for overtime beyond the daily maxi- 
mum. We cannot conceive that the orders of the Commission will be of 
greater benefit to the organized workers in this country and to the 
public in general than the benefits they derive from their own collec- 
tive bargaining agreements. The orders of the Commission now per- 
taining to a major portion of this industry have already resulted in 
incalculable harm to workers in this industry. They have proved and 
will prove an inducement to private carriers with which the Interna- 
tional has contracts, to demand a change when such contracts expire 
to conform to the orders of the Commission. All such orders of the 
Commission obstruct and prevent further organization among common, 
contract and private carriers because of the refusal of the union to 
enter into collective bargaining agreements upon terms and conditions 
equivalent to the unjust ones contained in the order of the Commission. 


Testimony intended to show that there was need of estab- 
lishing requirements as to private carriers was given by M. W. 
Lefever of the research section of the Bureau of Motor Car- 
riers. He based his testimony on a survey made by the Bureau 
of Public Roads in 1936. Between seventeen and eighteen thou- 
sand trucks were stopped by representatives of the bureau 
and the drivers questioned about the hours they had worked. 
Of the number of drivers interviewed 9,837 were operating 
private trucks. The tabular data indicated that many of them 
had driven for more hours than authorized by the present 
rules of the Commission. Figures indicated that 45.3 per cent 
of the private carriers stopped by representatives of the Bureau 
of Public Roads would have been in violation of the Commis- 
sion’s ten hours driving rule had they been subject to it. 
Further data were to the effect that 11.9 per cent of the 
drivers had been working for more than sixteen hours, not 
steadily, but without more than an hour or two of rest in 
that sixteen hour period. 


CONTROL OF PRIVATE TRUCKS 


The Traffic World New York Bureau 


Called to a special public meeting February 17 by the 
Shippers’ Conference of Greater New York for the purpose of 
considering the proposal to place private motor truck operators 
under the control of the Commission, shippers, private truck 
owners, and others interested, indicated that they would line 
up behind the opposition of the National Council of Private 
Truck Owners, the New York State Motor Carriers’ Associa- 
tion, the Merchant Truckmen’s Bureau of New York, and other 
organizations, against such jurisdiction. 

After a long discussion the meeting authorized Chairman 
Robert A. Cooke, traffic manager of the Publishers’ Association 
of New York, and a director of the National Council of Private 
Truck Owners, to enter an appearance by the Conference in 
the hearings conducted by the I. C. C. and to ask that an oppor- 
tunity be given at a later date to state definitely what decisive 
stand the Conference took on the questions at issue after con- 
sulting private truck owners and the executive committee of 
the organization. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 6457, Sub. No. 1, Joseph A. Clouatre, common carrier 
application, as of Feb. 8; MC 36534, Sub. No. 1, Strong & 
Harris, extension of operations, as of Feb. 6; MC 71983, Sub. 
No. 1, Florida Motor Lines Corporation, extension of opera- 
tions, as of Dec. 5, 1938; MC 20231, Harvey A. Lawhead and 
Reon W. Judy, common carrier application, as of Jan. 27; MC 
37531, Galt Block Warehouse Co., motor carrier application, as 
of Feb. 6; MC 23481, Galt Block Warehouse Co., broker appli- 
cation, as of Feb. 6; MC 42397, Sub. No. 1, Clarence Wilmar 
Jensen, common carrier application, as of Feb. 6; MC 88469, 
Ernest Mathews, common carrier application, as of Feb. 6; 
MC 88649, Raymond Stone, common carrier application, as of 
Feb. 7; MC 88946, Michele Simonelli, contract carrier appli- 
cation. as of Feb. 7; MC 89250, T. R. Mazey, contract carrier 
application, as of Feb. 7; MC 89264, Norman Sheppard, con- 
tract carrier application, as of Feb. 8; MC 89327, V. D. Harlan, 
contract carrier application, as of Feb. 7; MC 89333, Levi E. 
Pronovost, common carrier application, as of Feb. 8; MC 89446, 
August Lalli, common carrier application, as of Feb. 8; MC 
89493, Philp F. Monohan Jr. and Norbert Monohan, contract 
carrier application, as of Feb. 6; MC 89573, Samuel Gordon, 
contract carrier application, as of Feb. 8; MC 91810, C. A. Mor- 
ris, common carrier application, as of Feb. 8; MC 92301, Mabel 
Schuerman, common carrier application, as of Feb. 8; MC 94051, 
Joseph M. Trhlik, common carrier application, as of Feb. 8; 
MC 94053, Walter H. Steger, common carrier application, as 
of Feb. 8; MC 94371, Martin G. Moan, contract carrier applica- 
tion, as of Feb. 8; MC 95198, H. H. Engelking, contract carrier 






















































PAGE 440 


application, as of Jan. 9; MC 12093, Howard A. Smith and 
Walter W. Thompson, broker application, as of Feb. 10; MC 
15493, Dave Edward Lester, common carrier application, as of 
Feb. 10; MC 17199, Louis Wilton Kerr, common carrier appli- 
cation, as of Feb. 10; MC 69008, Oscar W. Seaman, common 
carrier application, as of Feb. 10; MC 88668, Jesse B. Chapman, 
contract carrier application, as of Feb. 10; MC 89034, Dagmar 
Carlsen, common carrier application, as of Feb. 7; MC 89328, 
H. C. Duckett, contract carrier application, as of Feb. 8; MC 
89567, Harry T. Moore, contract carrier application, as of Feb. 
8; MC 1503, Sub. No. 18, Central Greyhound Lines, Inc., com- 
mon carrier extension, Parish, as of Feb. 10; MC 14743, Sub. 
No. 1, E. L. and H. H. Powell, extension of operations, as of 
Feb. 13; MC 23278, William Zimbelman, common carrier appli- 
cation, as of Jan. 31; MC 48638, Sub. No. 1, Central Farms, 
contract carrier application, as of Feb. 13; MC 68711, Over- 
Night Express, Inc., common carrier application, as of Feb. 13; 
MC 70610, Sub. No. 1, Ohio Valley Transfer Co., common car- 
rier application, as of Feb. 10; MC 86955, Frank Jarvis, com- 
mon carrier application, as of Feb. 13; MC 88026, Raymond C. 
Reid, contract carrier application, as of Feb. 13; MC 88090, 
S. L. Robinson, common carrier application, as of Feb. 10; MC 
88840, Renhold H. Nelson, common carrier application, as of 
Feb. 10; MC 88934, Ray M. Thompson, common carrier appli- 
cation, as of Feb. 13; MC 89230, Sub. No. 1, Central Coach 
Lines, Inc., extension of operations, charter operations, as of 
Feb. 13; MC 89233, K. L. Foor, common carrier application, as 
of Feb. 10; MC 89271, Ralph Chapin, common carrier applica- 
tion, as of Feb. 13; MC 89291, Fred H. Downs, common carrier 
application, as of Feb. 13; MC 90201, Harley and Wayman 
Bennett, common carrier application, as of Feb. 13; MC 90253, 
Charles Orba Booker, common carrier application, as of Feb. 
10; MC 90268, Lenard L. Boyer, common carrier application, 
as of Feb. 10; MC 93904, Lynn York, common carrier applica- 
tion, as of Feb. 13; MC 94634, Walter M. Houser, common car- 
rier application, as of Feb. 13; MC 95165, Jack Dresher, 
common carrier application, as of Feb. 13; MC 95400, Jack A. 
Williams, common carrier application, as of Feb. 13; MC 95617, 
Raymond Leeot Bean, common carrier application, as of Feb. 10. 





ILLINOIS TRUCK LEGISLATION 


Disapproval of the proposed Illinois truck act (S. B. 93 and 
H. B. 151) and companion bills, now before the Illinois General 
Assembly, is announced by the Central Motor Freight Associa- 
tion through Chester G. Moore, chairman of the board of direc- 
tors. The association, with headquarters in Chicago, repre- 
sents both large and small truckers in all sections of the 
state, as well as operators from nine other states in the central 
region who also serve Illinois. 

This action follows condemnation of the bills by the indus- 
trial traffic council of the Chicago Association of Commerce 
and the Illinois Territory Industrial Traffic League. The Asso- 
ciation of Commerce group announced that it was “absolutely 
necessary” to prepare a new bill providing for “reasonable and 
proper regulation” and to urge that S. B. 93 and H. B. 151 be 
defeated. 

“The Central Motor Freight Association agrees with these 
other groups that the proposed regulatory bills present no 
practical solution to the motor carrier transportation situation 
in Illinois,” said Mr. Moore. “On the contrary, as stated by 
the industrial traffic council, they would create confusion and 
discrimination, place an unnecessary burden upon the public and 
bring about a chaotic condition in the motor carrier industry.” 

Truckers in Illinois and elsewhere are strongly in favor 
of proper regulation, added Mr. Moore, and are voluntarily 
working through their various associations to stabilize the in- 
dustry and promote standard practices as to rates, safe opera- 
tions and service to the public. He quoted from the last annual 
report of the I. C. C., in which it was stated that the motor 
carrier act “provides for the motor carriers a system of regu- 
lation which is, if anything, more comprehensive than that 
which has been provided for the railroads.” 

“Under the bills now before the Illinois General Assembly, 
an elaborate system of registering motor carriers under eleven 
different classifications is set up,” said he. “Apparently this 
is intended to permit more careful regulation as to the needs 
of each type of truck service. These classifications range from 
‘line haul’ or common carriers operating on specified routes to 
so-called ‘specialized’ carriers requiring special equipment, such 
as block and tackle, cranes or windlasses to handle shipments. 

“The absurdity of this elaborate system is seen in the fact 
that operators under certain classifications may also secure 
certificates to do business under three other classifications. For 
instance, ‘local’ carriers may also be authorized to operate as 
‘contract,’ ‘merchant’ and ‘specialized’ carriers. The folly of 
the entire set-up is emphasized by the fact that certain classes 
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of motor carriers can qualify as ‘specialized’ carriers, irrespec- 
tive of whether or not such carriers own, operate or use spe- 
cialized equipment for such services and operations. ‘lhe 
— confusion in proper regulation can be easily under- 
stood.” 

Pointing to the alleged discriminatory features of the bills, 
Mr. Moore called attention to the fact that under them “Ine 
haul” and “metropolitan” carriers might obtain certificates only 
on proof of convenience and necessity. On the other hand, to 
“local” and “specialized” carriers must be granted certificates 
merely on the basis of applications ‘“‘accompanied by the affi- 
davits of twenty-five shippers or legal voters” in the territory 
to be served, stating that the proposed services and operations 
are required by public convenience and necessity. In the case 
of “contract” carriers, the application need be accompan'ed 
by only “one written bilateral continuing contract for sh’pping 
services.” 

“The utter confusion that would attend regulation under 
the proposed act is especially seen in the contradictory and 
discriminatory provisions as to extent of operations,” sa’d Mr. 
Moore. “In the first place, ‘line haul’ carriers are limited to 
specified routes and fixed termini, and may only occasionally 
deviate from the routes authorized. In the case of ‘local’ car- 
riers, the measure first restricts operations to within a radius 
of fifty miles from a specified ‘base point’—then proceeds to 
permit operation ‘to or from any point outside his authorized 
area of operation. . . for a shipper within such an area.’ Fur- 
ther complicating matters, a ‘local’ carrier holding a ‘special- 
ized’ certificate may operate anywhere throughout the state 
without even a ‘base point’ of operations. 

“In other words, while certain types of carriers are re- 
strained in their operations, others are given full liberty to 
operate anywhere, at any time, without regard to whether their 
services are a matter of public convenience or necessity. 

“In their present form, the act and companion bills will 
fail completely in accomplishing their stated purpose-—‘to con- 
serve the highways, reduce traffic hazards and accidents and 
promote a sound, economical and efficient system of highway 
transportation to serve the best interests of the general public.’ 
Rather, will they foster unrestricted use of our great highway 
system, allowing unlimited duplication of service, and encour- 
agin fly-by-night truckers to roam our roads at will. 

“Enactment of these regulatory measures, in their present 
form, will deny highway users all the benefits obtained to date 
through regulatory efforts by both the state and the motor 
carriers themselves. They should either be defeated, or made 
to conform with the recognized needs of our state today.” 


——_ 


MOTOR CARRIER REGULATION 


Through introduction in the Senate by Senator Minton 
of Indiana, of S. 1512, the National Association of Railroad and 
Utilities Commissioners has had placed before Congress again 
its recommendation that the motor carrier act be amended so 
that carriers operating wholly within a state, with exceptions, 
will not be subject to regulation by the Commission. Enactment 
of such legislation, it is contended, would greatly simplify the 
Commission’s task of regulating motor carriers. 

The state commissioners take the view that thousands of 
motor carriers operating wholly within a state carry so little 
interstate business that federal regulation is not necessary 
nor justifiable. 

The exceptions provided by the Minton bill are that rates, 
fares and charges applicable to transportation of an interstate 
or foreign character insofar as such traffic moves under joint 
through rates, fares and charges, or under proportional rates, 
fares and charges, shall be subject to the jurisdiction of the 
Commission “but such carrier shall otherwise, by reason of 
the local character of the operations of such carrier, be left 
subject to state jurisdiction and control, except that, whenever 
the Commission, after notice and hearing, shall have found 
that any such carrier is so largely engaged in the transporta- 
tion of traffic in interstate and foreign commerce that it is 
affected with an important national interest,” the Commission’s 
jurisdiction over rates and other matters as specified in the 
bill shall apply to such carriers. 





MOTOR CONNECTING LINK SUPPLEMENTS 


The Commission, by Commissioner Rogers, has amended 
special permission No. M-11381 of March 16, 1938, pertaining 
to motor connecting link supplements, as amended, by sub- 
stituting the following for the fifth ordering paragraph thereof: 

That all relief hereinbefore granted in this special permission is 
subject to the condition that in all cases, supplements filed under 
this special permission, which do not conform with the terms and re- 
quirements of tariff circular MF No. 2, be cancelled, and that the rates 
affected by such supplements be published specifically and in accord- 
ance with the tariff rules of this Commission in tariffs or supplements 
filed to become effective on or before March 29, 1940, 
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February 25, 1939 


MOTOR ACT PROSECUTIONS 


Judge Way in the federal court for the eastern district 
of Virginia, according to a statement by Secretary Bartel, has 
imposed a fine of $250 on William F. Brent, doing business as 
Motor Freight Service, on an information accusing him of 
having received concessions on shipments of property trans- 
ported for him as a broker by various motor operators. Brent, 
according to the statement, pleaded guilty to each of the 35 
counts contained in the information. The penalty, however, 
which was without cost, was imposed on the first count. On 
each of the 34 other counts the court suspended the imposition 
of sentence for a period of 3 years, said the statement. 

The information against Brent charged him in 5 counts 
each, with having accepted concessions from S. E. Brickhouse; 
Hersey Parker Sewell, Jr., doing business as Sewell’s Motor 
Express; Richard Davis Miles and George Thomas Miles, doing 
business as Miles Truck Line; Grady Victor Richardson and 
Wade F. Wall, doing business as Richardson Motor Lines; J. 
W. Lassiter; M. B. Johnson; and Julian Patrick Porter. 

According to the secretary’s recitals, Brent applied to the 
Commission for a license as a broker and conducted his busi- 
ness by soliciting owners of property who desired to have 
shipments made and then negotiated with and employed the 
common carriers by motor vehicle before named to perform 
the transportation. Then he deducted from the amounts which 
the carriers charged him for the transportation, 10 per cent 
of the rate which was agreed on between him and the car- 
riers. The recitals further said that each carrier had filed 
tariffs with the Commission and that for the transportation 
performed by the carriers for Mr. Brent, in addition to the 
10 per cent commission which he charged them, he paid them 
rates less than the carriers’ lawful rates. The total rate, ac- 
cording to Secretary Bartel’s statement, including the 10 per 
cent commission, was less than the carriers’ lawful tariff rate, 
thus resulting in grant of concessions by the carrier to Mr. 
Brent. The carriers, according to the secretary’s statement, 
had no dealings with or knowledge of the actual owners of 
the property and dealt only with Mr. Brent as the consignor. 

Brickhouse, according to the statement, also pleaded guilty 
and was sentenced to pay a fine of $100 on one count, which 
was to be paid within 30 days. A like fine was imposed on 
each of the other four counts but payment of the remainder 
of the penalty was suspended for three years under a pro- 
bationary arrangement. 

Sewell, according to the statement, also pleaded guilty to 
each of the 5 counts. The court, however, not being satisfied 
by the statement made by him directed a plea of guilty to 
be entered, said the secretary’s statement, and assigned the 
case for trial May 1 at Norfolk, Va. 

The court imposed a fine of $100 on George Thomas Miles 
on one count and, on each of the remaining counts, suspended 
the fine for 3 years under probation. Richard Davis Miles, a 
young son of George Thomas Miles, was fined $100 without 
costs, and payment of the entire amount was suspended under 
probation for three years, said the secretary’s statement. 


The case against Grady Victor Richardson and Wade F. 
Wall, the secretary’s announcement said, was continued on 
motion of the defendants until March 9. 


Lassiter, according to the statement, pleaded guilty on 
each of the 5 counts, was fined $100 on one count, and the 
court suspended the penalties on the other counts for 3 years. 

Johnson pleaded guilty on each of five counts and paid 
a fine of $100, the remainder being suspended for 3 years. 
Porter was also fined $100 on one of 5 counts, and the remain- 
der of the penalty was suspended for 3 years. 


The Commission has been informed that in the same 
court, Roger W. Burgess, Conway, N. C., a common carrier 
by motor vehicle, on a plea of guilty to an information charg- 
ing violations of the motor carrier act was fined $650. Of that 
amount he was required to pay $200 in cash, the remainder 
of the fine being suspended for three years conditioned on the 
defendant’s obedience of the motor carrier act and the rules 
and regulations of the Commission. 


Burgess was accused, in an information containing 20 
counts, of violating section 206 by transporting property as a 
common carrier without a certificate from the Commission and 
of violating section 217(d) by transporting property without 
having filed a tariff. 


It appeared, said the secretary’s statement, that Burgess 
had transported at least 130 shipments without having had 
rates on file; and that notwithstanding denial by the Commis- 
sion of his application for a certificate he continued his opera- 
tions, transporting at least 50 shipments without a certificate. 

The Commission has been advised that at Albuquerque, 
N. M., Charles M. Martin, pleaded guilty to all counts of an 
information charging him with violations of the motor carrier 
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act and fines aggregating $1,000 cash were assessed against 
defendant, says a statement by Secretary Bartel. 

The specific charges were that defendant sought to evade 
and defeat regulation as provided for in the motor carrier 
act, contrary to the terms and provisions of section 222 (c) of 
the act, says the statement. It was charged that he unlawfully 
and knowingly caused gasoline to be transported interstate 
by two carriers having no authority from the Commission for 
such transportation. The shipments concerned in this action 
moved between New Mexico and Arizona. 

An indictment charging this defendant and others with con- 
spiring to violate the motor carrier act, was dismissed, said 
the statement 

According to information received by the Commission, says 
a statement by Secretary Bartel, Judge Meekins, in the fed- 
eral court at Elizabeth, N. C., has issued a permanent injunc- 
tion against Walter L. Burnett of Whiteville, N. C., and Solo- 
mon E. Elliott, of Rich Square, N. C., forbidding them to op- 
erate as common carriers of property until they have obtained 
certificates from the Commission, supplied security for the 
= of the public and cargo insurance, and have filed 
tariffs. 

The Court was informed, said the secretary’s statement, 
that for the past five years Burnett has been engaged in trans- 
porting general commodities, particularly hauling common 
bricks and glass between Whiteville, N. C., Clarksburg, W. Va., 
and Society Hill, S. C., in violation of the motor carrier act. 
Elliott, says the statement, has operated similarly, having been 
engaged in transporting commodities generally for the past 
three years, particularly hauling lumber between Rich Square, 
N. C., and Potecasi, N. C., and Norfolk, Va. 

It was represented to the Court that, in spite of warnings 
by, and advice from, the Commission’s representatives, the de- 


fendants continued to operate in violation of the motor carrier 
act. 


MOTOR ALL-FREIGHT RATES 


The Traffic World Washington Bureau 


With a large part of the truck industry and western trunk 
line railroads opposing respondent truck lines and intervening 
freight forwarding interests in arguments in I. and S. M-247, 
proportional rates between Chicago and Wisconsin points, Feb. 
23, asked the entire Commission to reverse the decision of 
division 5 holding the tariffs in question unlawful. That was 
the case in which the Commission, division 5, condemned the 
proposed truckload and less-than-truckload proportional rates 
on all freight between Chicago, Ill., and points in Wisconsin, 
between Chicago and certain points in Indiana, and between 
Evansville, Indianapolis, Fort Wayne, Muncie and South 
Bend, on the one hand, and other Indiana points, on the other, 
although, as Commissioner Eastman, in a dissent pointed out, 
no evidence in opposition to the suspended rates was presented 
at the hearing in the proceeding initiated by the Commission 
on its own motion (see Traffic World, Dec. 24, p. 1319). The 
case is up for reconsideration by the entire Commission. 

Assignments of time for discussion of the matter were 
made to John R. Turney and R. E. Quirk for the respondents 
and intervening Freight Consolidators and Forwarders In- 
stitute; C. E. Cotterill, Middle Atlantic States Motor Freight 
Rate Conference; Edgar Watkins, Jr., Southern Motor Rates 
Conference; and Amos A. Mathews, western trunk line rail- 
roads. 

The western railroads intervened a few days before the 
argument, taking the position that the reduction in rates as 
proposed in the schedules under suspension in this proceeding, 
if permitted to become effective, would be harmful to them 
and would make it necessary for them, so far as they legally 
could do so, to publish rates to meet what they referred to as 
the so-called proportional rates. They took the position that 
the decision of division 5, which Commissioner Eastman had 
severely criticized, was proper, lawful, and should not be 
disturbed. 

Mr. Turney said, among other things, that the situation 
here was similar to that in the so-called Starin-New Haven 
case, 91 I. C. C. 539, a Commission-initiated proceeding in 
which the regulating body considered the legality of tariffs 
purporting to embrace or cover motor truck or wagon transfer 
service in connection with transportation by rail or water 
carriers, the motor carriers not then being subject to its juris- 
diction. In this case the forwarders are the carriers not sub- 
ject to the Commission’s jurisdiction. 

Any one could use these proportional rates, said Mr. Tur- 
ney. They were not, he added, restricted to forwarders. The 
service performed in picking up and assembling freight by 
less-than-truckloads and then forwarding in carloads, such as 
characterized the operation under the tariffs under suspension, 
he insisted, was a true coordination of motor and rail service. 
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He pointed out that in the Starin-New Haven case the Com- 
mission had said that the publication by the Starin-New Haven 
line of proportional rates lower than local rates would be 
lawful provided that the application of the rates was not con- 
fined to traffic moved from inland points to New Haven to 
certain trucking companies. The Commission also advised the 
carriers subject to its jurisdiction they would be held to strict 
accountability under their tariffs providing for such a com- 
bination of services. He asserted that the report of division 5 
wholly ignored the interests of the real shippers involved in 
this controversy. They, he added, were the principal interests 
which the Commission was set up to foster and protect. Can- 
cellation of the tariffs, he asserted, would place many small 
shippers and small communities at a severe disadvantage in 
competition with the larger centers of population. Pointing 
out that under the American system of jurisprudence a person 
was presumed to be innocent of wrong doing until the con- 
trary was proved, he asserted there was no proof in this 
proceeding of wrong doing by the respondents. 

Mr. Cotterill said the interests he represented feared the 
spread of all-freight rates such as were carried in the sus- 
pended tariffs. When Commissioner Eastman wanted to know 
why, if there was such fear, there had been practically no 
opposition by motor carriers, Mr. Cotterill suggested that they 
were loath to oppose them because of the interest in them of 
forwarders, all potential customers. 


TRUCK LOADINGS 


Two hundred and thirteen motor carriers in forty-one states 
transported an aggregate of 780,460 tons in January, 1939, as 
compared with 617,249 tons in January, 1938, and 802,753 tons 
in December, 1938, according to the American Trucking Asso- 
ciations, Inc. The January, 1939, tonnage was an increase of 
26.5 per cent over January, 1938, but a decrease of 2.8 per cent 
compared with December, 1938, and an increase of 3.8 per 
cent over the monthly average of 1936, which was 751,664 tons. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until further 
order the recommended orders made in the following motor 
carrier cases: 

MC 88931, Roy Lacey and Claude Haselton, common car- 
rier application; MC 7746, United Truck Lines, Inc., common 
carrier application; MC 22323, Joseph V. Koelker, common car- 
rier application; MC 22324, Joseph V. Koelker, contract carrier 
application; I. & S. M-408, Midway Transit Co., proportional 
rates of; MC 88599, Tocsin Lumber & Grain Co., Inc., contract 
carrier application. 


STATUS OF OWNER-OPERATOR 


A suggestion has ben made to the Commission that it make 
a new definition describing the status of the owner-operator 
of motor trucks to replace the present definition of relationship 
represented by the words “servant to master,” by H. W. Speyer, 
of Indianapolis, Ind., a contract carrier. Mr. Speyer submitted 
a memorandum pertaining to owner-operators after a talk with 
Commissioner Eastman. 

The Commission in dealing with questions arising out of 
operations by owners of trucks who also operated them, made 
use of the words “servant to master.” In the view of Mr. 
Speyer that term at best describes only the cargo and public 
liability aspects but not all the aspects of the relationship 
which raise questions as to social security payments, unemploy- 
ment insurance and other problems arising under various taxing 
acts. 

According to the view of Mr. Speyer, the owner-operator 
is to the motor carrier industry what the Pullman company is 
to the railroads. Owner-operators, according to his memoran- 
dum, furnish equipment for carriers to meet traffic overflow 
requirements. The owner-operator, Mr. Speyer said, appeared 
in the Detroit area about fourteen years ago. By their furnish- 
ing of vehicles for carriers having an overflow of traffic they 
performed, said he, and still performed a useful service, the 
motor industry not always being able to have equipment at 
the point where there was a bulge in traffic. The owner-opera- 
tor, he suggested, was needed where there were violent fluctua- 
tions in the volume of traffic. The term “wildcatter,” Mr. 
Speyer suggested, was applied to the owner-operator who hired 
himself to carriers when emergencies arose, with a view to their 
discrediting. Mr. Speyer pointed out that, as a rule, the owner- 
operator was a reliable man who had had ambition enough to 
become the owner of equipment rather than be merely a driver 
for some company. 

Mr. Speyer described the operations of owner-operators, 
the financing of their purchases, and the functions performed 
by them in the highway transport system. His idea was that 
instead of the owner-operator having the relation of a servant 
to a master, his relationship was that of a subcontractor. He 
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said it might be well for the Commission to take under advise- 
ment whether so important a factor in the highway transpor- 
tation system as a owner-operator collectively represented 
should not receive official, legal recognition and standing. 

“This group of people,” said Mr. Speyer, “who in good 
faith, have invested millions of dollars in equipment, has con- 
tributed much to the high development of our highway trans- 
port system, and a permit granting to them officially the right 
to subcontract with the recognized ‘regulated’ carriers, would 
not only enhance their position, but would give them a further 
incentive jealously to guard, through the continued application 
of the greatest care and caution, their good standing hefore 
the Commission.” 

It was suggested that motor carriers could borrow equip- 
ment from each other but Mr. Speyer said that the natural 
jealousy among truckers made that impossible. He did not, 
however, advance the suggestion about the Pullman Company 
beyond the mere statement of the function it performed for 
the railroads. 

Sensible and reasonable regulation, Mr. Speyer said, would 
be welcomed by owner-operators. There was no group of 
men, he said, which more clearly realized that with privileges 
went definite obligations. Anyone, he said, who dispassionately 
reviewed the status of the owner-operator situation would ad- 
mit that there was certainly no need for any drastic prohibitive 
“cracking-down” measures. 


SOUTHWEST SHIPPERS’ BOARD 


Call and docket for the fiftieth regular meeting of the 
Southwest Shippers Advisory Board, to be held in Harlingen, 
Texas, March 2, have been sent to members in Arkansas, Lou- 
isiana, New Mexico, Oklahoma, and Texas by General Secre- 
tary J. C. Murray, traffic manager of the Little Rock Chamber 
of Commerce. 

General Chairman Ed. P. Byars, traffic manager, Fort 
Worth Freight Bureau, will preside at the meeting, to be held 
in the Strand Theatre, assisted by Alternate Chairman I. G. 
Bentley, traffic manager, Chamber of Commerce, Oklahoma 
City. H. A. Swafford, manager, Crown Willamette Paper Com- 
pany, of Harlingen, will make the address of welcome. 

Robert S. Henry, assistant to the president of the Associa- 
tion of American Railroads, will be the guest speaker at the 
morning session on the subject, “Transportation and Taxation.” 

The trend of business in southwest territory for the second 
quarter of this year, will be presented by the twenty-nine com- 
modity committees, compared with the corresponding period 
of 1938. Chairmen of the State Chamber of Commerce com- 
mittees will report on wholesale and retail sales, bank clear- 
ings, building permits, and other pertinent matters. Railroads 
serving the territory will report on service, equipment, im- 
provements and other items of interest to users of rail trans- 
portation. 

L. M. Betts, manager, Car Service Division, A. A. R., will 
present general transportation conditions and J. F. Duesenberry, 
district manager of the Car Service Division, transportation 
conditions in the Southwest. 

H. B. Lockett, chairman of the joint loss and damage pre- 
vention committee and traffic manager of the John Deere Plow 
Company, of Dallas, will outline plans for the April Perfect 
Shipping and Careful Handling Campaign. Local committees 
will be appointed and meetings in various cities will be ar- 
ranged. Traffic clubs and chambers of commerce will sponsor 
meetings, some of which will be held the latter part of March 
as well as in April. 

A luncheon program will be sponsored by the Rio Grande 
Valley Traffic Club in the Madison Hotel, with Sidney Kring, 
vice president of the Harlingen Chamber of Commerce acting 
as toastmaster. There will be an address on “The Past, Present 
and Probable Future of the Fruit and Vegetable Industry of 
the Rio Grande Valley,” by C. W. Vandervort, secretary of the 
Growers Industry Committee, Weslaco, Texas. 

Following the luncheon, members and their ladies will be 
entertained by the local committee, some making a trip up the 
valley and others crossing the Rio Grande River at Browns- 
ville into Matamoros, Mexico, for a wild game dinner. 

The executive and contact committees will meet March 1 
and will also hold a joint session. Both these committees will 
report March 2. The executive committee has some thirty-five 
subjects for consideration. 

The joint loss and damage prevention committee will hold 
its meeting in the Reese-Wil-Mond Hotel the evening of March 
1, with growers, packers, shippers and others in the Rio Grande 
Valley in attendance. Matters of interest to the perishable in- 
dustry have been docketed. A container exhibit showing the 
right and wrong way of packing fruits and vegetables will be on 
display at this meeting as well as in the hotel lobby the fol- 
lowing day. The findings of this committee and their plans 
for conducting the Perfect Shipping Month Campaign will be 
presented to the regular meeting. 
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INTERCOASTAL INQUIRY 


The Traffic World Washington Bureau 


_ The Maritime Commission has instituted a general inves- 
tigation into the rates and practices in the intercdéastal trade. 
The decision to make the investigation resulted primarily from 
the situation growing out of the proceeding in docket 408, in 
which intercoastal carriers charged that the rates of the Shep- 
ard Line were too low. 

One of the principal objectives of the inquiry will be to 
consider whether there should be one rate level in the inter- 
coastal trade or whether there should be different rates for 
different carriers because of differences in speed of vessels 
and other conditions. 





The American-Hawaiian Steamship Company has filed its 
resignation from the Intercoastal Steamship Freight Associa- 
tion in the following letter by W. S. McPherson, vice-president, 
to H. S. Brown, chairman of the association, which has its 
headquarters in New York: 


When the present Intercoastal Steamship Freight Association was 
formed in 1936, latest of a long series of efforts to voluntarily stabilize 


the Intercoastal trade by conference action, all lines save one, the 
Shepard Line, joined. 


The Calmar Line, a subsidiary of the Bethlehem Steel Corporation 
and one of the largest industrial carriers in the trade, was admitted to 
membership although its tariff in certain respects differed from the 


rates of the other lines. This difference gave them a preferred competi- 
tive position. 


It was hoped that this situation could be corrected. Prolonged and 
continuing efforts have been made toward that end but without suc- 
cess. A conference, obviously, cannot continue if one or more lines has 
an unfair advantage over the others, or if to eliminate this advantage 


the other lines must adopt practices to which they cannot subscribe 
without incurring substantial losses. 


As it has become apparent that this situation cannot be corrected 
at the present time, the American-Hawaiian Steamship Company here- 
with gives notice of its resignation today from the Intercoastal Steam- 
ship Freight Association. 


The Luckenbach Steamship Company has also resigned 
from the conference. 

Under the terms of the agreement constituting the Inter- 
coastal Steamship Freight Association, the resignations will be 
effective in sixty days. 


WATER CARRIER REGULATION 


Regulation of all common carriers by water in interstate 
commerce, whether operating on inland waters, the Great Lakes 
or the high seas, by the Maritime Commission, and coordina- 
tion of regulation by that commission and the Interstate Com- 
merce Commission, are proposed in H. R. 4307, a bill intro- 
duced by Chairman Bland, of the House committee on merchant 
marine and fisheries. Regulation of terminal facilities is also 
proposed. 

Chairman Bland said the first and second sections of the 
bill amended the shipping act, 1916, and the intercoastal ship- 
ping bill act, 1933, to make those acts apply to all common 
carriers engaged in interstate commerce by water, on regular 
routes from port to port, whether the transportation took place 
within the United States, on inland waters, on the Great Lakes, 
or on the high seas, and including transportation by water be- 
tween places in the same territory, district or possession. 

“This means,” said he, “that the rate prescribing powers 
of the Maritime Commission will apply to all common carriers 
by water in interstate commerce, and also that the provisions 
of law prohibiting rebates, retaliation against shippers, unfair 
or unjustly discriminatory contracts with shippers, undue pref- 
erence to any particular person, locality or description of 
traffic, and transportation at less than regular rates, and re- 
quiring commission approval of conference agreements between 
subject carriers, will apply to all such common carriers. 

“The bill also extends the regulatory powers of the Mari- 
time Commission to terminal facilities used in connection with 
transportation by common carriers made subject to the law 
by the bill. The following provisions of the shipping act, 1916, 
will apply to such facilities: The requirements of filing copies 
of agreements for approval of the commission, the prohibition 
against undue preferences, the prohibition against disclosing 
information as to shipments, the requirement that reports be 
furnished, the provision for reparation for damage arising from 
violation of the act, and the provisions relating to orders, in- 
vestigations and penalties. 

“Section 3 of the bill sets out the legislative policy with 
respect to 

(1) Water transportation. 

(2) Coordination of the various types of transportation subject to 
the Maritime Commission and the Interstate Commerce Commission to 
the extent necessary to develop and maintain a sound system of trans- 
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portation adapted to the needs of the commerce of the United States 
and of the national defense. 


“The bill further provides the authority, the machinery and 
procedure to secure such cooperation and coordination. The bill 
makes it the duty of the Maritime Commission and the Inter- 
state Commerce Commission to take joint action to carry out 
such policy in their administration of the law, and to encourage 
carriers and other persons subject to the law voluntarily to 
cooperate in such matters as the said commissions deem neces- 
sary or appropriate to carry out the policy of cooperation and 
coordination, including such matters as establishment of joint 
routes and through rates, and the elimination of destructive 
competition between types of transportation. These coordinat- 
ing activities are to be carried out through existing machinery 
by joint action by the administrative agencies and by the volun- 
tary action by carriers and others subject to the law. 

“In order to insure the achievement of the policy set forth, 
i. e., of protecting the public interest, the development of the 
commerce of the United States, and the needs of the national 
defense, there is created a joint Transportation Board, with 
two members from each of the respective commissions, and 
with a neutral fifth member appointed by the President by and 
with the advice and consent of the Senate. This board is 
charged with promotional and directional authority to assist the 
Maritime Commission and the Interstate Commerce Commission 
to achieve coordination in the administration of the law and in 
the encouragement of voluntary coordination by carriers and 
other persons subject to the law. 

“The board is further charged with the authority to exer- 
cise the powers of either the Maritime Commission or the Inter- 
state Commerce Commission in those cases where lack of co- 
ordination would be a probable detriment to the public interest, 
to the commerce of the United States, or to the national de- 
fense. If, in any such case, the Maritime Commission and the 
Interstate Commerce Commission are unable through voluntary 
cooperation or coordination to arrive at decisions approved by 
both agencies, the joint board will have power to transfer such 
case to itself for consideration and determination. The board 
then will have plenary jurisdiction to determine the matter 
as if it were the original regulatory body. 

“The bgill thus provides moderate and reasonable regula- 
tion for all water carriers in interstate commerce and the con- 
nected terminal facilities in accordance with the experience of 
the Maritime Commission in the regulation of water carriers 
in interstate commerce on the high seas or the Great Lakes 
and the connected terminal facilities. It does not require cer- 
tificates of public convenience or necessity. It sets forth a 
water transportation policy, and a national transportation policy, 
with respect to coordination of all types of transportation, not 
for the purpose of achieving a centralized or unified national 
transportation system, but for the purpose of achiev:ng co- 
ordination. It does provide the machinery and the procedure 
for cooperation and coordination in the activities and the regu- 
lation of the various types of transportation, and provides a man- 
datory coordination in all cases where a lack of coordination 
would be detrimental to the public interest, to the commerce 
of the United States, or to the national defense.” , 

Chairman Bland announced that the merchant marine 
committee would begin hearings March 7 on H. R. 4307, the 
water carrier regulation bill. 


LAKE ERIE-OHIO RIVER CANAL 


A recommendation of the Board of Engineers for Rivers 
and Harbors, concurred in by the Chief of Engineers of the 
U. S. Army, that a waterway be constructed to connect Lake 
Erie with the Ohio River via the Beaver, Mahoning and Grand 
River valleys at a cost of more than $200,000,000, has re- 
sulted in President Roosevelt asking the Interstate Commerce 
Commission to investigate the board’s statement that “if the 
railroads would permanently reduce the rates by an average of 
29 cents per ton prior to construction of the waterway, the 
through project could not be justified.” 

The project, in one form or another, has been under con- 
sideration for more than a hundred years. The recommenda- 
tions of the army engineers in favor of the project were sent 
to Congress this week. They estimated the cost to the U. S. 
would be $207,257,000 and to local interests, $12,472,000. The 
railroads are preparing to fight construction of the project. 

In a memorandum to the chairman of the Commission, af- 
ter referring to the statement of the board as to a reduction in 
rates, the President said: 

“The board then goes on to say: 


At the present time the Interstate Commerce Commission does not 
regard cost of service as the sole and controlling factor in determining 
whether rates are just and reasonable (see 223 I. C. C., 637, page 737), 
and hence it would be illogical to consider the present rates as the cost 
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of providing the rail service, and it would accordingly be impossible 
for the board to predict the extent to which rail rate reductions will 
be put into effect either prior to or after the construction of the water- 
way. However, it is quite evident that if rail reductions aré to be 
made, as is usually done to meet water competition, it would be ad- 
vantageous to both the railroads and the United States for such reduc- 
tions to be made before large obligations are incurred for construction 
work on the through canal. 


“In view of this report, I wish that the Commission would 
undertake an investigation of rail rates in the area affected 
and review the report, as soon as it is printed, so that the 
Commission may advise me on whether or not rate reductions 
of the magnitude and type noted above would be economically 
justified. I presume that such review would require considera- 
tion of the present railway and highway facilities in the area 
concerned, and of the effect which construction of the project 
would have on rail and motor carriers. These are problems 
which I should like to have examined before large federal ex- 
penditures are made for the project.” 

In a memorandum to the Secretary of War, President 
Roosevelt said he had received a letter from the National Re- 
sources Committee relating to the project and that it “raises a 

‘number of broad and serious problems which it feels have 
not been adequately covered.” 

“In this feeling I concur,” said the President, adding he 
had sent the letter to the chairman of the Commission and 
that the memoranda should go to Congress with the engineers’ 
report in favor of the project. 

“In making this suggestion,” continued the President, “I 
am not giving any formal disapproval to the construction of 
this canal; but I am raising certain questions which I think 
should be answered. An undertaking to cost $200,000,000 would 
necessarily push to one side a very large number of other 
public works which are perhaps of equal importance during 
the next two or three years.” 

A project along the proposed route was authorized in the 
river and harbor act of 1935, subject to final approval of the 
whole project by the Board of Engineers for Rivers and 
Harbors. 

The board recommended that the government pay for 
the reconstruction of existing railway bridges. 


The letter of the National Resources Committee to the 
President was signed by Frederic A. Delano, chairman of the 
advisory committee of the committee. The finding of the 
board as to reduction in rates, said Mr. Delano, raised “a basic 
issue of policy.” 

“At a time when railroads generally are used below ca- 
pacity, is it making the most effective use of available con- 
struction funds to build a waterway to obtain benefits which 
might be obtained economically by readjustment in rail rates?” 
he asked, adding: 


This raises corollary questions. What would be the effect of the 
waterway improvement on the railways? What is the present capacity 
of the rail system? Would the proposed project encourage the further 
concentration of industry in the narrow valleys of the Youngstown- 
Pittsburgh-Wheeling area, and is such further concentration desirable? 

These issues were not reported on by the Board of Engineers for 
Rivers and Harbors. In this and all other reports on navigation projects 
a balanced analysis of the transportation needs and facilities of all 
types in the regions concerned is lacking. There is not even an ac- 
cepted technique for determining the transportation needs of an area. 
The advisory committee feels that the study embodied in the report is 
inadequate, and can be corrected only by analysis from a broader view- 
point. 

In view of (1) the previous general authorization for the project, 
(2) the possibility of delaying the allotment of funds for the project 
for some time after a perfecting authorization may be made, and (3) 
the ill-humored protest which almost certainly would greet any at- 
tempt to delay congressional consideration of such authorization, our 
advisory committee suggests that the report be transmitted to the 
Congress without comment by ‘you. However, the committee recom- 
mends that you consider taking the following action at that time: 

1. Request the Secretary of War to inform you before any allot- 
ments are made for actual construction of the project, if and when it 
is authorized in its modified form. 

2. Request the Interstate Commerce Commission to review the re- 
port, when printed, in order to determine the need for the project in 
relation to present rail and highway facilities and to the effect which 
the construction of the project would have on the operations of rail 
and motor carriers (a suggested draft for such request is attached). 
There is a possibility, of course, that the Commission may not wish to 
make this study and may suggest that the investigation involved is 
beyond their authority. It seems to us, however, that the question, if 
it arises, might well be faced on an important case like that of the 
proposed Beaver-Mahoning Canal involving over $200,000,000. 


Chairman Caskie has advised President Roosevelt that the 
Commission will be glad to comply with his wishes but that, 
before entering on an investigation of the matter, it is necessary 
that it have more facts than are contained in the quotation 
he made from the engineering report. The chairman has asked 
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the Secretary of War to make available to the Commission the 
report to which the President referred, in advance of its being 
published. The chairman also told the President that he was 
bringing the memorandum to the attention of the Commission. 


INLAND WATERWAYS HUMBUG 


(By Thomas F. Woodlock in The Wall Street Journal) 


Congress is busy nowadays with proposals for bettering 
the state of the railroads and considering the general subject 
of transportation. Would it be too much to ask that it take a 
few hours to consider the status of that preposterous humbug, 
the Inland Waterways Corp., in which the people of the United 
States have invested almost $25,000,000, in the light of the 
following facts? 

Not long ago the Interstate Commerce Commission’s Bu- 
reau of Valuation issued a report stating the original cost, less 
depreciation, of the corporation’s property as of December 31, 
1937, and also the reproduction cost, less depreciation, as of 
the same date. It is interesting to compare the Commission’s 
figures with those of the corporation as published in its annual 
report of the same date. 

The corporation’s report gave the book investment in the 
real property and equipment (including the Warrior River 
Terminal subsidiary) as $24,621,991. Deducting reserve for 
accrued depreciation—$6,020,836.31—left $18,601,154.69. To 
this was added for “miscellanous investments” $617,325.15, and 
for “investment in operating capital” $5,497,921.94, making a 
grand total of $24,716,401.78 to represent the total investment 
of public monies in the enterprise. As of the same date, the 
consolidated balance sheet showed a credit balance at profit 
and loss of $1,665,833.68. This represents the accumulated 
“profits” of operation over some fifteen years of the corpora- 
tion’s existence. 

The Commission reported as of December 31, 1937, the 
original cost of the property owned by the corporation, includ- 
ing the present value of lands and rights, as $23,312,666.68, and 
of its subisidiary, the Warrior River Terminal, as $1,738,103, 
making a total of $25,050,769.68. The reason for the difference 
between this figure and that of the corporation, this writer 
does not know, but it is unimportant. The Commission, how- 
ever, estimated the accrued depreciation in the case of the 
corporation’s property at $9,474,535, and in the case of the 
Warrior River Terminal at $262,722, making a total of $9,737,- 
251. This compares with the corporation’s statement of ac- 
crued depreciation at $6,020,836, a difference of $3,716,415, 
and the difference is highly important. If the Commission’s 
estimate of depreciation is accurate, it turns the surplus at 
profit and loss, December 31, 1937, reported by the corpora- 
tion at $1,665,833, into a deficit of $2,050,582! 


Now the basis of the Commission’s estimate of accrued 
depreciation is officially stated in its own words as follows: 


Depreciation has been determined on the straightline basis in ac- 
cordance with the methods described in Texas Midland Railroad, 75 
I. C. C. 125-130 inclusive. Physical inspection of the two properties 
was made at the time of the original inventory in February, 1928, for 
the Inland Waterways Corp. and in May, 1929, for the Warrior River 
Terminal Co. The properties were again inspected in April, 1932, and 
in October, 1938 . . . In the inspection of October, 1938, of power boats 
and barges, service life and remaining service life were determined for 
each inventory item, based on observation of actual conditions, exami- 
nation of records and other reliable data. 


Another interesting comparison of the Commission’s report 
with that of the corporation concerns working capital. The 
corporation reported as of December 31, as above stated, “In- 
vestment in operating capital’? at $5,497,921. The Commission 
states its needs for working capital at $451,900. It possesses, 
therefore, some $5,000,000 of liquid capital, for which there is 
no apparent present need, which includes government bonds 
at par, $4,437,000, and cash all told $998,694. The consolidated 
income account for 1937 included $127,468 “income from funded 
securities,”” which accounted for almost one-half of the total 
net income reported for the year. As to the other half, the 
facts above related concerning depreciation charges to reserves 
may be suggestive! Why should this corporation continue to 
have at its disposal $5,000,000 of public funds for which it 
clearly has no proper use in its business? 

This situation beggars comment, for it is its own perfect 
comment. For the continued existence of the Inland Water- 
ways Corp. no shred of reason can be advanced—not even a 
plausible excuse. The only explanation of the fact is the ability 
of a compact pressure group to control a legislature. 

FLORIDA SHIP CANAL PROJECT 

Responding to the request of the Senate for a further re- 
port on the two hundred million dollar Florida ship canal pro- 
ject, the Department of Commerce expressed views in favor 
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of the project in contrast to a report submitted several years 
ago which was regarded by Senator Vandenberg, of Michigan, 
as unfavorable to the project. 

In the further report the department said potential traffic 
had increased 100 per cent since 1931, the year on which the 
previous report was based. It said further that the project 
also had been changed from a lock-type canal to a sea-level 
canal and dimensions of the canal had been increased. 

In the preamble of his resolution calling for further report 
—which was deleted by the Senate when it agreed to the resolu- 
tion—Senator Vandenberg said the department found in its 1934 
report that “the consensus of opinion of that part of the ship- 
ping industry with which contact has been established appears 
to be that the probable cost of building the projected waterway 
is not justified through any benefits which might thereby accrue 
to the cargo or the vessel.” 


OCEAN RATE INQUIRY 


The Maritime Commission ordered an investigation in 
docket No. 512, concerning the lawfulness and propriety of the 
rates, charges, rules, regulations, methods, and practices of 
members of the Adriatic, Black Sea and Levant Conference and 
Isbrandtsen-Moller Company, Inc., a nonconference carrier, in 
the trade from north Atlantic ports of the United States to 
Egyptian, Palestinian, Syrian, Grecian, Turkish, Russian, Bul- 
garian, Roumanian, and Adriatic ports. 

“The commission is informed,” said a commission state- 
ment, ‘that Isbrandtsen-Moller, which entered this trade in 
January of this year, established rates of flour of 36 cents per 
100 pounds and is soliciting cargo on the basis of 10 per cent 
below the conference rates on commodities rated at $10 per 
ton or less and 15 per cent below the conference rates on com- 
modities rated higher than $10 per ton and is employing as 
agents, and making payments as agents’ commission to, ship- 
pers or receivers of cargo in the trade. The commission also 
is informed that the conference, after the establishment of the 
36-cent rate by Isbrandtsen-Moller, reduced its rates on flour 
from 40 cents per 100 pounds contract and 50 cents per 100 
pounds noncontract to 10 cents per 100 pounds. It also is 
understood that Isbrandtsen-Moller subsequently reduced its 
rates from 36 cents to 10 cents per 100 pounds. 

“The investigation was instituted for the purpose of de- 
termining the lawfulness and propriety of the rates and prac- 
tices of the carriers involved and with a view to making such 
order or orders as the facts developed of record might warrant. 
The order requires all the carriers involved to show cause why 
the competitive methods of practices should not be found to be 
unfavorable to shipping in the foreign trade and requires the 
conference carriers to show cause why their conference agree- 
ment, which heretofore had been approved under sction 15 
of th shipping act, 1916, should not be disapproved, modified, 
or cancelled.” 


SHIPS TO WAR DEPARTMENT 


The Maritime Commission has announced that it has agreed 
to transfer title and custody of S. S. Pan America and S. S. 
Western World to the War Department. 

These ships and two others—S. S. American Legion and 
S. S. Southern Cross—were recently acquired by the commis- 
sion through foreclosure proceedings following bankruptcy of 
the Munson Line which had operated them between New York 
and the east coast of South America. The latter two vessels 
remain in the possession of the commission. 

Following acquisition of these ships, the commission on 
December 12, 1938, invited bids for their purchase or charter 
but no bids were received. 

The commission said it thereupon made a thorough study 
of possible uses for these vessels on various essential trade 
routes of the United States. It was found, however, that they 
would not lend themselves to economic use on either the east 
or west coasts or out of the Gulf under existing circumstances. 

The War Department is acquiring the two ships to 
strengthen its transport service and they are expected even- 
tually to displace S. S. Chateau Thierry and S. S. St. Mihiel. 

In the event that these latter two transports are found 
surplus to the needs of the War Department, they will, under 
the agreement between that agency and the Maritime Commis- 
sion, be transferred to the commission to insure that their 
subsequent use or disposition will not be contrary to the best 
interests of the American merchant marine. 

The Pan America and the Western World are sister ships, 
having been built in 1922 for the Munson Steamship Line at 
Sparrows Point, Md. Each has a gross tonnage of 13,712, 
length of 517 feet, beam 72 feet, depth 27.8 feet, and speed of 
18 knots. Each has accommodations for approximately 200 
passengers. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 








(District Court, S. D. New York.) Where arbitration 
clause in charter party gave either party initially the right to 
insist on arbitration of any dispute growing out of charter, 
under Arbitration Act clause was binding on both parties in 
absence of waiver or a rescinding by agreement or action of 
the parties. Arbitration Act, Sec. 1 et seq., 9 U. S. C. A., Sec. 
1 et seq. (The Belize, 25 Fed. Supp. 663.) 

Where arbitration clause in charter party gave either party 
initially the right to insist on arbitration of any dispute grow- 
ing out of charter, and was, under the Arbitration Act, bind- 
ing and enforceable on both parties, the clause could be waived 
or rescinded by agreement or action of parties. Arbitration 
Act, Sec. 1 et seq., 9 U. S. C. A., Sec. 1 et seq.—Ibid. 

Where libelant brought suit in admiralty against respond- 
ent in personam for breach of charter party containing an 
arbitration clause, and respondent answered libel on the merits 
and propounded interrogatories without demand for arbitration, 
libelant and respondent repudiated arbitration clause, and issue 
having been joined on merits controversy was submitted to 
court and libelant was not thereafter entitled to compel arbi- 
tration, even though libelant in the libel tried to reserve right 
to resort to arbitration at a later time. Arbitration Act, Secs. 
1 et seq., 3, 4, 8,9 U. S. C. A., Secs. 1 et seq., 3, 4, 8.—Ibid. 

Where party who has agreed to arbitrate a controversy 
that may arise takes controversy to court in ordinary way, and 
other party files an answer on the merits, thereby joining with 
first party in rejecting arbitration and tendering controversy 
to court, one party is not thereafter entitled to resort to arbi- 
tration over protest of other.—Ibid. 

A reservation of right to pursue an inconsistent remedy is 
effective where facts are unknown to a party, but, where there 
is knowledge of necessary facts on which to found choice of 
inconsistent remedies, asserted reservation of right to take in- 
consistent remedy later of no avail.—Ibid. 

The purpose of the section of the Arbitration Act relative 
to a party’s beginning an action in admiralty by proceeding by 
libel and seizure of property of other party is to give an 
aggrieved party in a maritime controversy the benefit of juris- 
diction in rem or by foreign attachment and at same time to 
save his right to arbitration provided for in contract between 
the parties. Arbitration Act, Sec. 8,9 U.S. C. A., Sec. 8.—Ibid. 

A person who commences suit in admiralty by libel and 
seizure of vessel or other property of other party according 
to usual course of admiralty proceedings does not repudiate an 
arbitration clause in contract between the parties, and is not 
foreclosed from later demanding an arbitration. Arbitration 
Act, Sec. 8, 9 U. S. C. A., Sec. 8.—Ibid. 


BOAT LINES PROTEST RAIL TARIFFS 


Alleging a desire to embarrass the protesting boat lines, 
Agwiliness, Inc., and other steamer lines have asked the Com- 
mission to suspend tariffs of southwestern railroads, dated to 
be effective March 5 and March 7, for investigation. The rail 
tariffs propose to cancel the coastwise rates between Gulf ports 
and north Atlantic ports so far as they apply coastwise between 
the Gulf ports, cn the one hand and north Atlantic ports on 
the other, on specified commodities. The tariffs are supple- 
ment No. 180 of Texas Lines Tariff 2-M, I. C. C. 361, March 5 
and supplement No. 87 to Texas-Louisiana lines tariff 75-B, 
lL. C. C. 443, March 7. 

According to the request for suspension the schedules 
specified propose to cancel certain commodity rates between 
Texas and Louisiana points and Gulf ports, while retaining 
the application of those rates on intrastate as well as other 
interstate traffic, and also to continue the application thereof 
on coastwise traffic (other than traffic to or from north At- 
lantic ports), also on intercoastal traffic, also on export and 
import traffic. 

Continuation of these rates on intrastate traffic and other 
coastwise traffic, the request for suspension alleges, will enable 
steamship lines not filing rates with the Commission but op- 
erating on a strictly port-to-port basis and reshipping their 
freight beyond Gulf ports or up to Gulf ports, many of which 
are said to compete with the protestants (such as Newtex 
Line) to continue to use the rates which are being denied to 
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the protestants, by the device of reshipping beyond or up to 
the Gulf ports. This they assert, will be detrimental to them 
and constitute a discrimination against them. 

The protesting lines, Bull Steamship Line, Inc., Lykes- 
Coastwise Line, Inc., Mooremack Gulf Lines, Inc., Pan-Atlantic 
Steamship Corporation, Southern Pacific Co. (Morgan Line), 
and Southern Steamship Co., in addition to Agwilines, claim 
to have positive information that the only reason for the can- 
cellation “is a desire on the part of the southwestern rail lines 
involved to embarrass the Gulf steamship lines in proceedings 
as to divisions now before the Interstate Commerce Commis- 
sion under I. C. C. docket No. 27969.”" That was evidenced by 
the fact, said the steamship lines, that the rates had been 
cancelled for application only on coastwise traffic between 
north Atlantic and Gulf ports via the steamship lines which 
were complainants in the divisions case, No. 27969, Agwilines, 
Inc., et al., vs. A. C. & Y., et al. The protestants said they 
understood that the reasoning of the rai] lines, in attempting 
the proposed cancellation was that the continuation of the rates 
thereunder for coastwise application would work to their dis- 
advantage in that divisions case wherein they would attempt 
to show that the Gulf steamship lines were the only ones 
which maintained depressed rates. 

The protesting steamship lines submitted that the pro- 
posed cancellation would constitute a violation of the fourth 
section in that the traffic moving via lines of the steamship 
lines would, if the proposed cancellation became effective, be 
charged for on a basis in excess of the aggregate of inter- 
mediates over Gulf ports. 

The petition asking for suspension of the tariff was made 
on behalf of the steamship lines by W. J. Sedgman, their tariff 
publishing agent. 





SALE OR CHARTER OF SHIPS 


The bill introduced by Representative O’Leary, of New 
York (H. R. 2382), relating to sale or charter of ships owned 
by the Maritime Commission, has been reported to the House, 
with amendments, by the House committee on merchant ma- 
rine and fisheries. The reported bill is in effect a new measure 
amending section 704, 705, 706 and 707 of the merchant ma- 
rine act, 1936, as amended. The committee said the purpose 
of the bill was to provide more effective means of disposing 
of government-owned lines in the best interests of the United 
States, and to give full force, vitality and effect to the pro- 
visions of existing law providing that in disposing of govern- 
ment lines preference shall be accorded citizens who have the 
support of the domestic communities primarily interested and 
operators of such government lines. Pending charter or sale 
the commission may operate the vessels under such agreements 
as it may deem advantageous. 


SHIP BID REJECTED 


The Maritime Commission has announced rejection of all 
bids received for construction of a steel twin screw, Diesel 
propelled cargo ship for the account of the Erie and St. Law- 
rence Corporation, of New York City. The rejection was re- 
quested by this company which informed the commission that 
it was of the opinion that the bids were too high. 

An application for insurance of a preferred ship mortgage 
under Title XI of the merchant marine act, 1936, as amended, 
has been filed by the Municipal Acceptance Corporation of Chi- 
cago in the amount of $225,000 for the purpose of financing 


construction of a ship for the Erie and St. Lawrence Cor- 
poration. 


DOLLAR-MATSON AGREEMENTS 

The Maritime Commission by order in No. 465, Dollar- 
Matson agreements (No. 1253 and 1253-1), has directed the 
Matson Navigation Co. within ten days to furnish information 
concerning the operations of the Matson Navigation Co., Mat- 
son Navigation Corporation, Ltd., and Oceanic Steamship Co. 
(the Matson companies), common carriers by water, parties to 
the agreements mentioned. 

Among the data required is a description of the cargo 
transported for each person (including individuals, corporations, 
associations and partnerships) with whom Matson Navigation 
Co. now has contracts similar to the contract set forth as 
exhibit No. 6 in the record in this proceeding; copies of voyage 
statements for voyages in the former direct service between 
the Pacific coast ports and Manila, P. I., commenced by Mat- 
son Navigation Co. about July 9, 1929, and terminated in April 
or May, 1930; and a statement as to volume and description 
of cargo transported on each voyage. 

Also in this proceeding the Commission has directed the 
American President Lines, Ltd., to furnish data specified in 
the order showing facts and transactions concerning the opera- 
tions of Dollar Steamship Lines, Inc., Ltd., Dollar Steamship 
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Line, The Robert Dollar Co., and American Mail Line, Ltd., 
predecessors of the American President Lines, Ltd. Among 
the information desired is the number of revenue tons, and 
amount of revenue from cargo transported only between Pa- 
cific coast ports of the United States and ports in the territory 
of Hawaii on each voyage; cargo and port expenses; steaming 
distance between the ports mentioned; running time; and total 
cargo capacity of each vessel. Data are also to be furnished 
concerning the passenger business. 





CHARTER BID RECEIVED 


Receipt of one bid in connection with proposals for charter 
or sale of three government-owned steamship lines—America 
France Line; Oriole Lines; and American Hampton Roads- 
Yankee Line—was announced by the Maritime Commission 
February 20. 

The single bid was entered by United States Lines, New 
York City, which offered to charter all three, or the Oriole 
and American Hampton Roads—Yankee Line, for $14,009.50 a 
month and $15,211.35 a month, respectively. 

Letters were received from the present managing agents 
of the three lines declining to bid. Cosmopolitan Shipping Com- 
pany, Inc., managnig agents of the America France Line, stated 
that they considered the terms included in the invitation for 
bids unsatisfactory both as to possible subsidy payments and 
in connection with replacement requirements. 

Southgate Nelson Corporation, managing agents of the 
American Hampton Roads-Yankee Line, and the Oriole Lines, 
raised similar objections. Both companies indicated their pref- 
erence for sale or charter by negotiation with present manag- 
ing agents rather than disposal by award to the highest bidder. 
A plan of negotiation is contained in H. R. 2382 and S. 656 
recently introduced in Congress. Cosmopolitan Shipping Com- 
pany stated that it was supporting this legislation. The com- 
mission has opposed H. R. 2382 in testimony before the House 
merchant marine and fisheries committee. 


CONTRACT RATE INQUIRY 


The Maritime Commission has announced that a hearing 
will be held March 13 at Chicago in connection with complaints 
filed against practices of conference lines operating between 
the United States Atlantic and United Kingdom and Conti- 
netal ports. It has instituted No. 513, contract routing restric- 
tions under agreements Nos. 16, 147, 185 and 4490. 

The complaints were contained in a petition filed by the 
attorneys general of Wisconsin, Michigan, Ohio, Indiana, the 
Detroit Board of Commerce, Port of Detroit Authority and 
Great Lakes Harbors Association. 

The petitioners contend that the agreements involved are 
intended to prevent shippers located at Great Lakes ports from 
utilizing the direct services of vessels serving such ports via 
the St. Lawrence waterway. This, it is alleged, violates sec- 
tions 14, 16 and 17 of the shipping act of 1916, as amended. 

The commission has directed conference lines operating 
under the agreements involved to show cause why their agree- 
ments should not be modified or cancelled on the ground that 
contracts made under them are unjustly discriminatory, unfair 
and detrimental to the commerce of the United States and in 
violation of the shipping act, 1916, as amended. 

The contracts in question between carriers and shippers 
provide that shipments, irrespective of their origin, shall be 
tendered to the carriers for loading at Atlantic ports. Failure 
to comply with this provision, including shipment by vessels 
other than those of the carriers, is regarded as a violation of 
the contract. The penalty for such violation is the application 
by the particular carrier of the regular and higher rates, not 
only on the shipment involved, but on all shipments made 
under the contract during the particular yearly period involved. 








CHANGES IN DOCKET 


Hearing in MC 75281, assigned for February 25, at St. Louis, Mo., 
was postponed to a date to be fixed. 

Argument in MC 34843, Sub. 1, assigned for February 24, at Wash- 
ington, D. C., was cancelled and reassigned for March 8, at Wash- 
ington, D. C. 

Hearing in MC 62348, Sub. 1, assigned for February 24, at Spokane, 
Wash., was cancelled. 

Hearing in MC 93530, assigned for February 25, at Des Moines, 
Ia., was postponed to a date to be fixed. 

Hearing in MC 1511, Sub. 12, assigned for February 23, at Bakers- 
field, Calif., was cancelled. 

Hearing in MC 89433, assigned for February 24, at Hartford, Conn., 
was postponed to a date to be fixed. 

Hearing in MC 42871, assigned for February 25, at Hartford, Conn., 
was postponed to a date to be fixed. 

Hearing in MC 91022, assigned for February 23, at Chicago, II1., 
was cancelled. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Overcharges—Duty of Carrier to Refund Promptly 


Wisconsin.—Question: We would appreciate your opinion 
concerning the following situation. 

During the period 1935 and the early part of 1936, our com- 
pany purchased considerable barley which originated at points 
in Minnesota, South Dakota and Iowa located on the C. & N. 
W. Railroad. This barley moved to Milwaukee, was inspected 
and diverted from there on an O. W. B. basis to Manitowoc. 

You will note by referring to C. & N. W. Tariff 17040, the 
tariff which was in effect at that time, that from most of the 
origin points named Manitowoc carries an arbitrary rate over 
Milwaukee, sometimes as much as 6c per cwt. The same tariff 
also carries a provision that provides for the refunding of this 
arbitrary when and if this tonnage is used to points east of the 
Illinois, Indiana State Line. 

The party in charge of the traffic for our concern at that 
time evidently knew nothing about this provision, as we paid 
freight on the Manitowoc basis and never received any refunds. 
The writer, who since has been placed in charge of the traffic 
department, just recently came across these old bills in the 
files, which it develops are outlawed due to the 3-year limita- 
tion period. 

What we would like to know is—have we any recourse 
whatsoever in the matter of collecting these refunds, and just 


what is the obligation of the railroads in making refunds of 
this nature. 


It would seem that the railroads should be obliged in 
some way to at least notify a consignee that they have refund 
coming and then, of course, if they fail to apply for it, there 
should be no question regarding it. 


This, of course, is all beside the point and we suppose that 
it is all governed by a matter of law. We would like to know 
definitely just where we stand, and will greatly appreciate 
any information you may give us. 

Answer: In its decision in Tyson & Jones Buggy Co. vs. 
Aberdeen & A. Ry. Co., 17 ICC 330, the Commission said: 


Without wishing to be understood as expressing the view that this 
loose practice with respect to overcharge claims is characteristic of all 
interstate carriers, it is nevertheless so common as to justify some 
attention by the Commission. Apparently it is not understood as fully 
as it should be, by railroad officials charged with the adjustment of 
such matters, that the retention by a carrier of an overcharge not only 
has all the effects of an unjust discrimination against the shipper from 
whom the excess has been demanded, but leaves the transportation 
transaction in an unlawful condition, both under the act to regulate 
commerce and under the Elkins Act, until the overcharge has been 
adjusted. * * * When the overcharge has been discovered it should im- 
mediately be repaid by the carrier that collected the charges, and this 
should be done whether a demand has been presented by the shipper 
or not. 


Notwithstanding that it is the duty of a carrier to make 
prompt refund of an overcharge, unless a complaint is brought 
before the Commission for the overcharge within the period of 
limitation prescribed in Paragraph 3 of Section 16 of the 
Interstate Commerce Act, in the instant case, within three 
years from the date of the delivery of the shipment, no recovery 
of the overcharge may be had. 


Bills of Lading 


New York.—Question: Kindly refer to your September 10, 
1938 issue under subject, “Routing and Misrouting—Ambiguous 
Routing Instructions.” 

Please advice proper preparation of bill of lading when one 
bill of lading form does not have sufficient space thereon to 
permit a complete listing of all items in a carload. 
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Is it permissible to use more than one bill of lading form 
and if so, does carrier’s liability extend to the various bill of 
lading forms that go to make up the complete car, or is carrier 
liable for items shown on the last form which shows the total 
weight of shipment and which is the form the agent signs? 

Answer: While we are not aware of any ruling on the 
question, we see no reason why more than one bill of lading 
form may not be used for the listing of items for which suf- 
ficient space is not contained in one bill of lading. 

If a notice is placed on the first bill of lading reading sub- 
stantially as follows, we are of opinion that the first bill form 
should be executed by the shipper and the agent of the carrier: 

An additional bill of lading form, attached hereto and made a part 


hereof, contains an additional list of articles included in car ...... 
covered by this bill of lading. 


Tariff Interpretation—Live Stock—Stop in Transit 
for Feeding and Grazing 


Ohio.—Question: We have been handling feeder lambs for 
some years through our New York Central station at Pettis- 
ville, Ohio, and have had transit privileges on the same for 
some time, but this year we run into a new one and would like 
to be set straight on the same, as we feel that we are being 
discriminated against in this particular case. 

We have had nine cars of stock from Texas points this 
winter that were billed from points of origin via St. Louis and 
the N. Y. C. to Pettisville, Ohio. They were all handled on the 
Big 4 to Toledo and back-hauled to Pettisville, this routing 
caused them to have an extra feed at Toledo. The Toledo office 
of the N. Y. C. wrote to the Chicago office stating that inasmuch 
as these cars could have been handled via Danville and Elkhart 
to Pettisville without this extra feed bill, that we were entitled 
to enter claim for these feed bills as the handling of these 
cars was for company convenience. 

We are now advised that they cannot grant transit 
privileges on these cars, even though they could have been 
moved through Danville and Elkhart; that the only way we can 
have transit privileges is for these cars to move through Chicago. 

Our idea of transit is that anything moving in the same 
general direction without any back haul is entitled to that 
privilege but we are advised that because the B. & O. would 
handle these cars out of St. Louis, we cannot have transit on 
them. 

We feel that we are being discriminated against in this case 
and would like to have your opinion. 

Answer: New York Central Tariff 4148-M, ICC LS-2004, 
publishing rules and regulations governing the stopping in 
transit of livestock for grazing and feeding at stations on the 
New York Central provides: 


Rule 1.—Live stock, viz: Calves, cattle, goats, hogs, lambs and 
sheep, carloads, may’ be stopped in transit at stations on the N. Y. , 
Cc. R. R. Co. in Illinois, Indiana, and Ohio as shown in Official List of 
Open and Prepay Stations No. 53, F. A. Leland’s I. C. C. No. A-18, 
Ohio No. A-18, I. R. C. No. A-18, fll. C. C. No. A-18 supplements 
thereto or successive issues thereof, for feeding and grazing for the 
purpose of fattening and reforwarding from transit point via the N. 
Y. C. R. R. Co., to points beyond on the direct line of movement, sub- 
ject to the following rules and charges. 

Rule 5.—The through rate to be applied, origin to destination, 
after transit has been granted, shall be as follows: (a) When the live 
stock originates at points from which joint through rates are in effect 
on live stock, other than feeder live stock rates, such joint through 
rates applicable via the transit point will be applied. 


Rule 1, as you will observe, requires that the point at which 
live stock is stopped be on the direct line of movement. If the 
through rate origin to destination is applicable via the transit 
point when shipments move through St. Louis, that is, if under 
the application of the tariff publishing the line haul charges 
from origin to destination, Pettisville, Ohio is on the direct line 
of movement when shipments move through St. Louis, transit 
may be had under the provisions of the New York Central 
Tariff 4148-M, ICC LS-2004. 

State Versus Interstate Traffic 

New York.—Question: Can you tell us if the following 
movement of traffic is interstate or intrastate. 

Company A has a factory at B; an office and small ware- 
house at C, all within the same state. 

C is located in a seaport city. Company A ships from its 
factory at B, consigning shipments to the office at C, but in- 
structs its truckman to unload the shipments at a pier. 

The shipment is to be reshipped at a later date, by boat, 
to another state. Would this truckman be subject to control 
by the Interstate Commerce Commission ? 

Answer: Where there is an original and continuing inten- 
tion that the goods shall move through from point of origin 
to an interstate destination or to a foreign destination, the 
transportation is interstate or foreign commerce in character. 

It is not the method of transportation but the continuity of 
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the movement from a point in one state to a point in anoher 
state which determines whether traffic is interstate. See B. & 
O. R. Co. vs. Settle, 260 U. S. 166, 43 S. Ct. 28, and Hughes 
Bros. Lumber Co. vs. Minnesota, 272 U. S. 469, 47 S. Ct. 170. 

Ordinarily, unless at the time a shipment moved from point 
of origin, the final destination has been fixed as the second 
destination point, the movement under a new bill of lading from 
the original destination to a point in the same state is not an 
interstate movement. The intention of the parties at the time 
the shipment moves from point of origin governs and not the 
subsequent disposition of the shipment after its arrival at its 
original destination. Sinclair Refining Co. vs. F. W. & R. G. Co., 
148 ICC 582; C. M. & St. P. Ry. Co. vs. Iowa, 233 U. S. 334, 34 
S. Ct. 592; B. & O. S. W. R. R. Co. vs. Settle, 260 U. S. 166, 
43 S. Ct. 28; A. C. L. Ry. Co. vs. Standard Oil Co., 275 U. S. 
257, 48 S. Ct. 107. 

The character of the commerce is to be determined by the 
intention of the shipper, which intention is to be inferred from 
the circumstances surrounding the transportation of the ship- 
ment. 

In the Settle case, 260 U. S. 166, 43 S. Ct. 28, the intention 
to rebill for the purpose of defeating the through interstate rate 
was admitted. The following statement of the court in Atlantic 
Coast Line R. Co. vs. Standard Oil Co., of Kentucky, 275 U. S. 
257, 48 S. Ct. 107, indicates the considerations which determine 
whether the commerce is interstate or intrastate, where a car 
is reshipped: 


The question whether commerce is interstate or intrastate must be 
determined by the essential character of the commerce, and not by 
mere billing or forms of contract, although that may be one of a 
group of circumstances tending to show such character. The reship- 
ment of an interstate or foreign shipment does not necessarily es- 
tablish a continuity of movement or prevent the shipment to a point 
within the same state from having an independent or intrastate char- 
acter, even though it be in the same cars. Chicago, M. & St. P. Ry. 
Co. vs. Iowa, 233 U. S. 334. The change from rail to ship has often 
been held consistent with a continuity of interstate or foreign com- 
merce, even though there may be only local billing. Texas & New 
Orleans R. R. Co. vs. Sabine Tram Co., 227 U. S. 111; Railroad Com- 
mission of Louisiana vs. Texas & Pacific Ry. Co., 229 U. S. 336; Baer 
Bros. Mercantile Co. vs. Denver & Rio Grande Railroad Co., 233 U. S. 
479. On the other hand, in Chicago, M. & St. P. Ry. Co. vs. Iowa, 
supra, the reshipment of an interstate shipment of coal after its ar- 
rival in the state in the same carload lots was held not inconsistent 
with the change from interstate to intrastate commerce. In Baltimore 
& Ohio S. W. R. R. Co. vs. Settle, 260 U. S. 166, 170, a shipper billed 
his goods from one state to another, paying the interstate freight and 
reshipped them to another point in the second state, intending from 
the first to reach the latter destination, but interrupting the transpor- 
ation only to take advantage of a difference in his favor between the 
through rate and the sum of those paid. It was held that the essen- 
tial nature of the entire movement was in interstate commerce and 
that the shipper must pay the only lawful rate which was the interstate 
commerce rate to the final destination. These cases are illustrations 
* to show that the determination of the character of the commerce is a 
matter of weighing the whole group of facts in respect to it. 


If the traffic is interstate in character the truckman is sub- 
ject to control by the Interstate Commerce Commission. 


Routing and Misrouting—Local Rate of Initial Carrier Higher 
Than Joint Rate to which Initial Carrier Party—Duty of 
Initial Carrier 


Arkansas.—Question: Will you please advise your under- 
standing of the following and any Interstate Commerce Com- 
mission decisions that have been rendered concerning. 

A carload shipment routed Railroad A direct from point X 
to Y has to move interstate at a higher rate than the intrastate 
rate and route of Railroad A, thence Railroad B; then back 
to Railroad A for the intrastate movement. 


The shipment in question moved from point X to Y with 
only the route of Railroad A shown on bill of lading. It is my 
contention that although railroad A has an interstate rate and 
route as car was billed, yet they have an intrastate rate and 
routes on incomplete routing of Railroad A; thence Railroad B, 
then back to Railroad A, and as such the lower intrastate should 
be protected. No rate was shown on the bill of lading. 

Answer: The Commission has held in several cases that a 
carrier which is a party to a two-line joint rate lower than the 
rate applicable over its own single line route is obligated to 
forward an unrouted shipment over the two-line route. Arco 
Bag Co. vs. New York Cent. R. Co., 190 ICC 191; Southern 
Cotton Oil Co. vs. Seaboard Air Line Ry. Co., 185 ICC 204; 
Lynchburg Chamber of Commerce vs. Southern Ry. Co., 128 
ICC 497. In these cases the Commission stated that the ship- 
ments were unrouted. Whether the showing of the name of 
the initial carrier in the bill of lading would make inapplicable 
the decisions above cited is a question which has not been 
determined by the Commission. 

If the bill of lading contains routing via the line to which 
the shipment is delivered, it seems apparent that it would be a 
disregard of the shipper’s instructions if that carrier forwarded 
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the shipment in connection with another carrier instead of via 
its line to destination. 

The Commission has held that it is the duty of the initial 
carrier to obey the specific instructions furnished by the shipper; 
that when a shipper names the carriers that are to transport a 
shipment it must be assumed that he is relying upon his own 
investigation, and that for some reason he considers it expedient 
that the shipment move via the route indicated by him. Duluth 
Log Co. vs. Michigan & I. Ry Co., 15 ICC 627; that where a 
shipper gives directions with respect to the routing of a ship- 
ment, the carrier is bound to obey his instructions and must 
charge the rate applicable to the designated route even though 
such rate is higher than over some other route between the 
same points. Struthers-Wells Co. vs. Pa. R. R. Co., 14 ICC 291. 


Tariff Interpretation—Application of Rules 24 and 34 in 
Connection With Rule 10 of Classification 


Massachusetts.—Question: A question has arisen in connec- 
tion with application of Rule 10 on which we would like your 
advice. Section 1 of this rule states that the mixed carload rate 
will be that applicable to the highest classed or rated article in 
the mixture. We understand this to mean the highest classed 
rate and minimum, regardless of what the minimum rate is. 
In other words, Rule 10 authorizes mixtures of articles at either 
40,000 lbs. minimum or 20,000 lbs. minimum. 

For instance, we have a shipment consisting of wire rope, 
40,000 lIbs., and empty wooden reels, 10,000 lbs., to move from 
point A to point B at a rate of $1.17 per cwt. and for carriers 
convenience, two cars were used, first in which was loaded the 
wire rope, 40,000 Ibs. and in the second car, the empty wooden 
reels weighing 10,000 Ibs. In our opinion, the entire shipment 
should not be higher than that which would have been assessed 
had the shipment been loaded into one car. The carriers contend 
that the fact the reels, mixed carload rate, is subject to Rule 24, 
it would be necessary to assess charges on this commodity 
separate and distinct from that applicable on wire rope. 

Answer: We are unable to locate decisions of the Com- 
mission specifically in point. Rule 10, Section 1 thereof, 
authorizes the use of the highest rate and the highest minimum 
weight of any article contained in a mixed carload. Lumber 
and Veneer From and Between Southern Points, 218 ICC 
120, 121. 

The minimum weight in connection with the rating on wire 
rope in the Consolidated Classification is subject to Rule 34 
of the Classification, and while it is provided-in Rule 10 that 
“Rule 24 will not apply to mixed carload shipments when any 
article included when shipped in a straight carload would be 
subject to Rule 34,” this provision does not, in our opinion, 
prevent the inclusion in a mixed carload, of an article subject 
to Rule 34, but Rule 24 cannot be applied to such a shipment. 

We see no reason why Rule 10 may not be applied to the 
shipment in question, notwithstanding that Rule 34 applies in 
connection with the rating on wire rope. 


I. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Interstate Commerce Commission: John C. Ausley, Tallahassee, 
Fla.; Willis Battle, Columbus, Ga.; Frederick Baum, New 
York, N. Y.; Merwyn Harold Brown, Winnemucca, Nev.; Ed- 
mund R. Burke, Worcester, Mass.; Wilford Moyle Burton, Salt 
Lake City, Utah; Carroll B. Callahan, Columbus, Wis.; Benja- 
min Estes Carter, Texarkana, Ark.; Rulon W. Clark, Salt Lake 
City, Utah; James A. Cosgrove, Washington, D. C.; Paul B. 
Cromelin, Washington, D. C.; Paul F. Douglass, Poultney, Vt.; 
Charles Wayne Duke, San Antonio, Tex.; Joseph Hochstein, 
New York, N. Y.; Carroll Ransom Holmes, Hertford, N. C.; 
Lincoln P. Holmes, Fall River, Mass.; George W. Jaques, New 
York, N. Y.; Frank Emil Joseph, Cleveland, O.; Frank E. 
Karelsen, Jr., New York, N. Y.; Araham Michael Katz, New 
York, N. Y.; Charles T. Keane, Jr., Binghamton, N. Y.; Sidney 
Conkey Kerberg, Audubon, Ia.; Harvey F. Krogman, Peoria, 
Ill.; Carver Morton Lackey, Nashville, Tenn.; Harris J. Latta, 
Jr., Philadelphia, Pa.; Ora Walter Lawrence, Cedar Rapids, 
Ia.; Jerome V. Ledvina, Manitowoc, Wis.; James Vincenzo 
Lione, New York, N. Y.; Thomas C. Lysaught, Kansas City, 
Kan.; Harold N. Marsh, Washington, D. C.; Lawrence Burdsal 
McCord, Oakland, Calif.; William M. McCrea, Salt Lake City, 
Utah; David D. Miller, New York, N. Y.; Byron A. Milner, 
Philadelphia, Pa.; Calvin Wray Mowbray, Cambridge, Md.; 
Frank L. Mulholland, Toledo, O.; William Noorlag, Jr., Chicago, 
Ill.; John Vincent O’Brien, Elmira, N. Y.; Charles Cutler Par- 
sons, Salt Lake City, Utah; Edward Henry Pollaci, Jr., New 
York, N. Y.; Ernest A. Raun, Denison Ia.; Eugene Neese Riddle, 
Jackson, N. C.; Morton W. Roth, New York, N. Y.; Max J. 
Rubin, New York, N. Y.; Walter Drane Sanders, Newnan, Ga.; 
William Ewell Scott, Kansas City, Kan.; Samuel Spencer, 
Washington, D. C.; Henry J. TePaske, Orange City, Ia.; Sol 
Weiss, New Orleans, La.; William T. Wilson, Jr., Jacksonville, 
Ill.; Alfred L. Wolf, Philadelphia, Pa. 
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Doings of the Traffic Clubs 
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Members of the Cincinnati Traffic Club have been especially 
invited to attend the luncheon of the Chamber of Commerce, 
February 28 at the Sinton Hotel. There will be an illustrated 
lecture to acquaint the public with the needs of the railroads. 





S. W. Stanton, the new president of the Traffic Club of 
Jersey City, N. J., is traffic manager and assistant secretary 
of the Natural Products Refining Com- 
pany, Jersey City. He was educated 
in the public schools of New York City, 
Harlem Evening High School, Bryant 
Evening High School, and City College 
of New York. After he was graduated 
he was employed by the Mercke Com- 
pany, New York, for two years as a 
clerk and later by Fiske and Company, 
New York, for six years as chief clerk, 
leaving then to go to Reynoldsville, Pa., 
where he was employed by the Reyn- 
oldsville Brick and Tile Company as 
chief clerk for one year. He left 
Reynoldsville for Jersey City and was 
employed by the Natural Products Re- 
fining Company. After being traffic 
manager he was promoted to assistant secretary, which position 
he now holds. 

Edward A. Larkin, studio tour representative of Columbia 
Broadcasting System, was the scheduled speaker at the luncheon 
of the Los Angeles Transportation Club February 20. He was 
to talk about the scope, extent and influence of radio. 

At the monthly meeting of the Ky-O-Va Traffic Club at the 
Prichard Hotel, Huntington, W. Va., the evening of March 7, 
C. A. Radford, publicity manager, Big Four Railroad, Cincinnati, 
will talk on “Straight Thinking in Transportation.” 





At its luncheon meeting February 21 the Transportation 
Club of St. Paul observed its annual boy scout day. It had as 
its guests members of the boy scout troop from Neighborhood 
House. 

The Transportation Club of Des Moines held its annual 
a ae at the Des Moines Golf and Country Club Feb- 
ruary 24. 





The luncheon program of the Houston Traffic Club Feb- 
ruary 21 was in charge of J. W. Sartwelle, president of the 
Houston Fat Stock Show and Radio. 

Carl H. Groninger, division freight agent, Baltimore and 
Ohio, heads the Transportation Club of the Rochester, N. Y., 
Chamber of Commerce as president for 
1939. Charles S. Langworthy, traffic 
manager, General Railway Signal Com- 
pany, is vice-president, and F. W. Bur- 
ton, secretary. Mr. Groninger, a native 
of Chillicothe, Ohio, started his rail- 
road career with the Baltimore and 
Ohio in 1918 in the division account- 
ant’s office. He served in the offices 
of the road foreman of engines and 
general superintendent at Cleveland 
before going to the traffic department 
in 1920. He has served as traveling 
freight agent at Akron, Ohio; district 
freight agent at Huntington, W. Va.; 
division freight agent at Parkersburg, 
W. Va., and division freight agent at 
Rochester since 1937. He has been active in the Rochester 
Transportation Club affairs, having served on various commit- 
tees and as vice-president in 1938. The program committee, 
under the chairmanship of Mr. Langworthy, has arranged a 
tentative schedule of activities for the spring and summer. The 
March meeting will be devoted to a discussion of proposed 
transportation legislation. A loss and damage meeting, includ- 
ing an exhibit of shipping containers, is being arranged for 
April. The golf committee, of which E. E. Smith, Rochester 
manager of the National Carloading Corporation, is chairman, 
is arranging a schedule of four tournaments for the season, 
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starting in May. The annual invitation tournament, including 
the final play for the Charles H. Vayo trophy, which has been 
won the last two years by the Buffalo Transportation Club, will 
take place in August. 





John P. Devaney, former chief justice of the Supreme Court 
of Minnesota, spoke on the life of George Washington at a 
luncheon meeting of the Traffic Club of Minneapolis Feb. 23. 
The afternoon of February 25 technicolor motion pictures of the 
Canadian Rockies will be shown. 


Frank W. Perry, newly elected president of the Winston- 
Salem Traffic Club, is in the traffic 
department of R. J. Reynolds Tobacco 
Company, handling principally rate 
matters and warehousing. He is a 
native North Carolinian, but began 
his business career in the engineering 
and construction department of the 
Florida East Coast Railway at St. 
Augustine, Fla. In 1912 he returned 
to Winston-Salem with the Southern 
Railway as joint clerk to the com- 
mercial agent and uptown ticket 
agent. Two years later he was pro- 
moted to freight solicitor and in 1917 
he resigned to take the position he 
now holds. He was a charter mem- 
ber of the club and has been active 
in its affairs, having served on the 
board of directors several terms and as first vice-president 
last year. 





The Transportation Club of Springfield, Ill., will hold its 
tenth annual dinner March 7 at the Leland Hotel. The speaker 
will be Edwin Vennard, vice-president, Middle West Service 
Corporation, Chicago. 





The Transportation Club of Peoria, Ill., will hold its an- 
nual election at Pere Marquette Hotel February 28 at 6:30 p. m. 
The following have been nominated: President, E. T. Olanders, 
G. A., Erie R. R.; first vice-president, O. T. Arnold, T. M., Cate- 
pillar Tractor Co.; second vice-president, S. T. Gibbons, G. A., 
M. & St. L. R. R.; secretary-treasurer, C W. Ellingers, T. A., 
Illinois Central R. R. Director (one year), W J. Riordan, A. G. 
F. & P. A., Ill. Term. R. R.; directors (two years), L. R. Barne- 
wolt, assistant agent, P. & P. U. R. R.; F. R. Wilson, agent, 
I.C. & P. & P. U.; E. A. Conley, traffic dept., Hiram Walker, 
Inc.; Fred Eyrse, T. M., Ceco Steel Co.; M. J. Williams, operat- 
ing dept., Federal Barge. 


T. J. Davis, general agent, New York Central, at Cincin- 
nati, O., is the new president of the Miami Valley Traffic Club, 
elected at the seventeenth annual din- 
ner of that organization held at the 
Biltmore Hotel, Dayton, O., February 
16. The speaker was C. A. (Sunny) 
Sundberg, a humorist, of Springfield, 
O., and the toastmaster was Charles 
J. Brennan, mayor of Dayton. There 
was an attendance of 283. Other 
officers elected are: L. C. Landaker, 
T. M., Hooven and Allison Co., Xenia, 
first vice-president; W. G. Lacey, 
T. F.. A.C. M. St. P. @.P. RAR... Cit 
cinnati, second vice-president; W. D. 
Tucker, traffic director, Mead Corpora- 
tion, Dayton, secretary; O. H. Murlin, 
manager, Universal Carloading and 
Distributing, Dayton, treasurer. The 
following were elected to membership 
on the governing board: C. C. Schmied- 
ing, T. M., Crowell Pub. Co., Springfield, O.; B. E. Olsen, T. M., 
McCall Corp., Dayton, O.; R. J. Jordan, T. M., Delco Products 
Corp., Dayton, O.; E. G. Stubbs, T. F. A., A. T. & S. F. Ry., 
Cincinnati, O.; J. H. Stevenson, D. F. A., New York Central 
System, Dayton, O.; Wm. C. Jacobs, C. A., Missouri Pacific 
Lines, Cincinnati, O. 

The Fox Valley Traffic Club will hold its annual dinner 
at the Baker Hotel March 9, St. Charles, Ill. The following 
newly elected officers will take their seats: President, Lloyd 
Markel, Aurora, Transfer Co., Aurora, IIl.; vice-president, H. 
Gustafson, T. M., Howell Mfg. Co., St. Charles, IIll.; secretary, 
Sid Smith, T. F. A., K. C. S. Ry. Co., Geneva, Ill.; treasurer, 
Edgar Hallberg, claim inv., C. & N. W. Ry., Geneva, Ill. Board 
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of directors: C. F. Crowe, T. M., Pearsall Butter Co., Elgin, IIl., 
chairman; L. Zadnichek, Agt. C. & N. W. R. R. Co., Aurora, II1.; 
Al Regelbruggee, T. M., Moline Mall. Iron Co., St. Charles, I1.; 
E. M. Brinkman, T. M., Jewel Tea Co., Barrington, Ill.; Sherman 
Hosler, T. M., Durasilt Steel Co., Aurora, Ill.; Sam Campe, 
Cc. C., St. P. & P. Ry., Elgin, Ill.; Lloyd Vonck, T. M., Elgin 
Sweeper Co., Elgin, Ill.; S. L. Thomle, T. M., Challenge Co., 
Batavia, Il. 

At the election February 16, the following officers were 
elected by the Women’s Traffic Club of Memphis: President, 
Miss Carroll Hewitt, Chicago & Eastern Illinois Railway; vice- 
president, Miss Lucille Morris, Mid South Cotton Growers’ 
Assn; secretary and treasurer, Miss Virginia Griffin, St. Louis- 
San Francisco Ry.; Board of directors: Miss Mary Clinton, 
Mrs. Pearl La Moore, Miss Peggy Marable, Mrs. Ruth Howell, 
Miss Mary McHugh, Miss Mary Settle. 

C. Edward Dahlin, of the Celotex Corporation, was chosen 
as king of the Carnival Ball given by the Women’s Traffic and 
Transportation Club of New Orleans, February 14. Associate 
Justice Archibald T. Higgins, of the Louisiana Supreme Court, 
will address the members at the monthly meeting, February 
28, at the Monteleone Hotel, on “Vocational Education,” bear- 
ing particularly on the progress made by women in profes- 
sional, industrial, and commercial fields. 

At the sixteenth annual election of the Birmingham Traffic 
and Transportation Club, Inc., February 14, the following were 
elected: President, J. C. Taylor, traffic manager, Alabama 
Power Company; first vice-president, A. M. Ribe, traffic man- 
ager, A. B. C. Coal & Coke Company; second vice-president, 
C. W. Thompson, rate clerk, A. J. Ribe, industrial traffic man- 
ager. Board of governors: Transportation—D. C. Hale, Jr., 
D. F. & P. A., C. & E. I. Railway; T. R. Kendall, C. F. A., 
I. C. Railroad; F. W Okie, superintendent, A. G. S. Railway; 
J. R. Robertson, C. A., Seaboard Air Line Railway; J. C. 
Vandegriff, C. A., Ga. & A. & W. P. Railways. Industrial— 
John W. Black, president, Dixie Drive-It-Yourself System; 
Joe Travis, shipping clerk, American Cast Iron Pipe Co.; L. F. 
Summers, traffic manager, The Barrett Company, Fairfield, 
Alabama; G. C. Wendling, superintendent, Louisville & Nash- 
ville R. R. The new officers and members of the board will 
take up their duties March 1. 

The Traffic Club of Atlanta will have a dinner dance 
March 3 at the Biltmore Hotel. 

The next regular meeting of the Wyoming Valley Traffic 
Club will be held March 8 at the Scranton Club, Scranton, Pa. 
The speaker will be Don Bates, newspaperman, on the sub- 
ject, “The Situation in the Far East.” He has just returned 
from a trip around the world. 


The Traffic Club of the Lehigh Valley will hold its fifth 
aznual dinner March 20 at the Hotel Americus, Allentown, Pa. 





The Reading Traffic Club will hold its annual election 
March 9. The official ballot is as follows: For president, Paul 
B. Wertz, manager, Reading Milling Mo. For vice-presidents 
(vote for two), Eric C. Fegley, district passenger agent, Read- 
ing Co.; R. L. Swavely, traffic representative, Bethlehem Steel 
Co. For secretary-ireasurer, Edward E. Esterline, Reading 
Chamber of Commerce. For directors (vote for two), C. L. 
Bates, traffic department, Luria Bros. & Co., Inc.; J. R. Edel- 
man, traffic manager, Parish Pressed Steel Co.; F. K. Kendall, 
station agent, Reading Co.; W. T. Moore, district freight agent, 
American-Hawaiian S. S. Co. The speaker at the annual meet- 
ing will be Clare G. Fenerty, former member of Congress. 


The annual meeting and election of the Traffic Club of 
Chicago will be held March 30. The ticket presented by the 
nominating committee is as follows: For president: W. C. 
Douglas, Assistant General Freight Traffic Manager, New York 
Central System; for first vice-president: E. R. Gustafson, Traffic 
Manager, Universal Atlas Cement Company; for second vice- 
president: W. Haywood, Freight Traffic Manager, Illinois Cen- 
tral System; for third vice-president: A. H. Schwietert, Assist- 
ant Traffic Director, The Chicago Association of Commerce; 
for secretary: D. W. C. Becker, Director, Traffic Management 
Department, LaSalle Extension University; for treasurer: R. J. 
Wallace, Traffic Manager, Jaques Manufacturing Company; for 
directors to serve for two years: J. H. Burke, General Manager, 
Chicago Tunnel Transport Company, Chicago Tunnel Company, 
Chicago Warehouse and Terminal Company; R. W. Campbell, 
Manager, Traffic Dept., Butler Paper Corporations; A. D. Davis, 
Vice-President in Charge of Traffic, Keeshin Motor Express 
Company, Inc.; W. J. Williamson, General Traffic Manager, 
Sears, Roebuck and Company; for directors to serve for one 
year, to fill unexpired terms: W. R. Cox, Freight Traffic Man- 
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ager, Pennsylvania Railroad; S. L. Felton, General Traffic Man- 
ager, Acme Steel Company. The club will have a membership 
campaign dinner March 7. 





Digest of New Complaints 





MC-C 109, Sub. 1, Mid-Western Motor Freight Tariff Bureau, Inc., Kan- 
sas City, Mo., vs. Frank W. Miller, dba Denver-Limon-Burlington 
Transfer Co. et al. 

Rates and charges contained in defendants’ tariff MF I. C. C. 
No. 3 and supplements thereto applicable as class and commodity 
rates between points in Colorado and Kansas, unjust and unrea- 
sonably low and unnecessarily depressed in violation of section 
216 and of the principles ennunciated in section 202(a); also that 
item 55 of the tariff is in violation of section 217 in that the item 
provides for the transportation of freight without tariff charges, 
the allegation being that the item is so framed the only require- 
ment necessary to secure transportation without cost is a stipula- 
tion that the immediate preceding transportation shall be by truck 
freight service. It is alleged that the free transportation of freight 
as provided by item 55 is held out as an inducement to prevail 
on shippers to give the defendant lines business which they could 
not otherwise enjoy and that the tariff provision complained of in 
reality is in the nature of a rebate. Asks the prescription of 
minimum rates and ratings, rules and regulations which shall 
result in the maintenance of a compensatory level of rates. (F. P. 
Willette, Delmain Bldg., Kansas City, Mo.) 

MC-C 109, Sub. 2, Mid-Western Motor Freight Tariff Bureau, Inc., Kan- 
sas City, Mo., vs. Dwight Weinland dba Weinland Truck Line. 

Rates, charges, rules and regulations, unjust and unreasonably 
low for the transportation of commodities, less-truckload and 
truckload, between points in Kansas and Missouri in violation of 
section 216 and 217. Asks Commission to prescribe minimum 
seales of rates and ratings, also proper rules and regulations 
which shall result in the maintenance of a compensatory level of 
rates. (F. P. Willette, Delmain Bldg., Kansas City, Mo.) 

No. 28183, Sub. No. 1, A. P. Slade Co., Ltd., Vancouver, B. C., Canada, 
et al., vs. C. B. & Q. et al. 

Charges, citrus fruits, points in Texas to Seattle, Wash., or to 
points on the international boundary between the U. S. and Can- 
ada, in violation of sections 1, 2 and 3 in that they were calculated 
on an estimated weight of 90 pounds a standard crate instead of 
85 pounds, the undue preference alleged being for those shipping 
on an 85 pound weight. Ask the application of an 85 pound esti- 
mated weight with a minimum weight of 32,400 pounds and rep- 
aration. (Hiram S. Patterson, Smith Tower, Seattle, Wash.) 


NEW SERVICE TO COAST 


New, fast, through train service between San Francisco 
and Chicago will be inaugurated by the Western Pacific Rail- 
road in conjunction with the Denver and Rio Grande Western 
and the Burlington railroads, beginning June 10, according to 
an announcement by Joseph G. Wheeler, general passenger 
agent of the Western Pacific. A new train will be put in op- 
eration in order to accommodate the increased travel across 
the continent due to the two great world’s fairs. 

Greatly revised schedules will make the train one of the 
fastest non-extra fare trains operating between San Francisco 
and the Great Lakes. On the eastbound trip the train will re- 
part from San Francisco at 9:00 p. m. on a 60-hour schedule 
to Chicago, arriving there at 11:00 a. m. and affording con- 
venient connections with all principal trains for the Atlantic 
seaboard. Westbound the trip will take 57 hours with depart- 
ure from Chicago at 3:00 p. m. and arrival at San Francisco 
at 10:10 p. m. The passengers ferried across the bay will pass 
close to Treasure Island, thus obtaining their first glimpse of 
the exposition, lighted for night display. 

The new train will be air-conditioned throughout and will 
have all modern installations. The equipment will include 
sleepers, both standard and tourist, and through reclining chair 
cars. Lounge-observation cars will be provided and the dining 
car service will be supplemented by “economy meals” served 
on trays to passengers in tourist cars and coaches. Porter 
service and pillows also will be provided for coach and chair- 
car passengers. 

The train will have a hostess-nurse whose special duty will 
be to render assistance to women and children traveling alone. 


CARRIERS’ TAXING ACT RULING 


The Bureau of Internal Revenue has announced a ruling 
under the carriers’ taxing act of 1937 (the act under which 
taxes for the railroad pension system are collected) that B, 
an attorney engaged by the M railway company and paid a 
retainer fee to serve as counsel for the company in the state 
of R, is not an employe of that company within the meaning 
of the taxing act. 


mae 





February 25, 1939 





Docket of the Commission 





NOTE—liItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


February 27—Binghamton, N. Y.—U. S. Court—Examiner Driscoll: 
MC 89578—J. H. Woodward, Oneonta, N. Y., certificate. 


February 27—Chambersburg, Pa.—Federal Bldg.—Jt. Bd. 74: 
MC 89187 and MC 89779—D. M. Elliott, Chambersburg, permit and 
certificate. 


February 27—Chicago, II|.—Hotel Sherman—Examiner Snow: 
Ex Parte MC 3—In the matter of establishing reasonable require 
ments to promote safety of operation of motor vehicles used in 
transporting property by private carriers. 


February 27—Des Moines, !a.—Kirkwood Hotel—Jt. Bd. 144: 
MC 67244, Sub. 1—J. E. Ukena, Lakota, Ia., certificate to extend 
operations. 


February 27—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 55: 
MC 95552—Blockton-Sheridan Oil Co., Blockton, Ia., permit. 


February 27—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 137: 
MC 94333—F. Schamp, Leon, Ia., certificate. 
MC 94348—C. Wintermute, Blockton, Ia., certificate. 


February 27—Greenville, S. C.—U. S. Court—Jt. Bds. 130 and 131: 
MC 1715, Sub. 2—Kerns Transfer, Greenville, S. C., certificate to ex- 
tend operations. 
MC 89631—J. B. McClure, Anderson, S. C., certificate. 


February 27—Indianapolis, Ind.—State Com.—Jt. Bds. 155 and 72: 
MC 89615—A. S. Miller, Jr., Mauckport, Ind., certificate. 
MC 91937—I. Orender Trucking, Plainville, Ind., certificate or permit. 
MC 94118—Ves Transfer, Evansville, Ind., certificate. 


February 27—Los Angeles, Calif.—State Com.—Jt. Bds. 75 and 166: 
MC 75812 and MC 75813—Lang Transportation Corp., Vernon, Calif., 
certificate or permit. 


February 27—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 
MC 29854, Sub. 2—Hudson Bus Transportation Co., Inc., Jersey City 
N. J.. certificate to extend operations. 


February 27—Oklahoma City, Okla.—State Comm.—Examiner Dennis- 
ton: 
MC 15385—J. D. Latta, St. Joseph, Mo., common carrier application. 


February 27—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 93151—R. Cambridge, Tyrone, Pa., certificate or permit. 
MC 94666—J. A. Fink, Lakemont, Pa., certificate or permit. 
February 27—Spokane, Wash.—Davenport Hotel—Examiner Stephan: 
MC 94772—D. A. Whitley, Spokane, certificate. 


February 27—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 137: 
MC 30378, Sub. 2—Associated Transports, Inc., St. Louis, common 
carrier application. 


February 27—St. Louis, Mo.—Coronado Hotel—Examiner Esch. 
Fourth section application 17405—Paper from Southwest to Illinois 
territory. 
Fourth section application 17464—Wrapping paper from Elizabeth, 
La. 
Fourth section application 17544—Pulpboard boxes. to Mississippi 
and Ohio River crossings and Virginia cities. 
February 27—Washington, D. C.—Argument: 
MC 68963—M. W. Twigg, common carrier application. 
1. & S. M-359—River Terminals Corp., classes and commodities over. 


February 28—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 210, 33 and Ex- 

aminer Higgins: 

MC-F 696—Lee Way Motor Freight, Inc., merger, DeShong Motor 
Freight Lines, Inc. 

MC-F 778—H. B. Reynolds, purchase, H. R. Priddy. 

MC-F 780—Hill Lines, Inc., purchase, H. R. Priddy. 

MC-F 779—Dalby Motor Freight Lines, Inc., purchase, H. B. Rey- 
nolds. 

MC-F 754—Texas, New Mexico & Oklahoma Coaches, Inc., consolida- 
tion, South Plains Coaches, Inc., and McMakin Motor Coaches, 
Inc. 


February 28—Binghamton, N. Y.—U. S. Court—Examiner Driscoll: 
MC 89799—Bill’s Express, Binghamton, certificate. 
MC 92371—Shearer’s Express, Oneonta, N. Y., certificate or permit. 


February 28—Chambersburg, Pa.—Federal Bldg.—Jt. Bd. 74: 

MC 94087—H. M. Brown, Chambersburg, certificate or permit. 
February 28—Charleston, S. C.—U. S. Court—Commissioner Aitchison: 
* Fourth section application 17624—Petroleum products from south 

Atlantic and Florida ports. 
February 28—Columbia, S. C.—Federal Court—Jt. Bd. 130: 

MC 38925, Sub. 1—New South Express Lines, Inc., Columbia, certifi- 

cate to extend operations. 

MC 95328—R. A. Finley, Spartanburg, S. C., permit. 

February 28—Des Moines, la.—Kirkwood Hotel—Jt. Bds. 136 and 138: 

MC 89606—Tufts Brothers, Bondurant, Ia., certificate to extend op- 
erations. 

MC 95385—Dozler Bros., Templeton, Ia., certificate. 
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February 28—Des Moines, !a.—Kirkwood Hotel—Jt. Bd. 192: 
MC 91482—G. A. Pace, New Market Ia., certificate or permit. 
MC 93988—J. R. Steel, Bedford, Ia., certificate or permit. 
MC 94339—F. A. Williams, Prescott, Ia., certificate. 


February 28—Indianapolis, Ind.—State Comm.—Examiner Maidens: 
MC 89604—M. E. Cowan Trucking, Crawfordsville, Ind., permit. 
MC 94636—E. H. Foresman, Warsaw, Ind., certificate or permit. 


February 28—Indianapolis, Ind.—State Comm.—Jt. Bd. 1: 
MC 15430, Sub. 2—R. L. Jeffries, Exansville, Ind., certificate to ex- 
tend operations. 


February 28—Kansas City, Mo.—Hotel Presider.t—Jt. Bd. 36: 
MC 89703—R. Wegner, Onaga, Kan., permit. 


ee 28—Los Angeles, Calif.—State Com.—Jt. Bd. 75 and Examiner 
almer : 
MC 23639 and MC 59835—Keystone Express System, Los Angeles, 
permit and certificate. 
MC 43762, MC 48717 and MC 75716—Pacific Freight Lines, Los Ang- 
eles, certificate or permit. 
MC 65906—Richards Express Co., Los Angeles, certificate. 


February 28—Missoula, Mont.—U. S. Court—Jt. Bd. 83: 
MC 94571—C. J. Painer, Missoula, certificate. 
ee 28—New York, N. Y.—Hotel New Yorker—Examiners Hoy and 
alsh: 
25728—Hoboken Manufacturers R. R. Co. vs. A. S. et al. 
25878—New Orleans Lower Coast R. R. Co. vs. A. C. & Y. et al. 
February 28—New York, N. Y.—Hotel New Yorker—Jt. Bds. 159 and 67: 
MC 21242—Genser Trucking Co., Inc., New York, permit. 
MC 89635—M. Keller, Salisbury Mills, N. Y., permit. 
February 28—Oklahoma City, Okla.—State Comm.—Jt. Bd. 16: 
MC 29778, Sub. 2—Yellow Transit Co., Oklahoma City, Okla. 
February 28—Oklahoma City, Okla.—State Comm.—Jt. Bds. 36 and 39: 
MC 29778—Yellow Transit Co., Oklahoma City, common carrier appli- 
cation and extension of operations. 
MC 15524—Yellow Transit Co., Oklahoma City, certificate or permit. 
February 28—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59: 
MC 21093—W. C. Majors Transfer, Beaver; Pa., certificate or permit. 
MC 91971—Parsons Bros. Coal Co., East Liverpool, O., certificate or 
permit. 
MC 94244—Dime Delivery, East Liverpool, O., certificate. 
February 28—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 160 


and 46: 

MC 3356—C. and R. Allen, Pinelawn, Mo., contract carrier applica- 
tion. 

MC 20136—Morrison Transfer Co., Sparta, Ill., contract carrier ap- 
plication. 


MC 23591—K. King, Shelbina, Mo., common carrier application. 


a 


CAUSE THERE WERE NO TURNTABLES IN 
, THE STACECOACH-LIKE PASSENGER_CARS 
USED ON RAILROADS IN THE EARIY I800'5 HAD PERCHED ATOP 
THEIZ BODIES, TWO pRivERs SEAT, ONE AT EITHER END. 
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Have You Read These Books? 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic de- 
partments, rules of freight classification, principles of 
rate making, tariff construction and interpretation, 
principles of rate structures, analysis of rate structures 
in Eastern, Southern, Western Trunk Line, Southwest- 
ern, Pacific Coast and Transcontinental territories, and 
the elements of export and import rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, analysis of the shipping 
motives that influence the choice of a transportation 
agency, competition in the selling of transportation, sales 
resistance and how to meet it, suggested techniques for 
salesmen’s use in personal solicitation, and a discussion 
of the most profitable fields for selling highway freight 
transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, motor carrier 
organizations, principles of freight classifications and 
rate making, regulations governing tariffs and sched- 
ules, bills of lading and shipping documents, liability 
and insurance, accounting principles, analysis of various 
forms of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 

Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 
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February 28—St. Louis, Mo.—Coronado Hotel—Examiner Esch: 
1. & S. 4574—Switching grain in St. Louis district. 


February 28—St. Paul, Minn.—State Comm.—Examiner Peterson: 
1. & S. M-593—Household goods rates over routes of Howe Transfer. 


February 28—Washington, D. C.—Examiners Way and Job: 
Fourth section application 17184—Lumber—North Carolina to central 
territory. 


February 28—Washington, D. C.—Examiner Pattison: 
Valuation 1232—-Magnolia Pipe Line Co. 
February 28—Washington, D. C.—Argument: 
MC 43020—H. B. Church Truck Service Co., common carrier applica- 
tion. 
MC 44609 and Sub. 1—G. A. Thompson, common carrier application 
and Kan.-Mo.-Neb. extensions. 


March 1—Binghamton, N. Y.—U. S. Court—Examiner Driscoll: 
MC 93027—D. H. Shofkom, Deposit, N. Y., certificate. 
MC 95701—J. J. Miller, White Lake, N. Y., certificate. 
March 1—Columbia, S. C.—Federal Court—Jt. Bd. 2: 
MC 89617—Lewis Truck Lines, Conway, S. C., certificate. 


March 1—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 54: 
MC 23259, Sub. 1—Ruan Transportation Co., Des Moines, Ia., permit 
to extend operations. 
MC 89598—H. W. Albright, Webster City, Ia., certificate. 


March 1—Des Moines, la.—Kirkwood Hotel—Jt. Bds. 138 and 192: 
MC 94130—D. E. Pond, Nodaway, Ia., certificate. 
MC 94169—G. M. McLean, Corning, Ia., certificate. 
MC 94290—F. G. Thomas, Corning, Ia., certificate: 


March 1—Harrisburg, Pa.—State Comm.—Examiner Vinskey: 
MC 22658—York-Buffalo Motor Express, Inc., York, Pa. 


March 1—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 88820, Sub. 2—Harvester Transport Service, Kansas City, Mo., 
certificate to extend operations. 


March 1—Missoula, Mont.—U. S. Court—Jt. Bd. 79: 
MC 94903—R. H. Jarvis, Stevensville, Mont., permit. 
MC 94804—Makinster Truck Lines, Missoula, certificate. 
March 1—New York, N. Y.—Hotel New Yorker—Examiner Fichthorn: 
MC 42592—Caldwell and Co., Inc., New York, license. 
March 1—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 62219, Sub. 1—W. Vale, Rogers, O. 


March 1—Springfield, I11.—State Comm.—Jt. Bd. 21: 
MC 89775—J. B. Ogden, Isabel, Ill., certificate. 
MC 95652—C. Henry, Chrisman, IIl., certificate. 
MC 95653—L. P. Calkins, Grayville, Ill., certificate. 


March 1—St. Louis, Mo.—Court & Custom Bldg.—Jt. Bds. 194 and 135: 
MC 88902—Speedway Transport Co., St. Louis, common carrier ap- 
plications. 
MC 89245—V. Cusumano, St. Louis, common carrier application. 
March 1—Washington, D. C.—Examiner Sharp: 
27766—Alden Coal Co. et al. vs. C. R. R. of N. J. et al. 
March 1—Washington, D. C.—Argument: 
Finance 11844—L. & A. et al., merger, etc. 
Finance 11863—L & A. bonds. 
Finance 11847—Application of trustees of C. R. I. & P. to lease prop- 
erty of C. R. I. & G. 
March 1—Washington, D. C.—Jt. Bds. 68 and 120: 
MC 89891—Brown’s Express, Washington, D. C., certificate. 
MC 93805—B. G. Pogue, Milestown, Md., certificate. 
March 2—Binghamton, N. Y.—U. S. Court.—Jt. Bd. 67 and Examiner 
Driscoll: 
MC 89076—L. H. Mitchell, Binghamton, permit. 
MC 89546—E. S. Sharp, Waverly, N. Y., certificate. 


March 2—Chicago, IIl.—Sherman Hotel—Examiner Esch: 


Fourth section application 17567—Blackstrap molasses to Western 
Trunk Line. 


March 2—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 54: 
MC 22679, Sub. 1—Replogle Truck Service, Marshalltown, Ia., permit 
to extend operations. 
MC 23869, Sub. 1—H. A. Milburn, Sigourney, Ia., certificate to extend 
operations. 
MC 52345—Renwick Community Creamery, Renwick, Ia., certificate. 
MC 89509—E. E. Poush, Chariton, Ia., certificate. 
MC 94147—B. R. Chafa, Mt. Etna, Ia., certificate. 
MC 94166—M. James, Prescott, Ia., certificate. 
MC 95712—T. F. Gebbie, Carbon, Ia., certificate. 
March 2—Harrisburg, Pa.—State Comm.—Examiner Vinskey: 
MC 33520—Follmer Trucking Co., Northumberland, Pa., certificate 
or permit. 
March 2—Los Angeles, Calif.—State Com.—Jt. Bd. 75: 


ee ee ee ee 
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TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 
each; in lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


MC 29309, Sub. 1—Produce Truck Co., Los Angeles, certificate to ex- 
tend operations. 

MC 69749—Fermanian Bros. Produce Co., Pasadena, Calif., certificate 
or permit. 


418 South Market Street 





Complete Set of All Manuals.........$2.90 


Send remittance with order to 


THE TRAFFIC WORLD 


Chicago, Illinois 





March 2—Minneapolis, Minn.—Hotel Nicollet—Examiner Snow: 
Ex Parte MC 3—In the matter of establishing reasonable require- 
ments to promote safety of operation of motor vehicles used in 
transporting property by private carriers. 


March 2—Missoula, Mont.—U. S. Court—Jt. Bd. 79: 
MC 89547—L. J. Madler, Kalispell, Mont., permit. 
MC 93308—Mullan Transportation Co., Mullan, Ida., certificate. 


March 2—New York, N. Y.—Hotel New Yorker—Examiner Fichthorn: 
MC 84479—Clausen’s Motor Service, Dumont, N. J., permit. 
MC 89549—Bonhamtown Garage Co., Metuchen, N. J., certificate. 
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March 2—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 236 and 206: 
MC 313, Sub. 1—Scheel Brothers Transfer, Millvale, Pa., certificate 
to extend operations. 
MC 89721—E. Shaulis, Friedens, Pa., permit. 
March 2—Springfield, II1.—State Comm.—Examiner Maidens: 
MC 89776—L. Cox, Arcola, Ill., certificate. 
MC 95669—A. A. Moore, Stonington, IIl., certificate. 


March 2—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 32740—F. Finke, Addieville, Ill., common carrier application. 
MC 39222, Sub. 1—Union Service Co., St. Louis, extension of opera- 
tions. 
March 2—Washington, D. C.—Examiner Way: 
Fourth section application 17454—Asphalt from Chicago, Ill., and 
Whiting, Ind. 
March 2—Washington, D. C.—Argument: 
MC 65771—Dick’s Transfer and Truck Terminal, contract carrier ap- 
plication. 
March 3—Columbia, S. C.—Federal Court—Examiner McCaslin: 
MC 21641, Sub. 1—U. G. DesPortes, Winnsboro, S. C., certificate to 
extend operations. 
March 3—Davenport, la.—U. S. Court—Jt. Bd. 92: 
MC 83896—Roederer Transfer & Storage Co., Davenport, Ia., license. 
March 3—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 86014—Blue Bird Transfer and Storage Co. 
March 3—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 111: 
MC 89450—T. Towers, Inc., Des Moines, Ia., permit. 
MC 94714, Sub. 1—Jones Transfer, Spencer, Ia., certificate to extend 
operations. 
March 3—Des Moines, la.—Kirkwood Hotel—Jt. Bds. 54 and 46: 
MC 93795—F. Stephenson, What Cheer, Ia., permit. 
MC 94178—F. C. Anderson, Beaconsfield, Ia., certificate. 
MC 94896—W. J. Mound, Keota, Ia., certificate. 


March 3—Harrisburg, Pa.—State Comm.—Examiner Vinskey: 
MC 43012, Sub. 1—M. F. Rockey, New Cumberland, Pa., certificate 
to extend operations. 


MC 94010—G. F. Weaver, Millersburg, Pa., certificate. 
March 3—Los Angeles, Calif.—State Com.—Jt. Bd. 75: 
MC 4297, Sub. 1—Glendale Transfer & Storage Co., Glendale, Calif., 
certificate to extend operations. 
March 3—Missoula, Mont.—U. S. Court—Jt. Bd. 259: 
MC 45366—C. A. Sturmer, Salmon, Ida., certificate or permit. 
March 3—New York, N. Y.—Hotel New Yorker—Examiner Fichthorn: 
MC 48978—Carlo Transportation Co., Inc., Newark, N. J. 
March 3—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC-F 781—M & D Motor Freight Lines, purchase, W. H. Perkins 
and C. Jones. 
March 3—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 41: 
MC 3556, Sub. 1—Schaut’s Bus & Taxi Lines, St. Marys, Pa., certifi- 
cate to extend operations. 
March 3—St. Louis, Mo.—Court and Customs Bldg.—Jt. Bd. 160: 
MC C-79—Anderson Motor Service Co. et al. vs. M. & B. Truck Co. 


March 3—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 179 and 135: 
MC 17763 and MC 72568—R. L. Fraser, St. Louis, common acrrier ap- 
plications. 


March 3—Washington, D. C.—Argument: 
1. & S. 4096—Sugar from Gulf coast port groups to northern points. 
27004—Godchaux Sugars, Inc., et al. vs. A. & W. et al. 
27137—National Sugar Refining Co. of N. J. vs. A. & R. et al. 
27213—Savannah Sugar Refining Corp. vs. Southern et al. 

March 4—Charleston, S. C.—U. S. Court—Examiner McCaslin: 
MC 59255, Sub. 1—G. A. Rheman Co., North Charleston, S. C., permit 

to extend operations. 
March 4—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 111: 


MC 43162, Sub. 1—F. Bysong, Mason City, Ia., certificate to extend 
operations. 


March 4—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 54: 
MC 93906—Walton Motor Express, Eldora, Ia., certificate. 
MC 94553—W. P. Hicks, West Chester, Ia., certificate. 


March 4—Fort Worth, Tex.—Hotel Texas—Jt. Bd. 77: 
MC-F 796—Bowen Motor Coaches, purchase, B. E. Barker and P. 
Hatzenbuehler. 
MC-F 799—Central Freight Lines, Inc., purchase, E. E. Craig. 
* MC-F 806—M. R. and M. S. Webster, purchase, J. B. Riley. 


March 4—Harrisburg, Pa.—State Comm.—Examiner Vinskey: 
MC 94565—A. E. Whiteley, Selinsgrove, Pa., certificate. 


March 4—Jamestown, N. Y.—Federal Bldg.—Examiner Driscoll: 
MC 93433—G. & J. Beebe, Jamestown, certificate. 
March 4—Los Angeles, Calif.—State Com.—Jt. Bd. 75: 
MC 10038, Sub. 1—Field Transportation Co., Los Angeles, certificate 
to extend operations. 
MC 10038—Field Transportation Co., Los Angeles, Calif., certificate 
or permit. 
March 4—Los Angeles, Calif.—State Comm.—Jt. Bd. 166: 
MC 10038—Field Transportation Co., Los Angeles, certificate or 
permit. 
March 4—Nashville, Tenn.—State Comm.—Jt. Bd. 25: 
MC 66817, Sub. 3—Whitney Transfer Co., Bowling Green, Ky., cer- 
tificate to extend operations. 
March 4—St. Louis, Mo.—Court and Customs Bldg.—Jt. Bd. 135: 


MC C-106—Belleville-St. Louis Coach Co. vs. St. Clair Bus Line Co., 
Inc. 
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EVERY STEP 


From Start to Finish 


In Both Freight Rate and 
Classification Change 


Is Now Promptly Told of 
in 


The Traffic Bulletin 


The Information Regularly Carried in This 
Publication Includes the Following: 











1. Central Freight Association Docket 

2. Central Freight Association Hearings 

3. Central Freight Association Coal, Coke & Iron Ore Docket 
4. Eastern Commodity Rate Revision Committee Hearings 

5. Illinois Freight Association Docket 

6. National Diversion and Reconsignment Committee Hearings 
7. New England Freight Association Docket 

8. New England Freight Association Hearings 

9. Southern Freight Association Docket 
10. Southern Freight Association Dispositions 
11. Southern Freight Association Coal & Coke Committee Docket 
12. Southern Ports Foreign Freight Committee Docket 
13. Southwestern Freight Bureau Docket 
14. Southwestern Freight Bureau Hearings 
15. Texas-Louisiana Freight Bureau Docket 
16. Transcontinental Freight Bureau Applications 
17. Transcontinental Freight Bureau Dispositions 

18. Trunk Line Association Docket 
19. Trunk Line Association Hearings 
20. Trunk Line Coal: & Coke Committee Docket 
21. Trunk Line Coal & Coke Committee Hearings 
22. Western Trunk Line Docket 
23. Western Trunk Line Hearings 
24. Western Trunk Line Dispositions 
25. Joint Hearings of Rate Committees 
26. Fourth Section Applications 
27. Fourth Section Orders 
28. Short Notice Applications of Railroads 
29. Short Notice Permissions, Railroad and Truck 


30. New Tariffs and Supplements Filed with the I. C. C. by Rail- 
roads and Trucks 


31. Tariffs Rejected by the I. C. C. 

32. Investigation and Suspension Orders 

33. Suspension Orders Vacated 

34. Released Rate Orders 

35. Express Tariffs Filed with the I. C. C. 

36. Air Tariffs 

37. U. S. Maritime Commission Tariffs 

38. U.S. Maritime Commission Short’ Notice Applications 

39. U. S. Maritime Commission Short Notice Permissions 

40. U.S. Maritime Suspension Orders 

41. U. S. Maritime Commission Orders Vacating Suspension 

42. Tariffs Returned by the Maritime Commission 

43. Consolidated Classification Docket 

44. Adoption Notices 

45. —" of Railroads, Trucks, Steamship Lines Filing First 
ari 

46. Embargo Notices, Modifications and Cancellations 

Intercoastal Steamship Docket 












Samples and full information free on request 


The Traffic Service Corporation 


Publishers THE TRAFFIC WORLD 
418 South Market St., Chicago 
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Personal Notes 





William A. Gates has resigned as assistant to the vice-presi- 
dent in charge of traffic, Silver Fleet Motor Express, to become 
vice-president of Phoenix Motor Freight and Root Transit, 
Inc., Louisville, Ky. 

R. E. Davis has been appointed city freight agent, D. and 
R. G. W., at Los Angeles. 

H. L. Kendall has been appointed district freight repre- 
sentative at Tulsa, Baltimore and Ohio and Alton, to succeed 
O. K. Sanders, promoted. 

Ralph J. Hanson has been appointed freight traffic man- 
ager, A. C. and Y. and Northern Ohio, in charge of solicitation, 
with offices at Akron, O. 

Elmer F. Streib has resigned as district manager, Cincin- 
nati, Central Weighing and Inspection Bureau, to become traffic 
manager of the Service Bureau Company, Cincinnati. 

J. L. Cooper, for the last nineteen years traffic manager 
of the Northeast Oklahoma Railroad, Miami, Oklahoma, has 
retired after 45 years of railroad service. 

Thomas B. Hamilton, retired vice-president of the Penn- 
sylvania, died at his home in Culver, Indiana, February 18, 
as a result of cerebral hemorrhage, at the age of 73. 

Announcement is made by A. G. Kinsman, acting general 
traffic manager, Northwest Airlines, of the appointment of 
Thomas W. Guns as district traffic manager at Vancouver, 
B. C. Mr. Guns has for seven years been general agent for 
the American Mail Steamship Company at Toronto, Ontario. 
Harley Christiansen, traffic representative of American Mail 
at Seattle for nine years, has been appointed city passenger 
agent at Seattle for Northwest Airlines. William Warren, pas- 
senger agent at Chicago, has been transferred to the position of 
traffic representative at Minneapolis. 

L. P. Nash, assistant general freight agent, Frisco Lines, 
Atlanta, Ga., has retired after 25 years of service with that 
company. 

The monthly meeting of the Pi Alpha Epsilon Transporta- 
tion Society of Temple University Evening School was held 





DIFFICULTIES 
1 
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the evening of February 20, at the Philadelphia Turnge- 
meinde. There was an initiation of a large class of new-comers 
and a baseball film, “The First Century of Baseball,”” presented 
through the courtesy of the Philadelphia ‘Athletics.’ March 
18 the society will hold a dinner dance at the Arcadia Inter- 
national. 

H. H. Stephens has been appointed traffic manager of the 
Electric Household Utilities Corporation. 








March 4—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 179: 
MC 44613, Sub. 1—Mo-Ark Coach Lines, Inc., Springfield, Mo., ex- 
tension of operations. 
March 6—Buffalo, N. Y.—Hotel Buffalo—Examiner Driscoll: 
MC 89801 and MC 89802—International Highway Forwarders, Toronto, 
Can., permit and certificate. 


March 6—Butte, Mont.—U. S. Court—Jt. Bd. 83: 
MC 89613—Gold Medal Dairies, Inc., Missoula, Mont., permit. 


March 6—Cape Girardeau, Mo.—U. S. Court—Jt. Bd. 179: 
MC 11220, Sub. 3—Gordons Transports, Inc., Memphis, Tenn., cer- 
tificate to extend operations. 


March 6—Chicago, I!|.—Hotel Sherman—Examiner Esch: 
28157—A. Serra and Co. vs. A. & S. et al. 


March 6—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 54: 
MC 93995—J. Zegers, Sully, Ia., permit. 
MC 89309—F. E. Kensinger, Malcom, Ia. 


March 6—Des Moines, la.—Kirkwood Hotel—Examiner Dunn: 
MC 94714—Fred J. Jones, Spencer, Ia., certificate. 
MC 92686—Van Horne Transfer, Hampton, Ia. 


March 6—Harrisburg, Pa.—State Comm.—Examiner Vinskey: 
MC 95364—P. E. Toner, Cressona, Pa., permit. 
MC 95670—J. Haines, Columbia, Pa., certificate. 


March 6—Los Angeles, Calif.—State Com.—Jt. Bd. 75: 
MC 89385—Southern Express Service, Los Angeles, certificate. 
March 6—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 13: 
MC 52403—H. E. Blackmon, Kenosha, Wis., permit. 
March 6—Nashville, Tenn.—State Comm.—Examiner Bradford: 
MC 76037—Southeastern Motor Lines, Inc., Bristol, Va., certificate 
or permit. 
March 6—Nashville, Tenn.—State Comm.—Examiner Bradford: 
1. & S. M-596—Wilson Truck Co., commodities between midwest and 
south. 


March 6—New York, N. Y.—Hotel New Yorker—Examiner Fichthorn: 
MC 89864—Campbell Vans, Brooklyn, N. Y., certificate. 
MC 87946—Empire State Tours, Inc., New York. 


UT OF 


GROW MIRACLES 


Anyone familiar with all the operations necessary in trans- 
porting freight shipments from one place to another is 
impressed with the fact that in overcoming difficulties seem- 
ingly insurmountable, the railroads have indeed performed 
a miracle. The miracle takes place every hour of the day 
... expresses itself in safe, speedy, on-time shipments. 


Let “North Western” prove its ability to give you the kind 
= of service you like to get. 


NORTH WESTERN 
Se 


RY. 
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PORT HOUSTON 


COMPLETELY EQUIPPED 10 
MORE ADVANTAGEOUSLY 
SERVE YOUR NEEDS 


Rendering shippers the highest 
type service at minimum cost. 


We welcome specific questions 
relative to our facilities, rates 
and sailings. Please address: 


J. Russell Wait 
Director of the Port 
Houston, Texas 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 
Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 
and 
Diego, Los Angeles, San Francisco, Oakland, Stockton, Secramento, 
eit oo 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 
17 Battery Place, New York 


Albany—D & H Building 
Philadelphie—The Bourse Pittsburgh—Gulf Bidg. 
Norfolk—111 E. Plume Street Detroit—General Motors Bidg. 
Baltimore—Keyser Building Saven otton Exchange Bidg. 
Boston—33 Broad Street Jacksonville—P. O. Box 1866 


Chicago—327 S. LaSalle St. 


ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
_ and QUICK DISPATCH 


Galveston Whari Company 


Est. 1854 
Geo. Sealy, Pres. 
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JAPANESE BEETLE QUARANTINE 


A revision of the Japanese beetle quarantine regulations, 
effective February 20, has been announced by the Secretary of 
Agriculture. Nominal extensions, he says, are made in the 
regulated areas in Maryland, New York, Pennsylvania, Virginia 
and West Virginia, together with a more extensive increase in 
the Ohio area. Counties newly added in part or in entirety 
include Jefferson and Livingston counties, N. Y., Harrison, 
Licking, Richland, Trumbull and Tuscarawas counties, Ohio, 
Mercer County, Pa., and Spotsylvania and Westmoreland coun- 
ties, Va. Discovery of substantial infestations of the Japanese 


beetle in these sections explain their addition to the regulated 
area. 


Shippers of produce, says the secretary, will also find that 
the special area from which the movement of fruits and vege- 
tables by motortruck or refrigerator car is regulated is extended 
to include parts of Berks, Dauphin, Lehigh and Northampton 
counties, Pa., and parts of Baltimore and Harford counties, 
Md., as well as additional area in Dorchester and Caroline 
counties, Md. Included among those outlying areas to which 
fruits and vegetables from the main regulated area may be 
moved only when accompanied by certificates, are Hornell, 
Mount Morris and Watertown, N. Y., the regulated parts of 
Jefferson, Livingston, and Steuben counties, N. Y., Newark and 
Mansfield, O., and other regulated parts of Licking and Rich- 
land counties, Ohio. Certificates are not required, says he, 
however, for the movement of such produce from these outlying 
points in New York and Ohio. Fruit shippers have been further 
relieved by the elimination of restrictions on the movement of 
commercially packed peaches in any quantity except by refrig- 
erator car or motortruck from the special area listed in regula- 
tion 5. Bananas in single bunches packed in commercial con- 
tainers are also newly exempt from the restrictions, according 
to the secretary’s announcement. 


Several isolated sections in which Japanese beetles were 
trapped in the summer of 1938 are not included in the regu- 
lated areas. Action with respect to these infestations has been 
deferred to give the states concerned an opportunity to under- 
take chemical treament of the infestations in the spring of 1939. 


MILWAUKEE IMPROVEMENTS 


The 1939 improvement budget of the Milwaukee Road in- 
volves a total expenditure of more than $11,000,000, it is an- 
nounced by W. W. K. Sparrow, officer in charge of finance, 
accounting, and real estate. This amount is in addition to other 
expenditures for operating and maintaining the railroad which 
last year amounted to more than $79,000,000, exclusive of 
$8,705,000 for taxes of all kinds. 

Major improvements include the renewal of the bridge 
across the Missouri River at Kansas City; the railroad com- 
pany’s proportion of the cost of the reconstruction of the Mann- 
heim road viaduct at Franklin Park, Ill., west of Chicago; the 
construction of a 20-car capacity building for handling fruit 
at St. Paul,. Minn.; changes in the road’s wheel foundry at 
Milwaukee, Wis. and the improvement of its passenger station 
at Minneapolis, Minn. Rail, track fastenings and ballast in- 
volves an expenditure of $3,700,000 and includes the purchase 
and laying of 30,000 gross tons of new rail. One thousand 50- 
ton all steel box cars will be built in the company shops in 
Milwaukee as will 75 steel cabooses of a new design. Six 
Diesel switching locomotives, costing in excess of $400,000 are 
to be acquired under a lease-purchase plan. 

No new passenger train cars will be built this year, though 
some passenger cars will be air conditioned and remodeled. 








HELP WANTED—Traffic man at present unemployed who is ex- 
perienced auditing freight bills, state age and experience in detail. 
Company located in New York City. Address Box I-8, Traffic World, 
418 S. Market St., Chicago, Il. 


= Mubero 
S. Calumet Ave. 


Chicago MOTOR EXPRESS 


CHICAGO STARTS, OM. INDIANAPOLIS, IND. MIDDLESBORO, KY 


LEXINGTON, K LOUISVILLE, KY. KNOXVILLE, TENN. 
Connecting lines serving all points in Kentucky, Tennessee, North Carolina, South Carolina and Georgia 
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CS GEORGE WILLIAMS General Traffic Manager Denver, Colorado 
DENVER ERIO GCRANDE WESTERN RAILROAD 
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